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ISSUE OF UPTO 2,25,81,817 EQUITY SHARES OF FACE VALUE OF RS. 10 EACH (“EQUITY SHARES”) OF A F ENTERPRISES LIMITED
(“AFEL” OR THE “COMPANY” OR THE “ISSUER”) FOR CASH AT A PRICE OF RS. 19.00 PER EQUITY SHARE (INCLUDING PREMIUM OF
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the risk with such investment. Investors are advised to read the risk factors carefully before taking an investment decision in the Issue. For taking an investment
decision, investors shall rely on their own examination of our Company and the Issue including the risks involved. The securities being offered in the Issue have not
been recommended or approved by the Securities and Exchange Board of India (“SEBI”) nor does SEBI guarantee the accuracy or adequacy of this Letter of Offer.
Specific attention of the investors is invited to “Risk Factors” beginning on page 25 of this Letter of Offer before making an investment in this Issue.

Our Company, having made all reasonable inquiries, accepts responsibility for and confirms that this Letter of offer contains all information with regard to our
Company and the Issue, which is material in the context of this Issue; that the information contained in this Letter of offer is true and correct in all material aspects
and is not misleading in any material respect; that the opinions and intentions expressed herein are honestly held; and that there are no other facts, the omission
of which makes this Letter of offer as a whole or any of such information or the expression of any such opinions or intentions misleading in any material respect.

The existing Equity Shares of our Company are listed on BSE Limited (BSE). Our Company has received “in-principle” approval from BSE for listing the Equity
Shares to be allotted pursuant to the Issue through its letter dated 8" March, 2023. Our Company will also make an application to BSE to obtain its trading approval
for the rights entitlements as required under the SEBI circular bearing reference number SEBI/HO/CFD/DIL2/CIR/P/2020/13 dated January 22, 2020. For the
purpose of this Issue, the Designated Stock Exchange is BSE.
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*Eligible Equity Shareholders are requested to ensure that renunciation through off-market transfer is completed in such a manner that the Rights Entitlements are
credited to the demat account of the Renouncee(s) on or prior to the Issue Closing Date.

**Our Board or a Rights Issue Committee thereof will have the right to extend the Issue period as it may determine from time to time but not exceeding 30 (thirty)
days from the Issue Opening Date (inclusive of the Issue Opening Date). Further, no withdrawal of Application shall be permitted by any Applicant after the Issue
Closing Date.
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SECTION I - GENERAL
DEFINITIONS AND ABBREVIATIONS

This Draft Letter of Offer uses the definitions and abbreviations set forth below, which you should consider when
reading the information contained herein. The following list of certain capitalized terms used in this Letter of
Offer is intended for the convenience of the reader/prospective investor only and is not exhaustive.

References to any legislation, act, regulation, rules, guidelines or policies shall be to such legislation, act,
requlation, rules, gquidelines or policies as amended, supplemented, or re-enacted from time to time and any
reference to a statutory provision shall include any subordinate legislation made from time to time under that
provision.

The words and expressions used in this Letter of Offer but not defined herein, shall have, to the extent applicable,
the meaning ascribed to such terms under the Companies Act, 2013, the SEBI ICDR Regulations, the SCRA, the
Depositories Act or the rules and requlations made thereunder. Notwithstanding the foregoing, terms used in
"Statement of Special Tax Benefits" and "Financial Statements" beginning on pages 67 and 102, respectively of
this Letter of Offer, shall have the meaning given to such terms in such sections.

Company Related Terms

“A F Enterprises-Limited”
or “the Company” or “our
Company” or “we” or “us”
or “our” or “the Issuer”

A F Enterprises Limited, a public limited company incorporated under the
provisions of the Companies Act, 1956 and having its Registered Office at
DSM-334, DLF Towers Shivaji Marg, Delhi Central Delhi DL 110015 &
Corporate office at Plot No.8, Sector-5, Main Mathura Road, Faridabad,
Haryana-121006

Articles of Association

The Articles of Association of our Company as amended from time to time.

Auditors / Statutory
Auditors

The Statutory Auditors of our Company being M/s. V N Purohit & Co.,
Chartered Accountants.

Board / Board of Directors /
our Board

The Board of Directors of our Company or a duly constituted committee
thereof, as the context may refer to.

Director(s)

Any or all the director(s) of our Board, as may be appointed from time to
time.

Equity Shares / Shares

Equity Shares of face value of Rs. 10 each of our Company.

Key Managerial Personnel /
KMP

Mr. Santosh Kumar Kushawaha, Managing Director, Mr. Abhishek Singh,
Whole Time Director & Chief Financial Officer and Ms. Payal Sachdeva,
Company Secretary and Compliance Officer, collectively referred as Key
Managerial Personnel of the Company.

Memorandum of Association

The Memorandum of Association of our Company, as amended from time
to time.

Promoter

RMS Mosquto Private Limited

Promoter Group

Persons and entities forming part of the promoter group of our Company
as determined in terms of Regulation 2(1)(pp) of the SEBI ICDR
Regulations and as disclosed by our Company in the filings made with the
Stock Exchange under the SEBI Listing Regulations.

Registered Office

Registered office of our Company situated at Registered Office at DSM-334,
DLF Towers Shivaji Marg, Delhi Central Delhi DL 110015
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Registrar of
Companies /
ROC

Registrar of Companies, Delhi at 4th Floor, IFCI Tower, 61, Nehru Place,
New Delhi - 110019

Subsidiary / Subsidiary
Company / our Subsidiary

Our Company has one Subsidiary Company as on this date of filing of this
Letter of Offer namely, Aunik IT Solutions Pvt. Ltd.

Issue Related Terms

Abridged Letter of Offer or
ALOF

The Abridged letter of offer to be sent to the Eligible Equity Shareholders as
on the Record Date with respect to the Issue in accordance with the SEBI
ICDR Regulations and the Companies Act.

Additional Rights Equity
Shares / Additional
Equity

Shares

The Rights Equity Shares applied or allotted under this Issue in addition to
the Rights Entitlement.

Allotment / Allot / Allotted
/ Allotment of Rights Equity
Shares

The allotment of Rights Equity Shares pursuant to the Issue.

Allotment Account(s)

The account(s) opened with the Banker(s) to this Issue, into which the
Application Money lying credit to the Escrow Account(s) and amounts
blocked by Application Supported by Blocked Amount in the ASBA
Account, with respect to successful Applicants will be transferred on the
Transfer Date in accordance with Section 40(3) of the Companies Act, 2013.

Allotment Account Bank(s)

Bank(s) which are clearing members and registered with SEBI as bankers to
an issue and with whom the Allotment Accounts will be opened, in this
case being, Kotak Mahindra Bank Limited.

Allotment Advice The note or advice or intimation of Allotment sent to the Investors, who
have been or are to be allotted the Rights Equity Shares after the basis of
Allotment has been approved by the BSE.

Allotment Date The date on which Allotment is made.

Allottee(s) Persons to whom Rights Equity Shares of our Company are allotted

pursuant to this Issue.

Applicant(s) / Investors

Eligible Shareholder(s) and/or Renouncee(s) who make an application for
the Rights Equity Shares pursuant to the Issue in terms of the Letter of
Offer.

Application

Application made through (i) submission of the Application Form or plain
paper Application to the Designated Branch of the SCSBs or online/
electronic application through the website of the SCSBs (if made available
by such SCSBs) under the ASBA process, to subscribe to the Rights Equity
Shares at the Issue Price.

Application Form

Unless the context otherwise requires, an application form (including
online application form available for submission of application though the
website of the SCSBs (if made available by such SCSBs) under the ASBA
process) used by an Applicant to make an application for the Allotment of
Rights Equity Shares in this Issue.

Application Money

Aggregate amount payable in respect of the Rights Equity Shares applied
for in the Issue at the Issue Price.
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Application Supported by

The application (whether physical or electronic) used by Investors to make

Blocked Amount/ASBA an application authorizing the SCSB to block the amount payable on
application in their specified bank account maintained with SCSB.

ASBA Account An account maintained with an SCSB and specified in the CAF or plain
paper application, as the case may be by the Applicant for blocking the
amount mentioned in the CAF or in the plain paper application.

ASBA Circulars Collectively, SEBI circular bearing reference number

SEBI/CFD/DIL/ASBA/1/2009/30/12 dated December 30, 2009, SEBI
circular bearing reference number CIR/CFD/DIL/1/2011 dated April 29,
2011, SEBI circular bearing reference number
SEBI/HO/CFD/DIL2/CIR/P/2020/13 dated January 22, 2020 and SEBI
circular bearing reference number SEBI/HO/CFD/DIL2/P/CIR/2022/75
dated May 30, 2022.

Bankers to the Company

Kotak Mahindra Bank Limited and RBL Bank Ltd.

Bankers to the Issue /
Escrow Collection Bank

Kotak Mahindra Bank Limited

Banker to the Issue
Agreement

Agreement dated 2nd February, 2023 entered into by and amongst our
Company, the Registrar to the Issue and the Bankers to the Issue for
collection of the Application Money from Applicants/ Investors, transfer of
funds to the Allotment Account and where applicable, refunds of the
amounts collected from Applicants/Investors, on the terms and conditions
thereof.

Basis of Allotment

The basis on which the Equity Shares will be Allotted to successful
Applicants in consultation with the Designated Stock Exchange under this
Issue, as described in "Terms of the Issue" beginning on page 127 of this
Letter of Offer.

CAF / Common Application
Form

The application form used by Investors to make an application for
Allotment under the Issue

Controlling Branches
/ Controlling Branches of
the SCSBs

Such branches of the SCSBs which coordinate with the Registrar to the
Issue and the Stock Exchange, a list of which is available on
https:/ /www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognisedF
pi=yes&intmld=34

Designated Branches

Such branches of the SCSBs which shall collect application forms used by
ASBA Investors and a list of which is available at
http:/ /www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognisedFp
i=yes&intmld=34

Designated Stock Exchange

BSE Limited

Depository

A depository registered with SEBI under the SEBI (Depository and
Participant) Regulations, 2018, as amended from time to time, read with the
Depositories Act, 2018.

Letter of Offer / LOF

This letter of offer dated 22nd March, 2023

ECS Electronic Clearing Service
Equity Shareholder(s)/ The holders of Equity Shares of our Company.
Shareholder(s)
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Eligible Equity Shareholders
/ Eligible Shareholders/

Holders of Equity Shares of our Company as on the Record Date, i.e. 22nd
March, 2023.

Escrow Account(s)

One or more no-lien and non-interest-bearing accounts with the Escrow
Collection Bank(s) for the purposes of collecting the Application Money
from resident Investors.

"Escrow Collection Bank",
"Allotment Account Bank(s)"
or "Refund Bank(s)"

Bank(s) which are clearing members and registered with SEBI as banker to
an issue and with whom the Escrow Account will be opened, in this case
being, Kotak Mahindra Bank Limited.

Fraudulent Borrower

A fraudulent borrower, as defined under the SEBI ICDR Regulations

General Corporate Purposes

General corporate purposes shall have the meaning as determined in
Regulation 2(1)(r) of the SEBI ICDR Regulations.

GIR General Index Registrar

IEPF Investor Education and Protection Fund

Investor(s) The Equity Shareholders of our Company on the Record Date i.e. 22nd
March, 2023 and the Renouncee(s).

ISIN International Securities Identification Number

Issue / the Issue / this Issue
/ Rights Issue

Issue of upto fully paid up 2,25,81,817 Equity Shares with a face value of Rs.
10 each for cash at a price of Rs. 19.00 per Equity Share aggregating up to
Rs. 4,290.55 Lakhs on a rights basis to Eligible Shareholders in the ratio of 8
(Eight) Rights Equity Shares for every 5 (Five) fully paid-up Equity Share
held on the Record Date i.e. 22nd March, 2023.

Issue Closing Date

Thursday, 20t April, 2023

Issue Opening Date

Wednesday, 5t April, 2023

Issue Price

Rs. 19.00 per Equity Share

Issue Proceeds

The gross proceeds raised through the Issue

Issue Size

The issue of upto fully paid up 2,25,81,817 Rights Equity Shares for an
amount aggregating up to Rs. 4,290.55 Lakhs.

Letter of Offer / LOF

The final letter of offer to be issued by our Company in connection with the
Issue.

Listing Agreement

Uniform listing agreement entered into under the Listing Regulations
between our Company and the Stock Exchange.

MICR

Magnetic Ink Character Recognition

Multiple Application Forms

Multiple application forms submitted by an Eligible Equity Shareholder/
Renouncee in respect of the Rights Entitlement available in their demat
account. However, supplementary applications in relation to further Equity
Shares with/without using additional Rights Entitlement will not be
treated as multiple application.

NAV Net Asset Value calculated as Net Worth divided by number of fully paid-
up Equity Shares.

Net Proceeds The Issue Proceeds less the Issue related expenses. For further details,
please refer to the chapter titled “Objects of the Issue” beginning on page 61
of this Letter of Offer.

Net Worth Net worth as defined under Section 2(57) of the Companies Act.
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Non Institutional
Investor(s)

Investor, including any company or body corporate, other than a Retail
Individual Investor and a QIB.

Offer Document

The Letter of Offer, Letter of Offer, Abridged Letter of Offer including any
notices, corrigenda thereto.

Off Market Renunciation

The renunciation of Rights Entitlements undertaken by the Investor by
transferring them through off-market transfer through a depository
participant in accordance with the SEBI Rights Issue Circulars and the
circulars issued by the Depositories, from time to time, and other applicable
laws.

On Market Renunciation

The renunciation of Rights Entitlements undertaken by the Investor by
trading them over the secondary market platform of the Stock Exchange
through a registered stock broker in accordance with the SEBI Rights Issue
Circulars and the circulars issued by the Stock Exchange, from time to time,
and other applicable laws, on or before 13t April, 2023

QIBs / Qualified | Qualified Institutional Buyers as defined under Regulation 2(1)(ss) of the
Institutional Buyers SEBI ICDR Regulations.
Record Date A record date fixed by our Company for the purposes of determining the

names of the Equity Shareholders who are eligible for the issue of Rights
Equity Shares i.e. 22nd March, 2023.

Registered Foreign Portfolio
Investors / Foreign Portfolio
Investors / Registered FPls

/
FPlIs

Foreign portfolio investors as defined under the SEBI (Foreign Portfolio
Investors) Regulations, 2014.

Registrar to the Issue /
Registrar and Transfer
Agent / RTA

M/s Skyline Financial Services Pvt. Ltd.

Registrar Agreement

Agreement dated 27t December, 2022 between our Company and the
Registrar to the Issue in relation to the responsibilities and obligations of
the Registrar to the Issue pertaining to this Issue.

Renouncee(s)

Person(s) who has / have acquired Rights Entitlements from the Eligible
Equity Shareholders.

Renunciation Period

The period during which the Investors can renounce or transfer their Rights
Entitlements which shall commence from the Issue Opening Date. Such
period shall close on 13t April, 2023 in case of On Market Renunciation.
Eligible Equity Shareholders are requested to ensure that renunciation
through off-market transfer is completed in such a manner that the Rights
Entitlements are credited to the demat account of the Renouncee on or prior
to the Issue Closing Date.

Retail Individual Investor(s)

Individual Investors who have applied for Rights Equity Shares for an
amount less than or equal to Rs. 200,000 (including HUFs applying through
their karta).

Rights Entitlements (Res)

The number of Rights Equity Shares that an Eligible Equity Shareholder is
entitled to in proportion to the number of Equity Shares held by such
Eligible Equity Shareholder on the Record Date.
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RE-ISIN The RE-ISIN for Rights Entitlement of full paid-up shares being
INE663P20015.

Rights Equity Shares / The equity shares of face value Rs. 10 each of our Company offered and to

Rights Shares be issued and allotted pursuant to the Issue.

Rights Entitlement Letter

Letter including details of Rights Entitlements of the Eligible Equity
Shareholders. The Rights Entitlements are also accessible through on the
website of our Company.

Self-Certified Syndicate
Bank / SCSBs

The banks which are registered with SEBI under the Securities and
Exchange Board of India (Bankers to an Issue) Regulations, 1994, as
amended, and offer the facility of ASBA, including blocking of bank
account and a list of which is available on

http:/ /www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognisedFp
i=ves& intmId=34

Stock Exchange/ Stock
Exchange(s)

BSE where the Equity Shares of our Company are presently listed being
BSE.

Transfer Date

The date on which the Application Money held in the Escrow Account and
the Application Money blocked in the ASBA Account will be transferred to
the Allotment Account(s) in respect of successful Applications, upon
finalization of the Basis of Allotment, in consultation with the Designated
Stock Exchange.

Willful Defaulter Willful Defaulter as defined under Regulation 2(1)(11l) of the SEBI ICDR
Regulations.
Working Days In terms of Regulation 2(1)(mmm) of SEBI ICDR Regulations, working day

means all days on which commercial banks in Mumbai are open for
business. Further, in respect of Issue Period, working day means all days,
excluding Saturdays, Sundays and public holidays, on which commercial
banks in Mumbai are open for business. Furthermore, the time period
between the Issue Closing Date and the listing of Equity Shares on the
Stock Exchange, working day means all trading days of the Stock Exchange,
excluding Sundays and bank holidays, as per circulars issued by SEBI.

Business and Industry related Terms / Abbreviations

ABS acrylonitrile-butadiene-styrene
ASA acrylate-styrene-acrylonitrile

ATH aluminium trihydrate

BDS butadiene-styrene block copolymer
BMC bulk moulding compound

BOPP biaxially oriented polypropylene
BR butadiene rubber

CA cellulose acetate

CAB cellulose acetate-butyrate

CAP celluse acetate propionate
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CE cellulose

CMC carboxymethyl celluse

CN cellulose nitrate

CP cellulose propionate

CSM chopped strand mat (or) chlorosulphonated polyethylene (rubber)
DMC dough moulding compound

ECTFE ethylene chlorotrifluoro ethylene copolymer
EPDM ethylene-propylene-diene monomer (elastomer)
EPM ethylene-propylene rubber = EPR

EPR ethylene-propylene rubber = EPM

EPS expanded polystyrene

EVA ethylene vinyl acetate

EVOH ethylene vinyle achol

FEP fluorinated ethylene-propylene

FRP fibre reinforced polyester/ plastics

GMT glass mat thermoplastic

GPPS general purpose polystyrene

GRP glass reinforced plastic

HDPE high density polyethylene

HEMA hydroxyethyl methacrylate polymer

HIPS high impact polystyrene = TPS

LCP liquid crystal polymer = SRP

LDPE low density polyethylene

LLDPE linear low density polyethylene

MBS methacrylate-butadiene-styrene terpolymer
MDPE medium density polyethylene

MF melamine formaldehyde

NBR nitrile rubber = acrylonitrile butadiene rubber
NR natural rubber

OPP oriented polypropylene

PA polyamide = nylon

PA 11 nylon 11

PA 12 nylon 12

PA 46 nylon 46

PA 6 nylon 6

PA 610 nylon 610

PA 66 nylon 66

PA 66/610 nylon 66/610 copolymer

PAA polaryl amide

PAI polyamide imide

PAN polyacrylonitrile

PB polybutylene

PBT polybutylene terephthalate = PTMT

PC polycarbonate

PE polyethylene
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PEBA polyether block amide

PEEK polyetheretherketone

PEEL polyester elastomer

PEI polyester imide

PEK polyetherketone

PES polyether sulphone

PETG PET copolymer

PETP polyethylene terephthalate

PF phenol formaldehyde

PFA perfluoro alkoxyl alkane

PHB polyhydroxybutyrate

PI polyimide

PIR polyisocyanurate rigid (foam)
PMMA polymethyl methacrylate

PMP polymethyl pentene

POM polyoxymethylene

PP polypropylene

PPE polyphenylene ether

PPO polyphenylene oxide

PPS polyphenylene sulphide

PPSS polyphenylene sulphide sulphone
PS polystyrene

PSU polysulphone

PTFE polytetrafluoroethylene

PTMT polytetramethylene terephthalate = PBT
PUR polyurethane

PVA polyvinyl acetate

PVB polyvinyl butytral (butyrate)
PVC polyvinyl chloride

PVCC chlorinated polyvinyl chloride
PVCP polyvinyl chloride plasticised
PVCU polyvinyl chloride unplasticised
PVDC polyvinylidene chloride

PVDF polyvinylidene flouride

PVF polyvinylflouride

PVOH polyvinyl alcohol

SAN styrene acrylonitrile (copolymer)
SBR styrene butadiene rubber

SBS styrene-butadiene-styrene (block copolymer)
SEBS styrene-ethylene-butadiene-styrene
SIS styrene-isoprene-styrene

SMA styrene maleic anhydride

SMC sheet moulding compond

SRP self reinforcing polymer = LCP
TPE thermoplastic elastomer

TPO thermoplastic olefin (rubber)
TPR thermoplatic rubber
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TPS toughened polystyrene = HIPS

TPU thermoplastic polyurethane (rubber) = TPUR
TPUR thermoplastic polyurethane (rubber) = TPU
TPX* polymethyl pentene copolymer

UF urea formaldehyde

UHMWPE ultra high molecular weight PE

VC vinyl chloride = VCM

VCM vinyl chloride monomer = VC

XLPE cross-linked polyethylene

Conventional and General Terms or Abbreviations

”\”/”Rs.”/”RupeeS”/
”INR”

Indian Rupees

AJc Account

AGM Annual General Meeting

AIF(s) Alternative investment funds, as defined and registered with SEBI
under the SEBI AIF Regulations

AY Assessment Year

BIFR Board for Industrial and Financial Reconstruction

BSE BSE Limited

CAGR Compounded Annual Growth Rate

CARO Companies (Auditor’s Report) Order, 2020

CBIC Central Board of Indirect Taxes and Customs

CDSL Central Depository Services (India) Limited

Central Government The Central Government of India

CFO Chief Financial Officer

CIN Corporate Identity Number

Companies Act Companies Act, 2013, as amended from time to time

Companies Act, 1956 Companies Act, 1956 and the rules made thereunder, as the context
requires

Companies Act, 2013 Companies Act, 2013 and the rules made thereunder

COVID-19 / Novel | A public health emergency of international concern as declared by the

Coronavirus World Health Organization on January 30, 2020 and a pandemic on
March 11, 2020

CRAR Capital adequacy ratio/Capital to risk assets ratio

CrPC Code of Criminal Procedure, 1973

CTS Cheque Truncation System

Depositories Act The Depositories Act, 2018 as amended from time to time

DIN Director Identification Number

DP Depository Participant as defined under the Depositories Act

DP ID Depository Participant’s Identity

EBITDA Earnings before Interest, Tax, Depreciation and Amortisation

EPS Earnings per Share

EGM Extraordinary General Meeting

FCNR Account / FCNR

Foreign Currency Non Resident Account
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FBIL

Financial Benchmarks India Private Limited

FDI

Foreign Direct Investment

FEMA Act / FEMA

Foreign Exchange Management Act, 1999 read with rules and
regulations promulgated there under and any amendments thereto.

FEMA Regulations Foreign Exchange Management (Transfer or Issue of Security by Person
Resident Outside India) Regulations, 2017 as amended from time to
time

FEMA Rules Foreign Exchange Management (Non-debt Instruments) Rules, 2019

Fiscal /Fiscal Year/ Financial
Year/FY

12 month period commencing from April 1 and ending on March 31 of
the immediately succeeding year.

Fugitive Economic Offender

An individual who is declared a fugitive economic offender under
section 12 of the Fugitive Economic Offenders Act, 2018

FPI Foreign Portfolio Investor

FVClIs Foreign venture capital investors as defined in and registered with SEBI
under the SEBI FVCI Regulations.

GCP General Corporate Purpose

Government/Gol Government of India

GST Goods and Service Tax

HFC Housing finance companies

HUF Hindu Undivided Family

IBC Insolvency and Bankruptcy Code, 2016

ICAI Institute of Chartered Accountants of India

IFRS International Financial Reporting Standards

Ind AS Indian Accounting Standards specified under Section 133 of the
Companies Act, 2013 read with Companies (Indian Accounting
Standards) Rules, 2015, as amended.

Indian GAAP Generally accepted accounting principles followed in India.

Insider Trading Regulations

SEBI (Prohibition of Insider Trading) Regulations, 2015 as amended
from time to time

ISIN International Securities Identification Number

LT. Act / IT Act Income Tax Act, 1961

I. T. Rules Income Tax Rules, 1962, as amended from time to time.

KMP Key Managerial Personnel

Lakh One hundred thousand

MCA Ministry of Corporate Affairs, Government of India

Mutual Fund Mutual fund registered with SEBI under the Securities and Exchange
Board of (Mutual Funds) Regulations, 1996

NACH National Automated Clearing House which is a consolidated system of
ECS.

NBFC Non-banking financial companies

NCD (s) Non-convertible debentures

Net Worth Aggregate of Equity Share capital and other equity

NCLT National Company Law Tribunal

NCLAT National Company Law Appellate Tribunal
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NEFT National Electronic Fund Transfer

N.A. Not Applicable

NI Act The Negotiable Instruments Act, 1881

NR Non Resident

NRE Non Resident External Account

NRI Non Resident Indian

NSDL National Securities Depositories Limited

NSE National Stock Exchange of India Limited

OCB Overseas Corporate Body means and includes an entity defined in
clause (xi) of Regulation 2 of the Foreign Exchange Management
(Deposit) Regulations, 2000 and which was in existence on the date of
the commencement of Foreign Exchange Management (Withdrawal of
General Permission to Overseas Corporate Bodies (OCB’s))
Regulations, 2003 and immediately prior to such commencement was
eligible to undertake transactions pursuant to the general permission
granted under the regulations.

OPC One Person Company

p-a. Per Annum

PAN Permanent Account Number

PAT Profit after tax

QP Qualified purchaser as defined in the U.S. Investment Company Act

QIB Qualified Institutional Buyer

RBI Reserve Bank of India

RTGS Real Time Gross Settlement

SCORES SEBI Complaints Redress System

SCRA The Securities Contracts (Regulation) Act, 1956, as amended from time
to time

SCRR The Securities Contracts (Regulation) Rules, 1957, as amended from
time to time

SEBI The Securities and Exchange Board of India, constituted under the SEBI
Act, 1992

SEBI Act The Securities and Exchange Board of India Act 1992, as amended from
time to time

SEBI AIF Regulations Securities and Exchange Board of India (Alternative Investment Funds)
Regulations, 2012, as amended from time to time

SEBI FPI Regulations Securities and Exchange Board of India (Foreign Portfolio Investors)
Regulations, 2014, as amended from time to time

SEBI FVCI Regulations Securities and Exchange Board of India (Foreign Venture Capital

Investors) Regulations, 2000, as amended from time to time

SEBI ICDR Regulations
/ICDR Regulations

Securities and Exchange Board of India (Issue of Capital and Disclosure
Requirements) Regulations, 2018, as amended from time to time
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SEBI Listing Regulations/
Listing Regulations

Securities and Exchange Board of India (Listing Obligations and
Disclosure Requirements) Regulations, 2015, as amended from time to
time

SEBI Takeover Regulations/

Securities and Exchange Board of India (Substantial Acquisition of

SAST Regulations Shares and Takeovers) Regulations, 2011, as amended from time to
time
SEBI VCF Regulations Securities and Exchange Board of India (Venture Capital Funds)

Regulations, 1996, as amended from time to time

SEBI Relaxation Circulars

SEBI circular bearing reference number
SEBI/HO/CFD/DIL2/CIR/P/2020/78 dated May 6, 2020, read with
SEBI circulars bearing reference numbers
SEBI/HO/CFD/DIL1/CIR/P/2020/136 dated July 24, 2020 and
SEBI/HO/CFD/DIL1/CIR/P/2021/13 dated January 19, 2021

SEBI Rights Issue Circulars

Collectively, SEBI circular, bearing reference number
SEBI/HO/CFD/DIL2/CIR/P/2020/13 dated January 22, 2020, bearing
reference number SEBI/HO/CFD/CIR/CFD/DIL/67/2020 dated
April 21, 2020 and the SEBI Relaxation Circulars

STT

Securities Transaction Tax

SICA

Sick Industrial Companies (Special Provisions) Act, 1985.

Total Borrowings

Aggregate of debt securities, borrowings (other than debt securities)
and subordinated liabilities

UPI Unified Payments Interface

U.S/United States The United States of America

UsD / US$ United States Dollars

US Securities Act The United States Securities Act of 1933, as amended from time to time

VCFs Venture capital funds as defined in and registered with the SEBI under
the SEBI VCF Regulations or the SEBI AIF Regulations, as the case may
be

WHO World Health Organization

The words and expressions used but not defined herein shall have the same meaning as is assigned to
such terms under the SEBI ICDR Regulations, the Companies Act, the SCRA, the Depositories Act and
the rules and regulations made thereunder.
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NOTICE TO INVESTORS

The distribution of this Letter of Offer, the Abridged Letter of Offer, Application Form and Rights
Entitlement Letter and the issue of Rights Entitlement and Rights Equity Shares to persons in certain
jurisdictions outside India may be restricted by legal requirements prevailing in those jurisdictions.
Persons into whose possession this Letter of Offer, the Abridged Letter of Offer or Application Form may
come are required to inform themselves about and observe such restrictions. Our Company is making
this Issue on a rights basis to the Eligible Equity Shareholders and will dispatch through email and
courier this Letter of Offer / Abridged Letter of Offer, Application Form and Rights Entitlement Letter
only to Eligible Equity Shareholders who have a registered address in India or who have provided an
Indian address to our Company. Further, this Letter of Offer will be provided, through email and courier,
by the Registrar on behalf of our Company to the Eligible Equity Shareholders who have provided their
Indian addresses to our Company or who are located in jurisdictions where the offer and sale of the
Rights Equity Shares is permitted under laws of such jurisdictions and in each case who make a request
in this regard. Investors can also access this Letter of Offer, the Abridged Letter of Offer and the
Application Form from the websites of the Registrar, our Company, the Stock Exchange.

No action has been or will be taken to permit the Issue in any jurisdiction where action would be required
for that purpose. Accordingly, the Rights Entitlements or Rights Equity Shares may not be offered or sold,
directly or indirectly, and this Letter of Offer, the Abridged Letter of Offer or any offering materials or
advertisements in connection with the Issue may not be distributed, in whole or in part, in any
jurisdiction, except in accordance with legal requirements applicable in such jurisdiction. Receipt of this
Letter of Offer or the Abridged Letter of Offer will not constitute an offer in those jurisdictions in which it
would be illegal to make such an offer and, in those circumstances, this Letter of Offer and the Abridged
Letter of Offer must be treated as sent for information purposes only and should not be acted upon for
subscription to the Rights Equity Shares and should not be copied or redistributed. Accordingly, persons
receiving a copy of this Letter of Offer or the Abridged Letter of Offer or Application Form should not, in
connection with the issue of the Rights Equity Shares or the Rights Entitlements, distribute or send this
Letter of Offer or the Abridged Letter of Offer to any person outside India where to do so, would or
might contravene local securities laws or regulations. If this Letter of Offer or the Abridged Letter of Offer
or Application Form is received by any person in any such jurisdiction, or by their agent or nominee, they
must not seek to subscribe to the Rights Equity Shares or the Rights Entitlements referred to in this Letter
of Offer, the Abridged Letter of Offer or the Application Form.

Any person who makes an application to acquire the Rights Entitlements or the Rights Equity Shares
offered in the Issue will be deemed to have declared, represented, warranted and agreed that such person
is authorised to acquire the Rights Entitlements or the Rights Equity Shares in compliance with all
applicable laws and regulations prevailing in his jurisdiction. Our Company, the Registrar or any other
person acting on behalf of our Company reserves the right to treat any Application Form as invalid
where they believe that Application Form is incomplete or acceptance of such Application Form may
infringe applicable legal or regulatory requirements and we shall not be bound to allot or issue any
Rights Equity Shares or Rights Entitlement in respect of any such Application Form.

Neither the delivery of this Letter of Offer, the Abridged Letter of Offer, Application Form and Rights
Entitlement Letter nor any sale hereunder, shall, under any circumstances, create any implication that
there has been no change in our Company’s affairs from the date hereof or the date of such information
or that the information contained herein is correct as at any time subsequent to the date of this Letter of
Offer and the Abridged Letter of Offer and the Application Form and Rights Entitlement Letter or the
date of such information.
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THE CONTENTS OF THIS LETTER OF OFFER SHOULD NOT BE CONSTRUED AS LEGAL, TAX
OR INVESTMENT ADVICE. PROSPECTIVE INVESTORS MAY BE SUBJECT TO ADVERSE
FOREIGN, STATE OR LOCAL TAX OR LEGAL CONSEQUENCES AS A RESULT OF THE OFFER
RIGHTS OF EQUITY SHARES OR RIGHTS ENTITLEMENTS. ACCORDINGLY, EACH INVESTOR
SHOULD CONSULT THEIR OWN COUNSEL, BUSINESS ADVISOR AND TAX ADVISOR AS TO
THE LEGAL, BUSINESS, TAX AND RELATED MATTERS CONCERNING THE OFFER OF EQUITY
SHARES. IN ADDITION, OUR COMPANY IS NOT MAKING ANY REPRESENTATION TO ANY
OFFEREE OR PURCHASER OF THE EQUITY SHARES REGARDING THE LEGALITY OF AN
INVESTMENT IN THE EQUITY SHARES BY SUCH OFFEREE OR PURCHASER UNDER ANY
APPLICABLE LAWS OR REGULATIONS.

The Rights Entitlements and the Rights Equity Shares have not been and will not be registered under the
Securities Act or the securities laws of any state of the United States and may not be offered or sold in the
United States of America or the territories or possessions thereof (“United States”), except in a
transaction not subject to, or exempt from, the registration requirements of the Securities Act and
applicable state securities laws. The offering to which this Letter of Offer relates is not, and under no
circumstances is to be construed as, an offering of any Rights Equity Shares or Rights Entitlement for sale
in the United States or as a solicitation therein of an offer to buy any of the Rights Equity Shares or Rights
Entitlement. There is no intention to register any portion of the Issue or any of the securities described
herein in the United States or to conduct a public offering of securities in the United States. Accordingly,
this Letter of Offer / Abridged Letter of Offer and the enclosed Application Form and Rights Entitlement
Letters should not be forwarded to or transmitted in or into the United States at any time. In addition,
until the expiry of 40 days after the commencement of the Issue, an offer or sale of Rights Entitlements or
Rights Equity Shares within the United States by a dealer (whether or not it is participating in the Issue)
may violate the registration requirements of the Securities Act.

Neither our Company nor any person acting on our behalf will accept a subscription or renunciation
from any person, or the agent of any person, who appears to be, or who our Company or any person
acting on our behalf has reason to believe is in the United States when the buy order is made. Envelopes
containing an Application Form and Rights Entitlement Letter should not be postmarked in the United
States or otherwise dispatched from the United States or any other jurisdiction where it would be illegal
to make an offer, and all persons subscribing for the Rights Equity Shares Issue and wishing to hold such
Equity Shares in registered form must provide an address for registration of these Equity Shares in India.
Our Company is making the Issue on a rights basis to Eligible Equity Shareholders and this Letter of
Offer / Abridged Letter of Offer and Application Form and Rights Entitlement Letter will be dispatched
only to Eligible Equity Shareholders who have an Indian address. Any person who acquires Rights
Entitlements and the Rights Equity Shares will be deemed to have declared, represented, warranted and
agreed that, (i) it is not and that at the time of subscribing for such Rights Equity Shares or the Rights
Entitlements, it will not be, in the United States, and (ii) it is authorized to acquire the Rights Entitlements
and the Rights Equity Shares in compliance with all applicable laws and regulations.

Our Company reserves the right to treat any Application Form as invalid which: (i) does not include the
certification set out in the Application Form to the effect that the subscriber is authorised to acquire the
Rights Equity Shares or Rights Entitlement in compliance with all applicable laws and regulations; (ii)
appears to us or our agents to have been executed in or dispatched from the United States; (iii) where a
registered Indian address is not provided; or (iv) where our Company believes that Application Form is
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incomplete or acceptance of such Application Form may infringe applicable legal or regulatory
requirements; and our Company shall not be bound to allot or issue any Rights Equity Shares or Rights
Entitlement in respect of any such Application Form.
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PRESENTATION OF FINANCIAL AND OTHER INFORMATION

In this Letter of Offer, unless otherwise specified or context otherwise requires, references to ‘US$’, ‘¥,
“USD’ and ‘U.S. dollars” are to the legal currency of the United States of America, and references to ‘INR’,
‘¥, “Rs.’, ‘Indian Rupees” and ‘Rupees’ are to the legal currency of India. All references herein to the ‘US’
or ‘U.S. or the ‘United States” are to the United States of America and its territories and possessions. All
references herein to ‘India’ are to the Republic of India and its territories and possessions and the
references herein to ‘Government’ or ‘Gol’ or the ‘Central Government’ or the ‘State Government’ are to
the Government of India, central or state, as applicable.

Unless stated or the context requires otherwise, our financial data included in this Letter of Offer is
derived from the Audited Standalone and Consolidated Financial Statements and Unaudited Standalone
and Consolidated Financial Results. For further information, refer chapter titled “Financial Statements”
on page 102.

We have prepared our Audited Standalone and Consolidated Financial Statements and Unaudited
Standalone and Consolidated Financial Results in accordance with Indian Accounting Standards
specified under Section 133 of the Companies Act, 2013 read with the Companies (Indian Accounting
Standards) Rules, 2015, as amended. Our Company publishes its financial statements in Indian Rupees.
Any reliance by persons not familiar with Indian accounting practices on the financial disclosures
presented in this Letter of Offer should accordingly be limited.

Our Company’s Financial Year commences on April 1 of the immediately preceding calendar year and
ends on March 31 of that particular calendar year. Accordingly, all references to a particular Financial
Year or Fiscal, unless stated otherwise, are to the 12 months period ending on March 31 of that particular
calendar year.

In this Letter of Offer, any discrepancies in any table between the total and the sums of the amounts listed
are due to rounding off, and unless otherwise specified, all financial numbers in parenthesis represent
negative figures. Unless stated otherwise, throughout this Letter of Offer, all figures have been expressed
in Lakhs.

e All references to 'INR’, ‘T, ‘Indian Rupees’, ‘Rs.” and ‘Rupees’ are to the legal currency of India.
e Anyreference to “US$’, “‘USD’, ‘$" and “U.S. dollars’ are to the legal currency of the United States of
America.

References to the singular also refer to the plural and one gender also refers to any other gender,
wherever applicable. Unless stated otherwise, throughout this Letter of Offer, all figures have been
expressed in lakh.
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Unless stated otherwise, industry and market data used in this Letter of Offer have been obtained or
derived from publicly available information. Publicly available Information generally state that the
information contained in those publications has been obtained from sources believed to be reliable but
that their accuracy and completeness are not guaranteed and their reliability cannot be assured.
Accordingly, no investment decision should be made on the basis of such information. Although we
believe that industry data used in this Letter of Offer is reliable, it has not been independently verified
and neither we, nor any of our affiliates, jointly or severally, make any representation as to its accuracy or
completeness. The extent to which the market and industry data used in this Letter of Offer is meaningful
depends on the reader’s familiarity with and understanding of the methodologies used in compiling such
data. There are no standard data gathering methodologies in the industry in which we conduct our
business, and methodologies and assumptions may vary widely among different industry sources. Such
data involves risks, uncertainties and numerous assumptions and is subject to change based on various
factors, including those disclosed in the section "Risk Factors" beginning on page 25 of this Letter of Offer.

This Letter of Offer contains conversions of certain other currency amounts into Indian Rupees that have
been presented solely to comply with the SEBI ICDR Regulations. These conversions should not be
construed as a representation that these currency amounts could have been, or can be converted into
Indian Rupees, at any particular rate or at all.

The following table sets forth, for the periods indicated, information with respect to the exchange rate
between the Indian Rupee and other foreign currencies:

(Rs. per unit of Foreign Currency)

U.S. Dollar

Source: https.//www.poundsterlinglive.com/
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FORWARD LOOKING STATEMENTS

Our Company has included statements in this Letter of Offer which contain words or phrases such as
‘anticipate’, ‘believe’, ‘continue’, ‘can’, ‘could’, ‘estimate’, ‘expect’, ‘expected to’, ‘future’, ‘intend’, ‘is
likely’, ‘may’, ‘objective’, “plan’, “potential’, “project’, ‘pursue’, ‘shall’, “should’, ‘will’, ‘will continue’,
‘would’, or other words or phrases of similar import. Similarly, statements that describe our objectives,
strategies, plans or goals are also forward looking statements. However, these are not the exclusive
means of identifying forward looking statements. Forward-looking statements are not guarantees of
performance and are based on certain assumptions, future expectations, describe plans and strategies,
contain projections of results of operations or of financial condition or state other forward-looking
information. All statements regarding our Company’s expected financial conditions, results of operations,
business plans and prospects are forward-looking statements.

Forward-looking statements contained in this Letter of Offer (whether made by our Company or any
third party), are predictions and involve known and unknown risks, uncertainties, assumptions and
other factors that may cause the actual results, performance or achievements of our Company to be
materially different from any future results, performance or achievements expressed or implied by such
forward-looking statements or other projections. Important factors that could cause actual results to differ
materially from our Company’s expectations include, among others:

e Uncertainty of the continuing impact of the COVID-19 pandemic on our business and operations;

e Our ability to successfully implement our growth strategy and expansion plans, and to
successfully launch and implement various business plans;

e Any failure or disruption of our information technology system;

Increasing competition in or other factors affecting the industry segments in which our Company

operates;

Changes in laws and regulations relating to the industries in which we operate;

Fluctuations in operating costs and impact on the financial results;

Our ability to attract and retain qualified personnel;

Changes in political and social conditions in India or in other countries that we may enter, the

monetary and interest rate policies of India and other countries, inflation, deflation, unanticipated

turbulence in interest rates, equity prices or other rates or prices; and

¢ General economic and business conditions in the markets in which we operate and in the local,
regional, national and international economies.

Additional factors that could cause actual results, performance or achievements to differ materially
include, but are not limited to, those discussed in the section titled “Risk Factors” beginning on page 25 of
this Letter of Offer. By their very nature, market risk disclosures are only estimates and could be
materially different from what actually occurs in the future. As a result, actual future gains, losses or
impact or net interest income and net income could materially differ from those that have been estimated,
expressed or implied by such forward-looking statements or other projections.

Whilst we believe that the expectations reflected in such forward-looking statements are reasonable at
this time, we cannot assure investors that such expectations will prove to be correct. Given these
uncertainties, Investors are cautioned not to place undue reliance on such forward-looking statements. In
any event, these statements speak only as of the date of this Letter of Offer or the respective dates
indicated in this Letter of Offer, and our Company undertakes no obligation to update or revise any of
them, whether as a result of new information, future events or otherwise. If any of these risks and
uncertainties materialise, or if any of our Company’s underlying assumptions prove to be incorrect, the
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actual results of operations or financial condition of our Company could differ materially from that
described herein as anticipated, believed, estimated or expected. All subsequent forward- looking
statements attributable to our Company are expressly qualified in their entirety by reference to these
cautionary statements.

In accordance with SEBI / Stock Exchange requirements, our Company will ensure that Investors are
informed of material developments until the time of the grant of listing and trading permission for the
Rights Equity Shares by the Stock Exchange.
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SECTION II - SUMMARY OF LETTER OF OFFER

The following is a general summary of certain disclosures included in this Letter of Offer and is not exhaustive, nor
does it purport to contain a summary of all the disclosures in this Letter of Offer or all details relevant to the
prospective investors. This summary should be read in conjunction with, and is qualified in its entirety by, the more
detailed information appearing elsewhere in this Letter of Offer, including, "Objects of the Issue", "Our Business",
"Outstanding Litigation and other Defaults" and "Risk Factors" beginning on pages 61, 85, 115, and 25
respectively of this Letter of Offer.

1. Summary of Business

Our Company is engaged in the Trading and production/Manufacturing product range encompassing
plastic molded components under the brand name "RIDH". The brand "RIDH" is the Trademark
showcasing the entire Product range.

Our Company is engaged in manufacturing and distribution of Plastic Moulded Component. Injection
moulding is a formative manufacturing technology, i.e. material is formed from an amorphous shape into
a fixed shape defined by a mould tool. Almost every plastic part created today is by injection moulding as
it allows identical parts to be created in huge numbers, in a short space of time, and at very low cost per
part.

The process works as follows:

1) A mould cavity defines the shape of the part.

2) Material (melted plastic) is injected under pressure into the cavity.

3) When the plastic cools it solidifies to take the form defined by the mould.

4) The part is ejected, and the process repeats from step 2.

Our Company is having 35 Injection Moulding Machines Start with 100 Tones to 850 Tones we can
produces anything in Plastic upto 3.5 kg Apart From Machines we haves own toll room along with R&D
team for New Product Development .Our State of art facility is situated at Plot No. 8, Main Mathura
Road, Sector 5, Faridabad, Haryana - 121006.

For further details, refer chapter titled “Our Business” on page 85.

Summary of Industry

India is one of the top producers of a large numbers of plastic products, and also has a long history of
manufacturing of Plastic items. The market for plastic moulded components is growing day by day.

The products we manufacture used in Agriculture Industry, Milk Industry, Medical Industry and
automobile industry.

For further details, refer chapter titled “Our Industry” on page 70.
2. Object of the Issue

Our Company intends to utilize the Net Proceeds for the following object:
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(Amount in Lakhs)

1. To part finance the requirement of Working Capital. 4,000.00 93.23 93.77
To meet General corporate purposes 265.55 6.19 6.23
To meet the expenses of the Issue 25.00 0.58 -
Total 4,290.55 100.00 -

*assuming full subscription
For further details, refer chapter titled “Objects of the Issue” on page 61.
3. Intention and extent of participation by the Promoter and Promoter Group

The Promoter of our Company have, vide their letters dated 29t December, 2022 ("Subscription Letters")
indicated that they will not subscribe fully to their portion of right entitlement. Further, the promoter has
confirmed that do not intend to apply for, and subscribe to, additional Rights Equity Shares over and
above their Rights Entitlements (including unsubscribed portion of the Issue, if any).

The Company shall maintain minimum public shareholding requirements as stipulated under the SEBI
Listing Regulations.

As such, other than meeting the requirements indicated in the chapter titled “Objects of the Issue” at
page 61 of this Letter of Offer, there is no other intention / purpose for the Issue, including any
intention to delist our Equity Shares.

Further, with respect to the Minimum subscription, this is to submit that the objects of the Issue are
meeting the Working Capital Requirements and General Corporate Purpose, and do not involve
financing of capital expenditure for a project, However, our promoter has confirmed that they will not
subscribe fully to their portion of right entitlement. Accordingly, in terms of Regulation 86 of the SEBI
ICDR Regulations, our Company would require to achieve minimum subscription of at least 90% of the
issue.

Further, this is to submit that the Company has voluntarily entered into an Underwriting agreement
dated 25th January, 2023 with M/s. First Overseas Capital Limited, a SEBI registered Category I
Merchant Banker to underwrite the issue only to the extent of entitlement of shareholders other than the
promoters and promoter group.

For further details, refer chapter titled “General Information” and “Capital Structure” on page 52 and page
58 respectively.

4. Auditor Qualifications
There are certain qualifications, reservations and adverse remarks made by our Statutory Auditors in
their report to Audited standalone and consolidated financial statements of the Company for the financial

year 2021-22, 2021-20 and 2019-20.

For further details, refer chapter titled “Financial Statements” on page 102.
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5. Summary of outstanding litigations

Pending Litigations involving our Company and subsidiary Company 542.00
2. Pending Dues to Revenue Departments -
3. Pending litigation with Revenue Departments -

For further details, please see chapter titled “Outstanding Litigations and Other Defaults” beginning on
page 115 of this Letter of Offer.

6. Risk Factors

Investments in equity and equity-related securities involve a degree of risk and investors should
not invest any funds in this Issue unless they can afford to take the risk of losing their investment.
Investors are advised to read the risk factors carefully before taking an investment decision in this
offering. For taking an investment decision, investors must rely on their own examination of our
Company and the Issue including the risks involved. The Equity Shares offered in the Issue have
neither been recommended nor approved by Securities and Exchange Board of India nor does
Securities and Exchange Board of India guarantee the accuracy or adequacy of this Letter of Offer.

For the details pertaining to the internal and external risk factors relating to the Company, kindly refer to
the chapter titled “Risk Factors” beginning on page no. 25 of this Letter of Offer.

7. Contingent liabilities
As on March 31, 2022, there are contingent liabilities of our Company as below:

(Amount in Rs. Lakhs)

Disputed demands in respect of GST 542.00

Please also refer chapter titled "Financial Statements" and “Risk Factors” beginning on page 102 and page 25
respectively of this Letter of Offer.

8. Related party transactions

For details regarding our related party transactions as per Ind AS 24, see "Financial Statements"
beginning on page 102 of this Letter of Offer.

9. Financing Arrangements

There has been no financing arrangement whereby our Promoter, members of the Promoter Group, our
Directors and their relatives have financed the purchase, by any other person, of securities of our
Company other than in the normal course of the business of the financing entity during the period of 6
(six) months immediately preceding the date of this Letter of Offer.

23



Riilh

A F ENTERPRISES LIMITED
(CIN- L18100DL1983PLC016354)

10.Issue of Equity Shares for consideration other than cash in last one year

Our Company has not issued any Equity Shares for consideration other than cash during the last one year
immediately preceding the date of this Letter of Offer.

11. Split / Consolidation
There has been no sub division (face value split) in last one year from the date of this Letter of offer.
12. Exemption from complying with any provisions of Securities Laws, if any, granted by SEBI

Our Company has not submitted any application to SEBI for exemption from complying with any
provisions of Securities.
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SECTION III - RISK FACTORS

An investment in our Equity Shares involves a high degree of risk. You should carefully consider each of the
following risk factors and all other information set forth in this Letter of Offer, including in "Our Business",
"Industry Overview", "Management’s Discussion and Analysis of Financial Condition and Results of Operations",
and "Financial Statements" before making an investment in our Equity Shares.

The risks and uncertainties described below are not the only risks that we currently face. Additional risks and
uncertainties not presently known to us or that we currently believe to be immaterial may also adversely affect our
business, financial condition, results of operations and cash flows. If any or some combination of the following risks,
or other risks that are not currently known or believed to be adverse, actually occur, our business, financial
condition and results of operations could suffer, the trading price of, and the value of your investment in, our Equity
Shares could decline and you may lose all or part of your investment. In making an investment decision with respect
to this Issue, you must rely on your own examination of our Company and the terms of this Issue, including the
merits and risks involved. You should consult your tax, financial and legal advisors about the consequences of an
investment in our Equity Shares and its impact on you.

This Letter of Offer also contains forward-looking statements that involve risks and uncertainties. Our results could
differ materially from such forward-looking statements as a result of certain factors, including the considerations
described below and elsewhere in this Letter of Offer.

Unless specified or quantified in the relevant risk factors below, we are not in a position to quantify the financial or
other implications of any of the risks described in this section. Unless the context otherwise requires, in this section,
", "us" "our" refers to our Company.

reference to "we",

BUSINESS RELATED RISK

1. Owur manufacturing operations are critical to our business and any shutdown of our manufacturing
facilities may have an adverse effect on our business, results of operations and financial condition.

Our Company manufactures Plastic Moulding components and our success depend on our ability to
successfully manufacture and deliver our products to meet our customer demand. Our manufacturing
facility is also susceptible to damage or interruption or operating risks, such as human error, power loss,
breakdown or failure of equipment, power supply or processes, performance below expected levels of
output or efficiency, obsolescence, loss of services of our external contractors, terrorist attacks, acts of war,
break-ins, earthquakes, other natural disasters and industrial accidents and similar events. It is also
subject to operating risk arising from compliance with the directives of relevant government authorities.
In past, there have been two instances where our facility met with a fire situation. Operating risks may
result in personal injury and property damage and in the imposition of civil and criminal penalties.

If our Company experience delays in production or shutdowns at our facility due to any reason,
including disruptions caused by disputes with its workforce or any external factors, our Company’s
operations will be significantly affected, which in turn would have a material adverse effect on its
business, financial condition and results of operations. Further, continuous addition of industries in and
around our manufacturing facilities without commensurate growth of its infrastructural facilities may put
pressure on the existing infrastructure therein, which may adversely affect our business.
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2. Activities involving our manufacturing process can be dangerous and can cause injury to people or
property in certain circumstances. A significant disruption at any of our manufacturing facilities
may adversely affect our production schedules, costs, sales and ability to meet customer demand.

Our business operations are subject to hazards such as risk of equipment failure, work accidents, fire or
explosion and require individuals to work under potentially dangerous circumstances or with flammable
materials. Although we employ safety procedures in the operation of our facilities and maintain what we
believe to be adequate insurance, there is a risk that an accident or death may occur in one of our
facilities. An accident may result in destruction of property or equipment, environmental damage,
manufacturing or delivery delays, or may lead to suspension of our operations and/or imposition of
liabilities. Any such accident may result in litigation, the outcome of which is difficult to assess or
quantify, and the cost to defend litigation can be significant. As a result, the costs to defend any action or
the potential liability resulting from any such accident or death or arising out of any other litigation, and
any negative publicity associated therewith, may have a negative effect on our business, financial
condition, results of operations, cash flows and prospects.

In particular, if operations at our manufacturing facility were to be disrupted as a result of any significant
workplace accident, equipment failure, natural disaster, power outage, fire, explosion, terrorism, adverse
weather conditions, labour dispute, obsolescence or other reasons, our financial performance may be
adversely affected as a result of our inability to meet customer demand or committed delivery schedules
for our products. Interruptions in production may also increase our costs and reduce our sales, and may
require us to make substantial capital expenditures to remedy the situation or to defend litigation that we
may become involved in as a result, which may negatively affect our profitability, business, financial
condition, results of operations, cash flows and prospects.

3.  Our cost of production and trading activities is exposed to fluctuations in the prices of materials.

Our Company is dependent on third party suppliers for procuring the raw material. We are exposed to
fluctuations in the prices of these raw materials/ traded goods as well as its unavailability, particularly as
we typically do not enter into any long term supply agreements with our suppliers and our major
requirement is met in the spot market. We may be unable to control the factors affecting the price at
which we procure the materials. We also face the risks associated with compensating for or passing on
such increase in our cost of production/ trades on account of such fluctuations in prices to our customers.
Upward fluctuations in the prices of raw material/ traded goods may thereby affect our margins and
profitability, resulting in a material adverse effect on our business, financial condition and results of
operations. Though we enjoy favourable terms from the suppliers both in prices as well as in supplies,
our inability to obtain high- quality materials in a timely and cost-effective manner would cause delays in
our production/trade cycles and delivery schedules, which may result in the loss of our customers and
revenues.

4. Our key raw material, polymer is manufactured by few players domestically, hence we are
dependent on a few suppliers.

Key raw materials required by us include PPCP/PP, HDPE and LDPE/LLDPE which are manufactured
in India by oil PSUs and other manufacturers. In Fiscal 2021, we spent Rs. 183 lakhs for 160 tonnes of
polymer in comparison to Fiscal 2022, where we spent Rs. 957 lakhs for 820 tonnes of polymer. For Fiscal
2022, Our consumption of PPCP/PP, HDPE and LDPE/LLDPE was 120 tonnes, 680 tonnes, respectively.
We procure 85.0% of polymers required by us through delcredere agents of a single manufacturer in the
2022. Hence, we are significantly dependent on them for supply of polymer which is a key raw material
in manufacturing our products. We enter into annual MoUs with them for purchase of polymer quantity
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as it is not economic to enter into long term agreements with our key suppliers due to price fluctuations.
Due to our long standing relationship with such suppliers, we believe we procure polymer at competitive
rates. If the supplier is unable to supply polymer to us on commercially reasonable terms or quantity we
require, it may adversely affect our production schedule and we may have to purchase polymer at a
higher rate from the market, which may affect our profitability.

5. We incur investments from time to time on our R & D and we may not be able to derive adequate
benefits from such investments.

We operate in the industry which requires continuous technology upgrade for manufacturing products
and research activities to stay ahead of the market. We currently have centralised integrated tool room
where we develop, repair molds. While we believe our centralised tool room provides us with advantage
like early development of products at cheaper cost, but cannot assure you that we will be able to develop
products acceptable to our customers. We will continue to make investments on R & D including and not
limited to developing our Robots, new molds and processes as we depend significantly on such processes
for upgrading our technologies and processes from time to time. We capitalise part of salary of our
Managing Director, Mr. Santosh Kumar Kushawaha, who devotes considerable time to develop new
design and technologies at our tool room. These R & D activities are critical since it may improve demand
for our product and our profitability, if such activities prove to be successful.

Our Company is engaged in the on-going process of studying, designing and developing new moulds in
accordance with customer requirements. We have spent Rs.100 lakhs in Financial Year 2021-22 on R&D
activities (including salaries of employees in R&D division and other overhead costs). We cannot
guarantee that we may be able to derive adequate benefits from these R & D activities and will be able to
reap profits from our investments in the same. In addition, shifts in customer demand may render
existing technologies and machinery obsolete, requiring additional capital expenditures and/or write-
downs of assets.

6. Our growth prospect may suffer if we fail to anticipate and develop new products and enhance
existing products in order to keep pace with rapid changes in customer preferences and the
industry on which we focus.

We have successfully adopted , In-mold labelling™ technology which enable us to produce a picture
quality decoration on the molds produced by us. Our business is characterized by constant product
innovation due to rapid technological change, evolving industry standards and customer preferences. To
compete successfully in the packaging industry, we must be able to identify and respond to changing
demands and preferences in packaging industry. We believe that our in-house tool room and centralised
R&D gives us competitive advantage and helped us in reaching current level. However, we cannot assure
that our new products may always gain buyer acceptance and we will always be able to achieve
competitive products to meet customer expectations. Failure to identify and respond to changes in
consumer preferences could, among other things, limit our ability to differentiate our products, adversely
affect consumer acceptance of our products and could have impact on our growth prospect.

7. Any inability on our part to successfully maintain quality standards could adversely impact our
business.

Quality of our product is very important for our customers and their brands equity. Our product goes
through various quality checks at various stages including random sampling check, drop test and/or any
tenth order lot check. We supply our packaging products to Horticulture, Agriculture and Milk Industry
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and other industries each of which have different product specifications. Our manufacturing plant is ISO:
9001:2015, 14000:2015, 45000:2018 and BIS 15532:2004 certified. We maintain utmost hygiene standards in
our manufacturing facilities serving food. We ensure that our products are tested for various application
tests such as load, impact, strength, durability, wear and fatigue etc., in line with certain international
standards. Failure of our products to meet prescribed quality standards may results in rejection and
reworking of product hence any failure on our part to successfully maintain quality standards for our
products may affect our customer demands or preference which may negatively affect our business.

8. We may be unable to effectively implement our growth strategies or manage our growth.

Our total income has grown from Rs. 1800.14 lakhs in the Fiscal 2021 to Rs. 2632.87 lakhs in the Fiscal
2022. Our growth has been a result of our growth strategies over the year and success of our design
capabilities and innovations. Our growth strategy involves risks and difficulties, many of which are
beyond our control and, accordingly, there may be no assurance that we will be able to complete our
plans on schedule or at all, or without incurring additional unforeseen material capital expenditure. Any
inability on our part to manage our growth effectively or to ensure the continued adequacy of our current
systems to support our growth strategy could have an adverse effect on our growth plans. Furthermore, if
market conditions change or if our operations do not generate sufficient funds or for any other reasons,
we may decide to delay, modify or forgo some aspects of our growth strategy which could have a
material and adverse effect on our business prospects.

9. Our customers’ requirements to locate our manufacturing units in close proximity to their facilities
may require capital expenditure and we may not be able to manage our manufacturing units at
various locations effectively.

Currently we are operating in one manufacturing unit at Faridabad, Haryana. We continue to incur
capital expenditure to set up or extending new facilities in proximity to our customers. In the event that
any of our customers' facilities are moved from their current locations, we may not be able to utilize our
manufacturing unit efficiently. Our Company is and will continue to evaluate various location options for
its expansion plans preferably closer to the customers. Our ability to set up and manage effectively our
new manufacturing facilities in the future, will depend on a variety of factors including availability of
sufficient capital, procurement of land, receipt of relevant approvals, availability of sufficient skilled
employee and labour base. Costs associated with such expansion plan may effect our business, financial
condition and results of operations.

Further, we cannot assure that we will be able to manage all our manufacturing units at various locations
effectively.

10. If we are unable to adapt to technological changes coupled with changes in industry trends and
preferences our business and results of operations may be adversely affected

We seek to enhance our production and technological capabilities to distinguish ourselves from our
competitors and enable us to introduce new products as well as different variants of our existing
products, based on consumer preferences and demand. We depend on the successful introduction of new
production and manufacturing processes to create innovative products, achieve operational efficiencies
and adapt to advances in, or obsolescence of our technology. In the past, we have worked closely with
our customers and developed upgraded versions of the packs introducing various features like leak
proof, no-gasket design, tamper evident, tamper proof, light weight packs. We have introduced packs
with tamper evidence for food delivery, for sweets and confectionery etc. With our in-house product
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design & tool room, we have enabled product design and innovation capabilities. Our failure to
successfully adopt such technologies in a cost effective and a timely manner could increase our costs and
lead to us being less competitive in terms of our prices or quality of products we sell. Our future success
will depend on our ability to respond to technological advances in the businesses in which we operate, on
a cost-effective and timely basis. The development and implementation of such technology entails
significant technical and business risks. There can be no assurance that we will continuously
implement/adopt new technologies effectively or will be able to respond in timely manner

11. Failure to meet our production timelines may impact our reputation and could also lead to
cancellation of our orders.

We manufacture diverse products for our customers including plastic crates for fruits and vegetables and
milk & curd of different color and different sizes, safety goggles for medical industry, Outer Bodies of
Coolers and RO in Home appliances and plastic irrigation tools for Agriculture industry and Plastic
Accessories for Mobile Phones. Most of our customers give us production schedule for thirty days but
few give production schedule for less than two weeks. We are expected to supply varying quantities at
different points in time, as per the given schedule. Our operations are streamlined to take into account
delivery schedule. While a certain amount of time is always calculated as buffer and we keep raw
material for about a month’s requirement, any serious disruption in our manufacturing units will impact
our ability to meet our production timelines and may impact our reputation and could also lead to
cancellation of our orders.

12. Any shortage or non-availability of electricity may adversely affect our profitability

Our quality of product and efficiency of production of our manufacturing units are dependent on
uninterrupted supply of quality power. We depend on power supplied by the State electricity board for
our manufacturing facility requirements. Our manufacturing unit is equipped with diesel generator set
for alternative source of power. We have faced power supply deficiency including scheduled power
disruptions in our manufacturing unit in the past due to which led to alternate source of power. The
average cost of generation of electricity from diesel generator set is Rs. 12 per unit, whereas the average
cost of electricity purchase from electricity board is Rs. 6.65 per unit. Further, our Company has also been
taking steps towards installation of solar power systems in our manufacturing units to cost of own
generated power and our dependency on electricity board. If we do not get uninterrupted quality power
for our manufacturing units from electricity board, it may increase the manufacturing cost of our
products and affect our profitability.

13. Our inability to maintain an optimal level of inventory for our business may impact our
operations adversely.

Our daily operations largely depend on consistent inventory control which is generally dependent on our
projected sales in different months of the year. An optimal level of inventory is important to our business
as it allows us to respond to customer demand effectively and to maintain a range of finished products. If
we over-stock inventory, our required working capital will increase and if we under-stock inventory, our
ability to meet consumer demand and our operating results may be adversely affected. Any mismatch
between our planning and the actual off take by customers can impact us adversely.
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14. Delays or defaults in client payments could result in a reduction of our profits.

We may be subject to working capital shortages due to delays or defaults in payments by clients. If clients
defaults in their payments in due time to which we have devoted significant resources it could have a
material adverse effect on our business, financial condition and results of operations and could cause the
price of our Equity Shares to decline.

15. We could become liable to customers, suffer adverse publicity and incur substantial costs as a
result of defects in our products, which in turn could adversely affect the value of our brand, and
our sales could be diminished if we are associated with negative publicity.

Any failure or defect in our products could result in a claim against us for damages, regardless of our
responsibility for such a failure or defect. We currently carry no products liability insurance with respect
to our products. Although we attempt to maintain quality standards, we cannot assure that all our
products would be of uniform quality, which in turn could adversely affect the value of our brand, and
our sales could be diminished if we are associated with negative publicity.

Also, our business is dependent on the trust our customers have in the quality of our products. Any
negative publicity regarding our company, brand, or products, including those arising from a drop in
quality of merchandise from our vendors, mishaps resulting from the use of our products, or any other
unforeseen events could affect our reputation and our results from operations.

16. We are dependent on our Managing Director, and senior management to manage our current
operations and meet future business challenges

While we have been developing next layers of management as a direct support system to senior
management who can take over the management responsibilities in the future, our future success is still
dependent on our Managing Director Mr. Santosh Kumar Kushawaha, whole time Director, Mr.
Abhishek Singh and other senior management to maintain strategic direction, manage current operations
and risk profile and meet future business challenges, including the planned expansion and the addition
of new businesses. Our Managing Director has more than a decade of experience in business and its
management and is the visionary of our Company and involved in formulation of corporate strategy and
planning, overall execution and management, and concentrates on the growth of our Company.

Although, most of the other senior management of our Company have been employed with us for over 5
years, our Company does not enter into employment agreements with the senior management personnel
who are therefore not obligated to work for our Company for any specified period. If one or more of
these key personnel are unwilling or unable to continue in their present positions, we may not be able to
replace them with persons of comparable skill and expertise promptly or at all, and we may not be able to
further augment our management team appropriately and this could have a material adverse effect on
our business, results of operations and financial condition

17. We are subject to risks associated with rejection of supplied products and consequential claims
including product liability costs

Defects, if any, in our products could lead to rejection of supplied products and consequential financial
claims and could require us to undertake service actions. As per the terms of our agreements with certain
clients, these actions could require us to expend considerable resources in rectifying and/or addressing
these problems, to absorb costs incurred by our customers in addressing such problems. We are currently
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not covered by insurance for any product liability claims and hence any such liability could have an
adverse impact on our results of operations. Though there have not been any significant rejection and
claims experienced by our Company in past, we cannot assure you that no such claims will be made
against us in the future or that such claims will be settled in our favour. Any such successful claims could
adversely affect our results of operations and cash flow

18. Termination of agreements/arrangements with Customers, could negatively impact our revenues
and profitability.

Our customers typically retain us on a non-exclusive basis. Many of our client contracts can be
terminated with or without cause by providing notice and without termination-related penalties.
Additionally, most of clients carry no commitment to a specific volume of business or future work. Our
business is dependent on the decisions and actions of our customers, and there are a number of factors
relating to our clients that are outside our control that might result in the termination of an assignment or
the loss of a client, including a demand for price reductions. Therefore, our business may be adversely
affected if any of our contracts are terminated by our customers.

19. We face competition in our business from both domestic and international competitors. Such
competition would have an adverse impact on our business and financial performance.

The industry, in which we are operating, is highly competitive and our results of operations and financial
condition are sensitive to, and may be materially adversely affected by, competitive pricing and other
factors. Competition may result in pricing pressures, reduced profit margins or lost market share or a
failure to grow our market share, any of which could substantially harm our business and results of
operations. There can be no assurance that we can effectively compete with our competitors in the future,
and any such failure to compete effectively may have a material adverse effect on our business, financial
condition and results of operations.

20. Our Company is involved in certain legal and other proceedings. An adverse outcome in such
proceedings may have an adverse effect on our financials.

Our Company is currently involved in certain legal proceedings in India. These legal proceedings are
pending at different levels of adjudication before various courts and tribunals. In the event of an adverse
outcome of such legal proceedings, we may have to incur expenses and management time in such
proceedings and may have to make provisions in our financial statements, which could increase our
expenses and liabilities which will adversely affect our financials. Details of the total number of
proceedings pending against our Company are mentioned below:

Tax Matter 1 542.00

For further details of these legal proceedings, please refer to chapter titled “Outstanding Litigations and
Defaults” beginning on page 115 of this Letter of offer.

21. Unsecured loans can be recalled by the lenders at any time.

As on March 31, 2022, our Company has unsecured loans amounting to Rs. 458.15 lakhs that may be
recalled by the relevant lender at any time. Any such unexpected demand or accelerated repayment may
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have a material adverse effect on the business, cash flows and financial condition of the borrower against
which repayment is sought. Any demand from lenders for repayment of such unsecured loans, may
adversely affect our cash flows.

For further details of unsecured loans of our Company, please refer the chapter titled Financial Information
on page 102 of this Letter of offer.

22. We have in the past entered into related party transactions and may continue to do so in the future.

We have entered into transactions with our promoter, Directors. While we believe that all such
transactions have been conducted on an arm's length basis, there can be no assurance that we could not
have achieved more favourable terms had such transactions not been entered into with related parties.
Further, it is likely that we may enter into related party transactions in the future. There can be no
assurance that such transactions, individually or in the aggregate, will not have an adverse effect on our
financial condition and results of operations.

For further details please refer to Financial Information of Our Company on page 102 of Letter of offer.

23. Changes in government regulations or their implementation could disrupt our operations and
adversely affect our business and results of operations.

Our business and industry is regulated by different laws, rules and regulations framed by the Central and
State Government. These regulations can be amended/ changed on a short notice at the discretion of the
Government. If we fail to comply with all applicable regulations or if the regulations governing our
business or their implementation change adversely, we may incur increased costs or be subject to
penalties, which could disrupt our operations and adversely affect our business and results of operations.

24. Our Company requires certain statutory and regulatory registrations, licenses and approvals for
our business and failure or inability to obtain and/or renew any registration, approvals or licenses
in future may have an adverse impact on our business operations and profitability.

Our Company requires several statutory and regulatory permits, licenses and approvals to operate the
business. Many of these approvals are granted for fixed periods of time and need renewal from time to
time. Our Company is required to renew such permits, licenses and approvals. There can be no assurance
that the relevant authorities will issue any of such permits or approvals in time or at all. Further, these
permits, licenses and approvals are subject to several conditions, and our Company cannot assure that it
shall be able to continuously meet such conditions or be able to prove compliance with such conditions to
statutory authorities, and this may lead to cancellation, revocation or suspension of relevant permits/
licenses/ approvals. Failure by our Company to renew, maintain or obtain the required permits, licenses
or approvals, or cancellation, suspension or revocation of any of the permits, licenses or approvals which
may result in the interruption of our Company’s operations and may have a material adverse effect on
the business.

25. Extensive environmental, health and safety laws and regulations may result in increased liabilities
and capital expenditure.

Our operations are subject to various environmental and safety laws including industry specific
regulations, including those governing the generation, handling, storage, use, management,
transportation and disposal of, or exposure to, environmental pollutants or hazardous materials resulting
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from our manufacturing processes. For instance, we require approvals under the Water (Prevention and
Control of Pollution) Act, 1974 and the Air (Prevention and Control of Pollution) Act, 1981, in order to
establish and operate our manufacturing facilities in India. We would also incur costs and liabilities
related to compliance with these laws and regulations. We are subject to various central, state and local
environmental, health and safety laws and regulations concerning issues such as damage caused by air
emissions, wastewater discharges, solid and hazardous waste handling and disposal. These laws and
regulations are increasingly becoming stringent and may in the future create substantial environmental
compliance or remediation liabilities and costs. These laws can impose liability for non- compliance, with
health and safety regulations or clean up liability on generators of hazardous waste and other substances
that are disposed of either on or off-site, regardless of fault or the legality of the disposal activities.

26. We engage contract labour for carrying out certain of our operations and we may be held liable for
paying the wages of such workers in the event of default by the independent contractor.

We appoint independent contractors who in turn engage on-site contract labour for performance of
certain of our operations in our manufacturing unit. We use to engaged labourers through our
contractors based on the requirements of our manufacturing units. Although we do not engage these
labourers directly, we may be held responsible for any wage payments to be made to such labourers in
the event of default by such independent contractors. Any difficulties in managing contract labour may
have an adverse impact on our results of operations.

27. We are a labour intensive industry and hence may face labour disruptions and other planned and
unplanned outages that would interfere with our operations.

Our Company*s activities are labour intensive. Our Company use to engage labourers hired through
contractors. Strikes and other labour action may have an adverse impact on our operations, though we
have not experienced any such labour disruption in the past. We cannot guarantee that we will not
experience any strike, work stoppage or other industrial action in the future. Any such event could
disrupt our operations impacting profitability.

28. We are dependent on third party transportation providers for the supply of raw materials and
delivery of our products and any failure on part of such providers to meet their obligations could
have an adverse effect on our profitability and results of operation.

As a manufacturing business, our success depends on the smooth supply and transportation of the
various raw materials required for our manufacturing units and of our products from our manufacturing
units to our customers, both of which are subject to various uncertainties and risks. We are dependent on
third party transport providers for transportation of raw material from our suppliers to our
manufacturing units and for delivery of our finished products to our customers.

Many of our customers work on just in time principle and maintain very low level of inventory of pails.
An increase in freight costs or the unavailability of adequate infrastructure for transportation of our
products to our customers may have an adverse effect on our profitability and results of operation.

29. We are a listed company and are required to comply with rules and regulations imposed by the
Stock Exchanges and SEBI with respect to continuous listing and the Companies Act. Any failure
to comply with such rules and regulations or any wrong disclosure made to the Stock Exchange or
any statutory authority could result in penalties being imposed on us, which may adversely affect
our business and operations.
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As a listed company, we are required to comply with certain conditions for continuous listing under the
SEBI Listing Regulations and other rules and regulations imposed by SEBI, which require us to make
certain periodic disclosures, including disclosures about any material events or occurrences with respect
to our Company, disclosure of our financial statements and disclosure of our updated shareholding
pattern. Any failure to comply with these continuous disclosure requirements or any wrongful disclosure
made by us to the Stock Exchange or any other statutory authority may lead to penalties being imposed
on us.

There has been, inadvertent Non Compliances done by our Company as required under the provisions of
Insider Trading Regulations. Although the violation was unintentional, Audit Committee of the
Company had determined that there was a violation of the Company’s Policy and PIT Regulations and
has therefore unanimously decided to remit the profits derived by the virtue of non-compliance, to the
Investor Protection and Education Fund administered by SEBI pursuant to the SEBI (Prohibition of
Insider Trading) Regulations, 2015. Further, we believe, we are in compliance with rules and regulations
imposed by the BSE and SEBI with respect to continuous listing, any failure to comply with such rules
and regulations or any wrong disclosure/ Non filing/ Delay Filing to the BSE or any statutory authority
could result in penalties being imposed on us, which may adversely affect our business and operations.

30. As on the date of this Letter of Offer, no investor complaint is outstanding on SCORES.

As on the date of this Letter of Offer, no investor complaint is outstanding on SCORES. But there is no
assurance that in future the Company will be able to resolve each and every investor complaint received
on SCORES. For detailed information of the no. of Investor Complaints received and resolved by the
Company, kindly refer to page 124 of this letter of letter.

31. Our Promoters or members of our Promoter Group may pledge or dispose of the Equity Shares
held by them which may adversely impact the trading price of our Equity Shares.

There is no restriction on our Promoters and members of the Promoter Group to dispose, transfer or
pledge their Equity Shares, and our Promoters and / or members forming part of the Promoter Group
may at any time pledge or dispose of the Equity Shares held by them including immediately after listing
of Rights Equity Shares pursuant to this Rights Issue. In the event of creation of such a pledge, the
pledgee may exercise the right of acquiring, selling or otherwise disposing of such Equity Shares if the
pledgor fails to abide by the terms and conditions of the pledge so created. Any transfer / sale of Equity
Shares by our Promoter and / or members forming part of the Promoter Group will lead to a dilution of
the Promoter holding in our Company which may adversely impact the trading price of our Equity
Shares.

32. Our ability to pay dividends in the future may be affected by any material adverse effect on our
future earnings, financial condition or cash flows.

Our Company has not paid any dividend till now to our shareholders in the absence of high profit. Our
ability to pay dividends in future will depend on our earnings, financial condition and capital
requirements and capital expenditure. We are required to obtain consents from our lenders prior to the
declaration of dividend as per the terms of the agreements executed with them. In the past, we have
written to our lenders requesting for their consent to declare dividend but have not received any
response thereof. We may be unable to pay dividends in the near or medium term, and our future
dividend policy will depend on our capital requirements and financing arrangements in respect of our
operations, financial condition and results of operations.
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Further we cannot assure you that our dividend yields maintain our past practice.

33. Our premises from which we operate or are used by our Company for the purposes of our
operations are situated at lease hold premises. Any termination of the relevant lease or leave and
license agreements in connection with such properties or our failure to renew the same could
adversely affect our operations.

Premises used by our Company at Faridabad, Haryana is taken on a long - term leasehold basis from
third party. Further, our branch office at Lucknow and odisha is taken on the basis of short-term leave
and license basis from third party. There can be no assurance that these agreements will be renewed upon
expiry or on terms and conditions acceptable to us. Any failure to renew these agreements or procure
new premises will increase our costs or may force us to look out for alternative premises which may not
be available or which may be available at more expensive prices. Any or all of these factors may have a
material adverse effect upon our operation and profitability.

34. Our diverse and complex multi-location operations subject us to various statutory, legal and
regulatory risks.

Our future revenue growth depends upon the successful operation of our operating locations and
warehouses, the efficiency of our delivery systems and the successful management of our sales,
marketing, and support and service teams through direct and indirect channels in various states across
India where our existing or potential clients are located. The expansion of our business may require that
we establish new offices and warehouses and manage businesses in widely disparate states with different
statutory, legal and regulatory framework. In addition, we may be affected by various factors inherent in
carrying out business operations in several states in India and abroad, such as:

* coordinating and managing operations in several locations, including different political, economic
and business conditions and labour laws and associated uncertainties;

* exposure to different legal standards and enforcement mechanisms and compliance with
regulations; and

* difficulties in staffing and managing operations, including coordinating and interacting with our
local representatives and business partners to fully understand local business and regulatory
requirements. Any of these factors, alone or in combination, could materially and adversely affect our
business, results of operations and financial condition and prospects.

35. Our insurance coverage may not be adequate to protect us against all potential losses to which we
may be subject to, and this may have a material adverse effect on our business and financial
condition

We maintain insurance for a variety of risks, including risks relating to fire, special perils, burglary, etc.,
and other similar risks. However, there can be no assurance that any claim under the insurance policies
maintained by us will be honoured fully, in part or on time. Any liability in excess of our insurance limits
could result in additional costs, which would reduce our profits. Further, we may be subject to claims
arising from alleged, suspected or actual defects in the products that we manufacture, which may require
us to conduct product recalls, due to alleged, suspected or actual defects in end product manufactured by
them for their own customers. In the event that any significant product liability, performance
improvement or replacement claims are brought against us, which are not covered by insurance or result
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in recoveries in excess of our insurance coverage, it may adversely affect our business, financial
condition, results of operations and prospects.

36. There is no monitoring agency appointed by our Company and the deployment of funds are at the
discretion of our Management and our Board of Directors, though it shall be monitored by the
Audit Committee.

As per SEBI (ICDR) Regulations, 2018 appointment of monitoring agency is required only for Issue size
above Rs. 10,000 Lacs. Since our Issue size is for upto Rs. 4,290.55 Lakhs, hence, we have not appointed a
monitoring agency to monitor the utilization of Issue proceeds. However, the audit committee of our
Board will monitor the utilization of Issue proceeds. Further, our Company shall inform about material
deviations in the utilization of Issue proceeds to the BSE and shall also simultaneously make the material
deviations / adverse comments of the audit committee public.

37. Delay in raising funds from the Right issue could adversely impact the implementation schedule.

The proposed expansion, as detailed in the section titled “Objects of the Issue” is to be funded from the
proceeds of this Issue. We have not identified any alternate source of funding and hence any failure or
delay on our part to mobilize the required resources or any shortfall in the Issue proceeds may delay the
implementation schedule. We therefore, cannot assure that we would be able to execute the expansion
process within the given time frame, or within the costs as originally estimated by us. Any time overrun
or cost overrun may adversely affect our growth plans and profitability.

38. The Objects of the Issue for which funds are being raised, are based on our management estimates
and any bank or financial institution or any independent agency has not appraised the same. The
deployment of funds in the project is entirely at our discretion, based on the parameters as
mentioned in the chapter titles “Objects of the Issue”.

The fund requirement and deployment, as mentioned in the “Objects of the Issue” on page 61 of this
Letter of Offer is based on the estimates of our management and has not been appraised by any bank or
financial institution or any other independent agency. These fund requirements are based on our current
business plan. We cannot assure that the current business plan will be implemented in its entirety or at
all. In view of the highly competitive and dynamic nature of our business, we may have to revise our
business plan from time to time and consequently these fund requirements. The deployment of the funds
as stated under chapter “Objects of the Issue” is at the discretion of our Board of Directors and is not
subject to monitoring by any external independent agency.

Further, we cannot assure that the actual costs or schedule of implementation as stated under chapter
“Objects of the Issue” will not vary from the estimated costs or schedule of implementation. Any such
variance may be on account of one or more factors, some of which may be beyond our control.
Occurrence of any such event may delay our business plans and/or may have an adverse bearing on our
expected revenues and earnings.

39. Our future fund requirements, in the form of further issue of capital or securities may be
prejudicial to the interest of the Shareholders depending upon the terms on which they are
eventually raised.

We may require additional capital from time to time depending on our business needs. Any further issue
of Equity Shares or convertible securities would dilute the shareholding of the existing Shareholders and
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such issuance may be done on terms and conditions, which may not be favourable to the then existing
Shareholders. If such funds are raised in the form of loans or debt or preference shares, then it may
substantially increase our fixed interest/dividend burden and decrease our cash flows, thus adversely
affecting our business, results of operations and financial condition.

40. We have not independently verified certain data in this Letter of offer.

We have not independently verified data from industry publications contained herein and although we
believe these sources to be reliable, we cannot assure you that they are complete or reliable. Such data
may also be produced on a different basis from comparable information compiled with regard to other
countries. Therefore, discussions of matters relating to India and its economy are subject to the caveat that
the statistical and other data upon which such discussions are based have not been verified by us and
may be incomplete or unreliable.

41. Our Company will not distribute the Letter of Offer and Application Form to certain overseas
Shareholders who have not provided an address in India for service of documents.

Our Company will dispatch this Letter of Offer, the Abridged Letter of Offer, Rights Entitlement Letter
and Application Form (the "Offering Materials") to such Shareholders who have provided an address in
India for the service of documents. The Offering Materials will not be distributed to addresses outside
India on account of restrictions that apply to the circulation of such materials in various overseas
jurisdictions. However, the Companies Act requires companies to serve documents at any address, which
may be provided by the members as well as through e- mail. Presently, there is a lack of clarity under the
Companies Act, 2013, and the rules thereunder, with respect to the distribution of Offering Materials to
retail individual shareholders in overseas jurisdictions where such distribution may be prohibited under
applicable laws of such jurisdictions.

RISKS RELATING TO RIGHTS ISSUE

42. Failure to exercise or sell the Rights Entitlements will cause the Rights Entitlements to lapse
without compensation and result in a dilution of Investor’s shareholding

The Rights Entitlements that are not exercised prior to the end of the Closing Date will expire and become
null and void, and Eligible Equity Shareholders will not receive any consideration for them. The
proportionate ownership and voting interest in our Company of Eligible Equity Shareholders who fail (or
are not able) to exercise their Rights Entitlements will be diluted pursuant to increase in paid up share
capital. Even if you elect to sell your unexercised Rights Entitlements, the consideration you receive for
them may not be sufficient to fully compensate you for the dilution of your percentage ownership of the
equity share capital of our Company that may be caused as a result of the Rights Issue. Renouncees may
not be able to apply in case of failure in completion of renunciation through off-market transfer in such a
manner that the Rights Entitlements are credited to the Demat Account of the Renouncees prior to the
Issue Closing Date. Further, in case, the Rights Entitlements do not get credited in time, in case of On
Market Renunciation, such Renouncee will not be able to apply in this Rights Issue with respect to such
Rights Entitlements.

43. You may not receive the Equity Shares that you subscribe in the Issue until fifteen days after the
date on which this Issue closes, which will subject you to market risk.

The Equity Shares that you subscribe in the Issue may not be credited to your demat account with the
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depository participants until approximately 15 days from the Issue Closing Date. You can start trading
such Equity Shares only after receipt of the listing and trading approval in respect thereof. There can be
no assurance that the Equity Shares allocated to you will be credited to your demat account, or that
trading in the Equity Shares will commence within the specified time period, subjecting you to market
risk for such period.

44. There is no guarantee that our Equity Shares will be listed in a timely manner or at all which may
adversely affect the trading price of our Equity Shares.

In accordance with Indian law and practice, final approval for listing and trading of the Equity Shares
will not be granted by the Stock Exchanges until after those Equity Shares have been issued and allotted.
Approval will require all relevant documents authorizing the issuing of Equity Shares to be submitted.
There could be a failure or delay in listing the Equity Shares on Stock Exchanges. Any failure or delay in
obtaining the approval would restrict your ability to dispose of your Equity Shares. Further, historical
trading prices, therefore, may not be indicative of the prices at which the Equity Shares will trade in the
future which may adversely impact the ability of our shareholders to sell the Equity Shares or the price at
which shareholders may be able to sell their Equity Shares at that point of time.

45. The Issue Price of our Right Equity Shares may not be indicative of the market price of our Equity
Shares after the Issue.

The market price of the Equity Shares could be subject to significant fluctuations after the Issue, and may
decline below the Issue Price.

There can be no assurance that the Investors will be able to sell their Equity Shares at or above the Issue
Price. The factors that could affect our share price are:

(a) quarterly variations in the rate of growth of our financial indicators such as earnings per share;
(b) changes in revenue or earnings estimates or publication of research reports by analysts;

(c) speculation in the press or investment community;

(d) general market conditions; and

(e) domestic and international economic, legal and regulatory factors unrelated to our performance.

46. Any downgrading of India’s debt rating by a domestic or international rating agency could
adversely affect our business.

There could be a downgrade of India’s sovereign debt rating due to various factors, including changes in
tax or fiscal policy, or a decline in India’s foreign exchange reserves, which are outside our control. Any
adverse revisions to India’s credit ratings for domestic and international debt by domestic or international
rating agencies may adversely impact our ability to raise additional financing, and the interest rates and
other commercial terms at which such additional financing is available.

Although economic conditions are different in each country, investors’ reactions to developments in one
country can have adverse effects on the securities of companies in other countries, including India, which
may cause fluctuations in the prices of our Equity Shares. This could have an adverse effect on our
business and financial performance, and ability to obtain financing for expenditures.
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47. Investing in securities that carry emerging market risks can be affected generally by volatility in
the emerging markets.

The markets for securities bearing emerging market risks, such as risks relating to India, are, to varying
degrees, influenced by economic and securities market conditions in other emerging market countries.
Although economic conditions differ in each country, investors’ reactions to developments in one country
may affect securities of issuers in other countries, including India. A loss of investor confidence in the
financial systems of other emerging markets may cause increased volatility in Indian financial markets
and the Indian economy in general.

Any worldwide financial instability could also have a negative impact on the Indian economy, including
the movement of exchange rates and interest rates in India, which could adversely affect the Indian
financial sector in particular. Any such disruption could have an adverse effect on our Company’s
business, future financial performance, financial condition and results of operations, and affect the price
of the Equity Shares. Accordingly, the price and liquidity of the Equity Shares may be subject to
significant fluctuations, which may not necessarily be directly or indirectly related to our financial
performance.

48. Political instability or changes in the Government or Government policies could impact the
liberalization of the Indian economy and adversely affect economic conditions in India generally.

The performance and growth of our Company is dependent on the health of the Indian economy and
more generally the global economy. The economy could be adversely affected by various factors such as
political or regulatory action, including adverse changes in liberalization policies, social disturbances,
terrorist attacks and other acts of violence or war, natural calamities, interest rates, commodity and
energy prices and various other factors. The rate of economic liberalization could change, and specific
laws and policies affecting foreign investment, currency exchange rates and other matters affecting
investment in India could change as well. As a result, our business and the market price and liquidity of
the Equity Shares may be affected by such economic and / or political changes. While the current
Government is expected to continue the liberalization of India’s economic and financial sectors and
deregulation policies, there can be no absolute assurance that such policies will be continued. A
significant change in India’s economic liberalization and deregulation policies could disrupt business and
economic conditions in India generally and specifically have an adverse effect on the operations of our
Company.

49. Regional hostilities, terrorist attacks, communal disturbances, civil unrest and other acts of
violence or war involving India and other countries may result in a loss of investor confidence and
adversely affect our business, prospects, results of operations and financial condition.

Terrorist attacks, civil unrest and other acts of violence or war may negatively affect the Indian markets
on which our Equity Shares will trade as well as the worldwide financial markets. The Asian region has
from time to time experienced instances of civil unrest and hostilities among neighbouring countries
which may persist and occur in the future. Military activity or terrorist attacks in India may result in
investor concern about stability in the region, which may adversely affect the price of our Equity Shares.
Events of this nature in the future, as well as social and civil unrest within other countries in the World,
could influence the Indian economy and could have an adverse effect on the market for securities of
Indian companies, including our Equity Shares.
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50. Natural disasters and other disruptions could adversely affect the Indian economy and could cause
our business and operations to suffer and the trading price of our Equity Shares to decrease.

Our operations, may be damaged or disrupted as a result of natural disasters such as earthquakes, floods,
heavy rainfall, epidemics, tsunamis and cyclones and other events such as protests, riots and labour
unrest. Such events may lead to the disruption of information systems and telecommunication services
for sustained periods. They also may make it difficult or impossible for employees to reach our business
locations which could adversely affect our reputation, our relationships with our customers, our senior
management team’s ability to administer and supervise our business or it may cause us to incur
substantial additional expenditure to repair or replace damaged equipment or rebuild parts of our
infrastructure. We may also be liable to our customers for disruption in supply resulting from such
damage or destruction. Our insurance coverage for such liability may not be sufficient. Any of the above
factors may adversely affect our business, our financial results and the price of our Equity Shares.

51. Any future issuance of the Equity Shares may dilute your future shareholding and sales of the
Equity Shares by the Promoters or other major shareholders of our Company may adversely affect
the trading price of the Equity Shares.

Any future equity issuances by our Company may lead to dilution of your future shareholding in our
Company. Any future equity issuances by our Company or sales of the Equity Shares by the Promoters or
other major shareholders of our Company may adversely affect the trading price of the Equity Share. In
addition, any perception by investors that such issuances or sales might occur could also affect the
trading price of the Equity Share. Except as otherwise stated in the Letter of Offer, there is no restriction
on our Company’s ability to issue the Securities or the relevant shareholders” ability to dispose of their
Equity Share, and there can be no assurance that our Company will not issue Equity Share or that any
such shareholder (including Promoters and Promoter Group) will not dispose of, encumber, or pledge its
Securities.

52. The outbreak of Novel Coronavirus, or outbreak of any other severe communicable disease could
have a potential impact on our business, financial condition and results of operations.

The outbreak, or threatened outbreak, of any severe epidemic caused due to viruses (particularly the
Novel Coronavirus) could materially adversely affect overall business sentiment and environment,
particularly if such outbreak is inadequately controlled. The spread of any severe communicable disease
may also adversely affect the operations of our customers and suppliers, which could adversely affect our
business, financial condition and results of operations. The outbreak of Novel Coronavirus has resulted in
authorities implementing several measures such as travel bans and restrictions, quarantines, shelter in
place orders, and shutdowns. These measures have impacted and may further impact our workforce and
operations, the operations of our customers, and those of our respective vendors and suppliers. There is
currently substantial medical uncertainty regarding Novel Coronavirus. A rapid increase in severe cases
and deaths where measures taken by governments fail or are lifted prematurely, may cause significant
economic disruption in India and in the rest of the world. The scope, duration and frequency of such
measures and the adverse effects of Novel Coronavirus remain uncertain and could be severe. Our ability
to meet our ongoing disclosure obligations might be adversely affected, despite our best efforts. If any of
our employees were suspected of contracting Novel Coronavirus or any other epidemic disease, this
could require us to quarantine some or all of these employees or disinfect the facilities used for our
operations. In addition, our revenue and profitability could be impacted to the extent that a natural
disaster, health epidemic or other outbreak harms the Indian and global economy in general.
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The outbreak has significantly increased economic uncertainty. It is likely that the current outbreak or
continued spread of Novel Coronavirus will cause an economic slowdown and it is possible that it could
cause a global recession. The spread of Novel Coronavirus has caused us to modify our business practices
(including employee travel, employee work locations, and cancellation of physical participation in
meetings, events and conferences), and we may take further actions as may be required by government
authorities or that we determine are in the best interests of our employees, customers, partners, and
suppliers. There is no certainty that such measures will be sufficient to mitigate the risks posed by the
outbreak, and our ability to perform critical functions could be harmed.

The extent to which the Novel Coronavirus further impacts our results will depend on future
developments, which are highly uncertain and cannot be predicted, including new information which
may emerge concerning the severity of the coronavirus and the actions taken globally to contain the
coronavirus or treat its impact, among others. Existing insurance coverage may not provide protection for
all costs that may arise from all such possible events. We are still assessing our business operations and
system supports and the impact Novel Coronavirus may have on our results and financial condition, but
there can be no assurance that this analysis will enable us to avoid part or all of any impact from the
spread of Novel Coronavirus or its consequences, including downturns in business sentiment generally
or in our sector in particular. The degree to which Novel Coronavirus impacts our results will depend on
future developments, which are highly uncertain and cannot be predicted, including, but not limited to,
the duration and spread of the outbreak, its severity, the actions taken to contain the outbreak or treat its
impact, and how quickly and to what extent normal economic and operating conditions can resume. The
above risks can threaten the safe operation of our facilities and cause disruption of operational activities,
environmental harm, loss of life, injuries and impact the wellbeing of our people. Further in case the
lockdown is extended, it could result in muted economic growth or give rise to a recessionary economic
scenario, in India and globally, which could adversely affect the business, prospects, results of operations
and financial condition of our Company.

53. Inflation in India could have an adverse effect on our profitability and if significant, on our
financial condition.

Inflation rates in India have been volatile in recent years, and such volatility may continue in the future.
India has experienced high inflation in the recent past. Increased inflation can contribute to an increase in
interest rates and increased costs to our business, including increased costs of salaries, and other expenses
relevant to our business.

High fluctuations in inflation rates may make it more difficult for us to accurately estimate or control our
costs. Any increase in inflation in India can increase our expenses, which we may not be able to pass on to
our customers, whether entirely or in part, and the same may adversely affect our business and financial
condition. In particular, we might not be able to reduce our costs or increase our rates to pass the increase
in costs on to our customers. In such case, our business, results of operations, cash flows and financial
condition may be adversely affected. Further, the Gol has previously initiated economic measures to
combat high inflation rates, and it is unclear whether these measures will remain in effect. There can be
no assurance that Indian inflation levels will not worsen in the future.
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SECTION IV- INTRODUCTION

THE ISSUE

The following is a summary of the Issue. This summary should be read in conjunction with, and is
qualified in its entirety by, more detailed information in the chapter titled “Terms of the Issue” beginning

on page 127 of this Letter of Offer:

Authority for the Issue

The Equity Shares in the present Issue are being offered pursuant a resolution passed by our Board at its
meeting held on 29t December, 2022 in accordance with the provisions of the Companies Act.

Summary of the Issue

Upto fully paid up 2,25,81,817 Equity Shares

8 (Eight) Fully paid up Rights Equity Shares for every
5 (Five) fully paid-up Equity Share held on the
Record Date.

22nd March, 2023

Rs. 10 each

Rs. 19.00 per Rights Equity Share

Upto Rs. 4,290.55 Lakhs

1,41,13,636 fully paid up Equity Shares

3,66,95,453 fully paid up Equity Shares

ISIN: INE663P01015, BSE Scrip Code: 538351

For more information, please see the chapter titled
“Terms of the Issue” beginning on page 127 of this
Letter of Offer.

For more information, please see the chapter titled
“Objects of the Issue” beginning on page 61 of this
Letter of Offer.

The full amount of Issue Price Rs. 19.00 per Rights
Equity Share is payable on Application.

For details in relation fractional entitlements, see "Terms of the Issue - Fractional Entitlements" beginning

on page 146 of this Letter of Offer.

Terms of payment

On the Issue application (i.e. along with the | Rs.19.00
Application Form)
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SUMMARY OF FINANCIAL STATEMENTS

The summary financial information of our Company as derived from the Audited Standalone and
Consolidated Financial Statements of our Company for the financial year ended on March 31, 2022 and
Unaudited Standalone and consolidated financial statements for the nine months ended on December 31,
2022 is reproduced below. Our summary financial information should be read in conjunction with the
financial statements and the notes (including the significant accounting principles) thereto included in
chapter titled “Financial Statements” beginning on page 102 of this Letter of Offer.

[The remainder of this page has been intentionally left blank]
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AUDITED STANDALONE PROFIT AND LOSS FOR THE PERIOD ENDING 31ST MARCH, 2022
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AUDITED STANDALONE BALANCE SHEET AS ON 31ST MARCH, 2022
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AUDITED STANDALONE CASH FLOW STATEMENT FOR THE PERIOD ENDING 31ST MARCH,
2022

Starnialere Cash Flow Statnmest Far Thas Year Ended On 3155 March 2023

(e I B0
For ahi year anded an Foe the yoar sndod on
Tt March 1037 314k March By
CASH FLOW FROM DREIKTING ACTIWHES = = '
WeEt gl f (g sofore Las sng afse- 15,767, kb 1Ttz
RS - onginary: gemg
Adintmeniy (7 e
Looracimgtiition if firancia bl ey (4051 An
Mrofit on ealiy ool praperty, plars & eguipment [CEER- T BZ.20)
Hilorest i 1 387.31 R ol
It recetvd
Proiigioe far Gratdty 115.3% AAFR T
Dearecintion on Prapevy, plant v iquignen 0 bl 23 1841, 73
Eoevating Prirst Setare weakisg capinal thargems T 25,45, A 0T
afing tepiial sdiustineniy: -
HIncremsel’ oosreass Iry ade raggavasien 15,5748 (U2A_Tan, 533
|sroaspy’ dacreane i Ivnmcrieg {20, 0 a0 A6, 101, T
fecreane)r docrenmt in Other Hngnclal Sty
INCTTARE ! deesdiie B (Mber nsssls L1060 12, %1.57)
Inermake! |cecroais) in Currpnt sasrty R[EENET N 114340
Incepsses doogresss) in Trade st 140963 L0 5,
{Hxreases docreree n Giher tinonewl Likbi|ines 1,080,315 13, T
Ireimase [aciease) in Dnfar Habives 11;873,00; |4 157,233
Lash generaten tom eperanines 54 EF IR (33,494, 1%
liroct tasey pal [3.371.53) (]
Mot cann flowe from operating soflvisies 4 [ FNT) {33,051.87)
CASH LU FRo VS TG AT TIY TIES
0| (ircnaze) af Prapecty, olam I spummen 1,687 a4 50 88
Aceurrion of subatdtar 9507 ey
Lisares | ieir | recom ) 1088 44 15,000 07y

IPlerenr recersoe

Mot cah flaw 11om Invecting setisrios il (B, 750.00] 111.?“.13}

b0 FLOW FRO CIMANING AT TIITES

Proceedy Frim igsue o +4uly thave fapris &1,200 0 LU ]

Procoodd o immi of Skare Wies gty 540 M)

Interest puld LR T TR, 19

Rl proceeds from borusekigs 0,83, 71 5,544 20
Wt il Thow froam fhasncing setivieses £ B8, 150 40 IS
Mt sl flowy during the year (h = B « C FES R 1] [ ]
And. Guoning cash ard cath sou'vilenos L, 177 Jim

Lloming cash anil cash egulvalents 11,005.00 V& 1T

Comparants of cawr and cash ecubvslents

Cagh o hard 1,554,8) (e W H
Baimnces with biies in corren sccouris 7oasi.0f 14,805, 4%
Tatal cavh &nd cash eguivaleats (Mats 9 11,005.8¢ 18, 77717

Hlie= Lptra Saandainne Hianea yifemanis

The accompnnsyirg rste form. ai integrat part of Lhe tnndabine fmancial ylatpmonts
B OEE Guf depirE ol (s cane

FOR %M, PLUROHIT 6 €O,
Chartered Aceountants

For and ar: behalf of thy Soard of Deectpe of
For AF Ergerprises Lid.  ar enrcwrizes Lwrep

Firte Regn, i, J0404n; i A :
LOParsd— ¥ For A F Entarprisas

= 8 Anlm:%m Sarierdy Kumar Kughaiw

Martns Dlrecior & 1 fanaging Dir

Mgttt M, 014188 D 03603104 Do 1

UDlte 220N ARIBASTWVY 2 10Y Faor AF %; ES LIMITED

k Aa,
ey ARl ERe 2700 vy ol may 1097 Payai

Cinpany § e
i SEM9W | SECRETARY

46



l

EINEL 1683

A F ENTERPRISES LIMITED
(CIN- L18100DL1983PLC016354)

AUDITED CONSOLIDATED PROFIT AND LOSS FOR THE PERIOD ENDING 31ST MARCH,

2022
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EINEL 1683

A F ENTERPRISES LIMITED
(CIN- L18100DL1983PLC016354)

AUDITED CONSOLIDATED BALANCE SHEET AS ON 31ST MARCH, 2022
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A F ENTERPRISES LIMITED
(CIN- L18100DL1983PLC016354)

AUDITED CONSOLIDATED CASH FLOW STATEMENT FOR THE PERIOD ENDING 315T
MARCH, 2022
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A F ENTERPRISES LIMITED
(CIN- L18100DL1983PLC016354)

UNAUDITED STANDALONE FINANCIAL RESULTS FOR THE NINE MONTHS ENDED 315T

DECEMBER, 2022
STATEMENT OF STANDALONE LIRAUDITED FINANLIAL FEFULTS FOR THE PERICT ENDED ON 375T DECEMBER, 20Z3 - ING-AS COMPLEANT
. [Rupseas b Lukh}
Fartleilary . Thresenths Ended far Hariad Enced Yoar Ended |
Currert Prewious | Conmaipondirg Yoar to Dite Flgures Year io Date
Quarter Quartar Cuartar Figures for
Frevious Tear
1400082 | ALAF.202E | 9110.20%0 | 084 2022 d0.0d 3020 A0, 202
ia in L1} LI} m i
JALIIz | MR 20ai 41122028 | a2 $1 e 103 g
U misfitad Undialae Lnatidied Uraidied  Unsdidibed Bialited
1 |Income
la} |Rewerue {rom Qperation 1S oh.81 HU.ah LN 41841 2. 5144
| i) [othar incoms - | 14 96 %] ETET 104,33 ET[R
TOTAL INCONE 09.0% 6% AT 15554 53,52 533,84 263287
0 L sl 1 731 EHSFSTVRNT ST VTN ] Sy
i) | Corat il matemials oonsumed Ti &8 12.67 45 &5 437 18481 AT
b |Furchases of Steck-dn-Toade T % = LR F
ich l:harqm. 1 Inwentaries of Toakhed WS. el Taw LM . EAW. LY bn
STemch-li -Tradhe il wisrl-1n-prog ress
L} | Fapaia i, esgiaiise M 68 LA 126,15 b U] =
L) |Eviplirpimns Limpaeli s o2 s e e 1531 11109 [T 10 165.0%
) | Finnnce Last. upe 1 [11F P4 161 (VT ] 1341
i) | emecalinn and smortizaton expeme 1754 BT in:18 SB.6% 10038 13601
ihi [Dther Exporros 7.5 e 3039 119,36 "7 Al
TOTAL EXPENSES 195,28 57 BE.ED SERSA 53064 47514
1 |Prafie {(lnne] hefees meceptianal tems and sae 120 1304 004 S A 2G 7.0y 14T 48
4 |Exceprioral lnems - - 110,75 B -
8 |Prafi loss) befors tax 13-4) AL T 71.42 41804 [ 15002
& |Tan Expenss
A | Cirrant Tay M 72633 - 138,81 - 4K B
b | Defovmed Tiw .68 10:45} H17 2.33 T.a5 3.0
. |1owl tax sxpene FRLL |14 0a) £y 104,13 FT] 8.0
7 |Frofie sfter tax (5-07 10.02 184 41 7115 ¥0.AF 114, 15) 103, 40
B |Othar Coomprshens v incoms
1y |1} Homs Enat whl not b peclisifiod to prafior inds TEE]
Y Do Cas ralaBed L Semm il sell] b e e lansaliel | - - - - Walh
i proalll s Lo
Lt ime ot Y g yoetgtiiet v profit or: b |
(1) I £ e b B s Thad will bo reclesifend bo
profie o boss
Total nther comprehensre inonms, net ol tas - - - - 5%
9 _|Tetsl comprehenifve moome for the year (74} 91| iedAl 7315 i eT {14, 357 G413
0 |Pra up equity share caprtsl (Faos valoe of #o. 10
411,18 1,201 34 1,211.% AT W 121730 LRO1 )R
11 |k =l oding ion Keserves as per Dalance LR Y45 rad.er 5148 1T 128
sheet of Previois Aocoonting yenr
A2 |Maridpg ped ahiare dnad wnnilised )
basic {imEs. | o, dodll LT L.41 (@ 0.5
Dbl (5 P, ) .08 1A | IL53 L] (3,52} 087
Eor A EMTpiees LIS

50



Ritlh

OINEL 18R]

A F ENTERPRISES LIMITED

(CIN- L18100DL1983PLC016354)

UNAUDITED CONSOLIDATED FINANCIAL RESULTS FOR THE NINE MONTHS ENDED 31T

DECEMBER, 2022
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A F ENTERPRISES LIMITED
(CIN- L18100DL1983PLC016354)

GENERAL INFORMATION

Our Company was originally incorporated as A F Investment Private Limited " a private limited company vide a
certificate of incorporation dated August 18, 1983, issued by the Registrar of Companies, NCT of Delhi & Haryana,
under the provisions of the Companies Act, 1956. Subsequently, our Company was converted into a public limited
company, following which the name was changed to “AF Investment Limited” and a fresh certificate of
incorporation was issued on November 24, 1983 by the Registrar of Companies, Delhi & Haryana. Subsequently,
the name of our Company was changed to “A F Enterprises Limited” and a fresh certificate of incorporation
consequent on change of name dated May 14, 1991, was issued by, the Registrar of Companies, Delhi & Haryana.

REGISTERED OFFICE

A F ENTERPRISES LIMITED

DSM-334, DLF Towers Shivaji Marg, Delhi Central Delhi DL 110015
CIN: L18100DL1983PLC016354

Email: info.afenterprises@gmail.com / c¢s@ridh.in

Website: www.afenterprisesltd.in

Tel: +91-7428399452

FACTORY CUM CORPORATE OFFICE:

Address: Plot No. 8, Sector-5, Main Mathura Road, Ballabgarh Faridabad, Haryana-121006
Tel No.: +91-9311551026

e-mail: info@ridh.in

website: www.ridh.in

Contact Person: Mr. Abhishek Singh

Registrar of Companies, Delhi

Address: 4th Floor, IFCI Tower, 6 Nehru Place, New Delhi-110019
Tel No.: 011-26235703

e-mail: roc.delhi@mca.gov.in

There is no change in the registered office of the Company in last five years from the date of this Letter of
offer.

Mr. Santosh Kumar | Managing Director | 02994228 | AQOPK3040N 395, 2nd Floor, 46, Near
Kushawaha Vardhman Public School,
Amarnagar, Faridabad,
Haryana-121003.
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A F ENTERPRISES LIMITED
(CIN- L18100DL1983PLC016354)

Mr. Abhishek Whole Time 03603706 | BWXPS8369G 3rd Floor, G1/244, Indra
Singh Dlré%tgr & Enclave Sector-21d, St. Luke

High School, Faridabad,
Haryana-121001.

Mr. Vikram Non- 09683486 | AYEPS9261R | E-43, Block-E, Tagore Garden

Sharma Executive Extension, Tagore Garden,

Direct
frector Delhi-110027
Mr. Tinl'<u Ngn— 08699650 | AOTPT0798M| House No. 1740, Ward No. 5,
Kathuria Executive and Jawahar Colony, Faridabad-
Independent
Director 121001.
Ms. Preeti Non-Executive | 09662113 | CQSPP2363K 3rd - F-27, Nehru Nagar,
and Independent Ghaziabad, Uttar Pradesh-
Director 201001

For more details, please see the section titled “Our Management” on page 94 of this Letter of Offer.

Ms. Payal Sachdeva

Plot No.8, Sector-5, Main Mathura Road, Faridabad, Haryana-121006
Email: cs@ridh.in

Website: www.afenterprisesltd.in

Tel: +91-9311551023

Investors may contact the Registrar to the Issue or our Company Secretary and Compliance Officer for any pre-
Issue or post- Issue related matters. All grievances relating to the ASBA process may be addressed to the Registrar
to the Issue, with a copy to the SCSB (in case of ASBA process), giving full details such as name, address of the
Applicant, contact number(s), e-mail address of the sole/ first holder, folio number or demat account, number of
Equity Shares applied for, amount blocked (in case of ASBA process), ASBA Account number and the Designated
Branch of the SCSB where the Application Forms, or the plain paper application, as the case may be, was submitted
by the Investors along with a photocopy of the acknowledgement slip (in case of ASBA process). For details on the
ASBA process, see "Terms of the Issue" beginning on page 127 of this Letter of Offer.

Mr. Abhishek Singh
Plot No.8, Sector-5, Main Mathura Road, Faridabad, Haryana-121006
Email: info.afenterprises@gmail.com

Website: www.afenterprisesltd.in
Tel: +91- 7428399452

Navigant Corporate Advisors Limited
423, A Wing, Bonanza, Sahar Plaza Complex,
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A F ENTERPRISES LIMITED
(CIN- L18100DL1983PLC016354)

J B Nagar, Andheri Kurla Road,

Andheri East, Mumbai-400 059

Tel.No. +91-22-41204837 /49735078

Email Id- navigant@navigantcorp.com

Investor Grievance Email: info@navigantcorp.com
Website: www.navigantcorp.com

SEBI Registration Number: INM000012243
Contact Person: Mr. Sarthak Vijlani

Skyline Financial Services Private Limited

D-153A, 1st Floor, Okhla Industrial Area, Phase-1, New Delhi-110020.
Tel.: +91 011-26812682- 83, 40450193 to 97

Fax: +91 011-26812682

Web: www.skylinerta.com

Email: ipo@skylinerta.com

SEBI Registration No: INR000003241

Contact Person: Ms. Rati Gupta

M/s. V N Purohit & Co.

Chartered Accountants

214, New Delhi House, 27, Barakhamba Road, New Delhi-110001
Email: vihpdelhi@vnpaudit.com

Phone: 01143596011

Contact Person: Mr. O.P. Pareek, Partner

Our Company has obtained expert opinion on Taxation and Financial matters from M/s. CAAN &
Associates.

Kotak Mahindra Bank Limited

Address: 27 BKC, C27 G Block, Bandra Kurla Complex, Bandra (East) Mumbai- 400 051
Contact Person: Mr. Siddhesh Shirodkar

Telephone No.: 1860 266 2666

Email Id: cmsipo@kotak.com

Website: www.kotak.com

SEBI Registration No: INBI00000927

The list of banks that have been notified by SEBI to act as SCSB for the ASBA process is provided on
http:/ /www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognisedFpi=yes&intmld=34. Details
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relating to Designated Branches of SCSBs collecting the ASBA application forms are available at the
above mentioned link.

This being a Rights Issue of Equity Shares, no credit rating is required.

As the Issue is of Equity Shares, the appointment of a debenture trustee is not required.

Since the size of the Issue is less than Rs. 10,000 Lakh, our Company is not required to appoint a
monitoring agency.

None of the purposes for which the Net Proceeds are proposed to be utilized have been appraised by any
bank or financial institution.

This Issue is underwritten and our Company has entered into an underwriting arrangement dated 25th
January, 2023 with M/s. First Overseas Capital Limited, a SEBI registered Category I Merchant Banker to
underwrite the issue only to the extent of entitlement of shareholders other than the promoters and
promoter group.

ADDITIONAL ADVISORS AND UNDERWRITER TO THE ISSUE:

FIRST OVERSEAS CAPITAL LIMITED

1-2 Bhupen Chambers, Dalal Street,

Fountain, Mumbai-400 001,

Maharashtra, India

Tel. No.: +91 22 4050 9999

Email: rushabh@focl.in / mala@focl.in

Investor Grievance Email: investorcomplaints@focl.in
Website: www.focl.in

The objects of the Issue are meeting the Working Capital Requirements and General Corporate Purpose,
and do not involve financing of capital expenditure for a project. However, our promoter has indicated
that they will not subscribe fully to their portion of right entitlement. Accordingly, in terms of Regulation
86(1) of the SEBI ICDR Regulations, the requirement of minimum subscription is applicable to the Issue.

Further, Our Company has voluntarily entered into an Underwriting agreement dated 25th January, 2023
with M/s. First Overseas Capital Limited, a SEBI registered Category I Merchant Banker to underwrite
the issue only to the extent of entitlement of shareholders other than the promoters and promoter group.
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SEBI vide the Securities and Exchange Board of India (Issue of Capital and Disclosure Requirements)
(Fourth Amendment) Regulations, 2020 has amended Regulation 3(b) of the SEBI ICDR Regulations as
per which the threshold of filing of Letter of Offer with SEBI for rights issues has been increased. The
threshold of the rights issue size under Regulation 3(b) of the SEBI ICDR Regulations has been increased
from Rupees ten crores to Rupees fifty crores. Since the size of this Issue falls below this threshold, the
Draft Letter of Offer was filed with the Stock Exchange and not with SEBI. However, the Letter of Offer
will be submitted with SEBI for information and dissemination and will be filed with the Stock Exchange.

The subscription will open upon the commencement of the banking hours and will close upon the close
of banking hours on the dates mentioned below:

Wednesday, 5t April, 2023
Thursday, 13t April, 2023
Thursday, 20t April, 2023

# Eligible Equity Shareholders are requested to ensure that renunciation through off-market transfer is completed in
such a manner that the Rights Entitlements are credited to the demat account of the Renouncees on or prior to the
Issue Closing Date.

* Our Board or the Rights Issue Committee, duly constituted and authorized by the Board of Directors, thereof will
have the right to extend the Issue Period as it may determine from time to time but not exceeding 30 days from the
Issue Opening Date (inclusive of the Issue Opening Date). Further, no withdrawal of Application shall be permitted
by any Applicant after the Issue Closing Date.

Please note that if Eligible Equity Shareholders holding Equity Shares in physical form as on Record Date, have not
provided the details of their demat accounts to our Company or to the Registrar, they are required to provide their
demat account details to our Company or the Registrar not later than two Working Days prior to the Issue Closing
Date, i.e., 18" April, 2023 to enable the credit of the Rights Entitlements by way of transfer from the demat
suspense escrow account to their respective demat accounts, at least one day before the Issue Closing Date, i.e., 19
April, 2023.

Investors are advised to ensure that the Application Forms are submitted on or before the Issue Closing Date. Our
Company or the Registrar will not be liable for any loss on account of non-submission of Application Forms on or
before the Issue Closing Date. For details on submitting Application Forms, see "Terms of the Issue - Process of
making an Application in the Issue" beginning on page 129 of this Letter of Offer.

The details of the Rights Entitlements with respect to each Eligible Equity Shareholders can be accessed by such
respective Eligible Equity Shareholders on the website of the Registrar at www.skylinerta.com after keying in their
respective details along with other security control measures implemented thereat. For further details, see " Terms of
the Issue - Credit of Rights Entitlements in demat accounts of Eligible Equity Shareholders" beginning on page 141
of this Letter of Offer.

Please note that if no Application is made by the Eligible Equity Shareholders of Rights Entitlements on or before
Issue Closing Date, such Rights Entitlements shall get lapsed and shall be extinguished after the Issue Closing Date.
No Equity Shares for such lapsed Rights Entitlements will be credited, even if such Rights Entitlements were
purchased from market and purchaser will lose the premium paid to acquire the Rights Entitlements. Persons who
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are credited the Rights Entitlements are required to make an application to apply for Equity Shares offered under
Rights Issue for subscribing to the Equity Shares offered under Issue.
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CAPITAL STRUCTURE
The share capital of our Company as on the date of this Letter of Offer is set forth below:

(Rs. in Lakh, except the shares data)

4,10,00,000 Equity Shares of Rs. 10 each 4,100.00

I

1,41,13,636 Equity Shares of Rs. 10 each 1,411.36 -

I

Upto 2,25,81,817 Equity Shares at an Issue Price of 2,258.18 4,290.55
Rs. 19.00 per Equity Share

I

Upto 3,66,95,453 Equity Shares of face value of Rs. 3,669.55 -
10 each fully paid up

I

Before the Issue Nil
After the Issue 2,032.36

(1) The Issue has been authorized by a resolution of our Board passed at its meeting held on 29™ December, 2022
pursuant to Section 62 of the Companies Act, 2013.

(2) Assuming full subscription for and allotment of the Rights Entitlement.

Notes to the Capital Structure:

1. Our Company does not have any employee stock option scheme or employee stock purchase scheme.

2. As on the date of this Letter of Offer, there are outstanding 50,00,000 Equity Share Warrants which
provides the right to convert the Equity Share warrants into Equity Shares.

3. Shareholding of Promoter and Promoter Group:

The details of specified securities held by the Promoter and Promoter Group including the details of lock-
in, pledge and encumbrance on such securities as on the date of this Letter of Offer are set forth
hereunder:
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RMS Mosquto Promoter 8,07,600 5.72
L.| Private Limited

None of the Equity Shares held by our Promoter and Promoter Group are pledged with any bank or
institution, locked-in or otherwise.

4. None of our Promoter or Promoter Group have acquired any securities in the last one year,
immediately preceding the date of filing of this Letter of Offer.

5. Intention and extent of participation in the Issue by the Promoter and Promoter Group

The Promoter of our Company have, vide their letters dated 29t December, 2022 ("Subscription Letters")
indicated that they will not subscribe fully to their portion of right entitlement. Further, the promoter has
confirmed that do not intend to apply for, and subscribe to, additional Rights Equity Shares over and
above their Rights Entitlements (including unsubscribed portion of the Issue, if any).

The Company shall maintain minimum public shareholding requirements as stipulated under the SEBI
Listing Regulations.

As such, other than meeting the requirements indicated in the chapter titled “Objects of the Issue” at
page 61 of this Letter of Offer, there is no other intention / purpose for the Issue, including any
intention to delist our Equity Shares.

Further, with respect to the Minimum subscription, this is to submit that the objects of the Issue are
meeting the Working Capital Requirements and General Corporate Purpose, and do not involve
financing of capital expenditure for a project, However, our promoter has confirmed that they will not
subscribe fully to their portion of right entitlement. Accordingly, in terms of Regulation 86 of the SEBI
ICDR Regulations, our Company would require to achieve minimum subscription of at least 90% of the
issue.

Further, this is to submit that the Company has voluntarily entered into an Underwriting agreement
dated 25th January, 2023 with M/s. First Overseas Capital Limited, a SEBI registered Category I
Merchant Banker to underwrite the issue only to the extent of entitlement of shareholders other than the
promoters and promoter group.

6. All the Equity Shares of our Company are fully paid-up as on the date of this Letter of Offer. Further,
the Equity Shares offered in the Rights Issue shall be made fully paid at the time of their allotment.

7. At any given time, there shall be only one denomination of the Equity Shares of our Company,
excluding any equity shares with superior rights, if any, issued by our Company.

8. The ex-rights price per Equity Share arrived in accordance with Regulation 10(4)(b) of the SEBI
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Takeover Regulations is Rs. 18.59.

9. The details of the shareholders holding more than 1% of the share capital of the Company as on
March 17, 2023 are as under:

1 | Anupreet Kaur Keer 12,00,000 8.50
2 | Anuva Kaur Keer 9,95,000 7.05
3 | Rishan Singh Keer 9,46,483 6.71
4 | Rms Mosquto Pvt Ltd 8,07,600 5.72
5 | Rds Corporate Services Private Limited 8,00,000 5.67
6 Anjaneyaputra Human Resource Consultancy Pvt. Ltd 5,77,063 4.09
7 | Dhwaja Commodity Services Private Limited 3,04,447 2.16
8 | Santosh Kumar Kushawaha 3,00,000 213
9 | Deepak Gupta 2,55,000 1.81
10 | Sandeep Arneja 2,00,000 1.42
11 | Shagun Ajmani . 1,50,000 1.06
12 | Sahil Arora . 1,50,000 1.06
13 | Himmatsingh Rathour 1,50,000 1.06

10. Shareholding Pattern of our Company

Shareholding Pattern of the Equity Shares of our Company as per the last filing with the Stock Exchange,
i.e., as on December 31, 2022 can be accessed on the website of the BSE respectively at
https:/fwww.bseindia.com/stock-share-price/af-enterprises-ltd/afel/538351/qtrid/116.00/sharcholding-pattern/Dec-
2022/

The statement showing the holding of Equity Shares of persons belonging to the category “Promoter and
Promoters Group” as on December 31, 2022 can be accessed on the website of the BSE at
https:/fwww.bseindia.com/corporates/shpPromoterNGroup.aspx?scripcd=538351&qtrid=116.00&5QtrName=Dec-
22

The Statement of showing the details of shares pledged, encumbrance by promoters and promoter group
as on December 30, 2022 can be accessed on the website of the BSE at
https://www.bseindia.com/corporates/shp PromoterNGroup.aspx ?scripcd=538351&qtrid=116.00&QtrName=Dec-
22
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OBJECTS OF THE ISSUE

Our Company proposes to utilize the net proceeds from the Issue towards funding the following objects.

1. To part finance the requirement of Working Capital;
2. To meet General corporate purposes;
3. To meet the expenses of the Issue.

Collectively, referred herein as the “objects”.

The main objects clause of our Memorandum of Association and the objects incidental and ancillary to
the main objects enables us to undertake the activities for which funds are being raised in the Issue. The
existing activities of our Company are within the objects clause of our Memorandum of Association.

The details of the proceeds of the Issue are summarized below:
(Rs. In Lacs)

Gross Proceeds 4,290.55
2) (Less) Issue related expenses* 25.00
3) Net Proceeds 4,265.55

We intend to utilise the Net Proceeds from the Issue, in the manner set below:

(Rs. In lacs)

To part finance the requirement of Working Capital. 4,000.00 93.23 93.77
To meet General corporate purposes 265.55 6.29 6.23
To meet the expenses of the Issue 25.00 0.58 -
Total 4,290.55 100.00 -

Schedule of implementation/ Utilization of Issue Proceeds

Our Company proposes to deploy the Net Proceeds in the aforesaid objects as follows:

(Rs. In lacs)

To part finance the requirement of 4,000.00 2,150.00 1,850.00
Working Capital.
2. | To meet General corporate purposes. 265.55 - 265.55
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3. | To meet the expenses of the Issue. 25.00 15.00 10.00
Total 129055 2165.00 2,125.55

To the extent our Company is unable to utilize any portion of the Net Proceeds towards the Objects, as
per the estimated schedule of deployment specified above, Our Company shall deploy the Net Proceeds
in the subsequent Financial Years towards the Objects.

The fund requirements set out below are proposed to be funded from the Net Proceeds and internal
accruals. We confirm that we are in compliance with the requirement to make firm arrangements of
finance through verifiable means towards at least 75% of the stated means of finance, excluding the
amount to be raised through the Net Proceeds and existing identifiable internal accruals.

The fund requirement and deployment is based on internal management estimates and our
Company’s current business plan and is subject to change in light of changes in external
circumstances or costs, other financial conditions, business or strategy. These estimates have not been
appraised by any bank or financial institution.

Any amount, deployed by our Company out of internal accruals towards the aforementioned objects till
the date of receipt of Issue Proceeds shall be recouped by our Company from the Issue Proceeds of the
Issue. In case of delays in raising funds from the Issue, our company may deploy certain amounts
towards any of the above mentioned Objects through a combination of Internal Accruals or Loans (Bridge
Financing) and in such case the Funds raised shall be utilized towards repayment of such Loans or
recouping of Internal Accruals. However, we confirm that no bridge financing has been availed as on
date, which is subject to being repaid from the Issue Proceeds.

As we operate in competitive environment, we may have to revise our expenditure and fund
requirements as a result of variations in cost estimates, exchange rate fluctuations and external factors
which may not be within the control of our management. This may entail rescheduling and revising the
planned expenditures and fund requirements and increasing or decreasing expenditures for a particular
purpose at the discretion of our management, within the objects. For further details on the risks
involved in our business plans and executing our business strategies, please see the section titled “Risk
Factors” beginning on page 25 of this Letter of offer.

The details of the objects of the Issue are set out below:
1. TO PART FINANCE WORKING CAPITAL REQUIREMENTS OF THE COMPANY.
Justification for utilization of Issue proceeds for finance the Working Capital requirement:

Our Business is a working capital intensive industry. The increasing operations of our company will in
turn lead to the increase in the requirement of working capital. The lead time for procuring the products
is high and also in order to ensure readily available customized product along with a low lead time for
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our clients, we enjoy a lower credit period. Further, we are required to provide sufficient credit period to
our clients resulting in high receivables and we enjoy minimum credit from our suppliers through
against the same. We intend to increase our turnover over the years for which we would be required to
provide extended credit period to our customers, but the credit period that we avail from our suppliers
shall not increase substantially. This would require us to have adequate working capital to ensure a
smooth and uninterrupted flow of our business operations. Accordingly, we expect a further increase in
the working capital requirements in view of current and potential business operations that we may
undertake.

Accordingly, we expect a further increase in the working capital requirements in view of current and
potential business operations that we may undertake. Accordingly, we have proposed to use Rs. 4,000.00
Lakhs out of the issue proceeds to meet the working capital requirements.

Details of Estimation of Working Capital requirement are as follows:

(Amount in Rs. Lakhs)

A. | Current Assets
Inventories 398.19 25-30 477.83 30-35 549.50 30-35
Trade receivables 11256.42 35-40 18507.70 40-45 15533.86 40-45
Other current assets, 1728.80 - 2563.09 - 2947.56 -
financial assets, income
tax assets
Total Current Assets 13383.41 - 21548.62 - 19030.92 -
B. | Current Liabilities
Trade payables 10234.71 25-30 11258.18 25-30 12384.00 25-30
Other <?u.rrent liabilities 1601.76 - 1761.94 - 1938.13 -
& Provisions
T.ota! N Current 11836 .47 - 13020.12 - 14322.13 -
Liabilities
C. | Working Capital Gap 1546.94 - 4028.51 - 4708.79 -
(A-B)
D. | Borrowings 650.76 - 650.76 - 650.76 -
E. | Owned Funds/Internal 896.18 - 1227.75 - 2208.03 -
Accruals
F. | Working Capital - - 2150.00 - 1850.00 -
funding through Issue
Proceeds

Assumption, Holding level and Justification for Working Capital

We have Inventories holding period of around 25-30 days in financial year
2021-22 against which is slightly higher than previous year’s holding
period and as we are expecting increase in our revenues from the sale of
goods and therefore, expect to hold more inventories. We are confident
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enough that inspite of increased capacity and sales, we will be able to
maintain our inventory at same level of days consumption.

We have assumed Trade Receivable holding period level of 35-40 days in
financial year 2021-22 and as we are expecting to allow more lenient credit
period to our clients. Our Company has estimated the holding level for
Trade Receivable as 45 days of revenue from operations for the Financial
Year 2022-23 and 2023-24, considering normal credit period.

In financial year 2021-22, Our payable’s credit period was around 25-30
days as our company strive to adhere to stricter credit policy to achieve
better and favourable pricing terms and to ensure continued relations with
the existing suppliers. By making early payments to the suppliers (i.e.
availing lower credit periods), the company shall be able to get competitive
prices for its raw materials which would result in a reduction in the raw
material cost as a percentage of sales thereby increasing the profitability of
the Company. Thus, the Company has estimated lower credit period of 25-
30 days in a FY 2022-23 and FY 2023-24 which would in turn help in
reducing the cost of sales and improve profitability margins.

2. TO FINANCE THE GENERAL CORPORATE PURPOSE.

The Net Proceeds will first be utilized towards the Objects set out above, as well as meeting the Issue-
related expenses. Subject to this, our Company intends to deploy any balance left out of the Net Proceeds
of Rs. 265.55 Lakhs towards general corporate purposes and the business requirements of our Company,
as approved by our management, from time to time. We confirm that utilization for general corporate
purposes will not exceed 25% of the Gross Proceeds of the Issue.

Such general corporate purposes may include, but are not restricted to, the following:

» Strategic initiatives, including investments or acquisitions, from time to time;

» Brand building, promotional and outreach activities;

» Strengthening our infrastructure and systems and processes, in-house training initiatives, etc.;

» Repayment of present or future loans;

» Research and Development;

» Ongoing general corporate purposes or exigencies, as approved by the Board, subject to
compliance with applicable law.

Our management will have flexibility in utilizing any amounts for general corporate purposes in
accordance with policies of our Board. The quantum of utilization of funds towards any of the purposes
mentioned above will be determined by the Board, based on the amount actually available under this
head and the business requirements of our Company, from time to time.

The expenses for this Issue include issue management fees, underwriting fees, registrar fees, printing
and distribution expenses, advertisement expenses, depository charges and listing fees to the Stock
Exchange, among others. The total expenses for this Issue are estimated not to exceed Rs. 25.00 Lakhs.

64



Ritlh

OINEL 18R]

A F ENTERPRISES LIMITED
(CIN- L18100DL1983PLC016354)

Issue management fees, selling commissions, brokerages, 7.00 28.00 0.16
Payment to other intermediaries such as Registrars etc.

Printing & Stationery, Distribution, Postage, etc. 5.00 20.00 0.12
Advertisement & Marketing Expenses 3.00 12.00 0.07
Regulatory & other expenses 8.00 32.00 0.19
Miscellaneous Expenses 2.00 8.00 0.05
Total 25.00 100.00 0.58

Details of funds already deployed till date and sources of funds deployed

The funds deployed up to 28t February, 2023 pursuant to the object of this Issue as certified by the
Auditors of our Company, viz. M/s. V N Purohit & Co., Chartered Accountants pursuant to their
certificate dated 20t March, 2023 is given below:

Issue Related Expenses 4.50

Objects Related Expenses -
Total 4.50

Internal Accruals 2.00
Loan from Director 2.50
Total 4.50

We have not entered into any bridge finance arrangements that will be repaid from the Net Issue
Proceeds.

None of the Objects have been appraised by any bank or financial institution or any other independent
third party organization.

Our Company, in accordance with the policies formulated by our Board from time to time, will have
flexibility to deploy the Net Proceeds. Pending utilization of the Issue Proceeds for the Objects of the
Issue described above, our Company shall deposit the funds only in Scheduled Commercial Banks
included in the Second Schedule of Reserve Bank of India Act, 1934. In accordance with Section 27 of the
Companies Act, 2013, our Company confirms that, pending utilisation of the proceeds of the Issue as
described above, it shall not use the funds from the Issue Proceeds for any investment in equity and/or
real estate products and/or equity linked and/or real estate linked products.
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As the size of the Issue does not exceed Rs. 10,000 lakhs, in terms of Regulation 16 of the SEBI
Regulations, our Company is not required to appoint a monitoring agency for the purposes of this Issue.
Our Board and Audit Committee shall monitor the utilization of the Net Proceeds.

Pursuant to Regulation 32 of the Listing Regulations, our Company shall on a Quarterly yearly basis
disclose to the Audit Committee the uses and application of the Issue Proceeds. Until such time as any
part of the Issue Proceeds remains unutilized, our Company will disclose the utilization of the Issue
Proceeds under separate heads in our Company’s balance sheet(s) clearly specifying the amount of and
purpose for which Issue Proceeds have been utilized so far, and details of amounts out of the Issue
Proceeds that have not been utilized so far, also indicating interim investments, if any, of such
unutilized Issue Proceeds. In the event that our Company is unable to utilize the entire amount that we
have currently estimated for use out of the Issue Proceeds in a Fiscal Year, we will utilize such
unutilized amount in the next financial year.

Further, in accordance with Regulation 32(1) (a) of the Listing Regulations our Company shall furnish to
the Stock Exchange on a Quarterly basis, a statement indicating material deviations, if any, in the
utilization of the Issue Proceeds for the objects stated in this Letter of offer.

No second-hand equipment and machinery is proposed to be purchased by our Company from the Net
Proceeds.

No part of the proceeds of the Issue will be paid by us to the Promoters and Promoter Group, the
Directors, associates or Key Management Personnel, except as stated above and in the normal course of
business and in compliance with applicable.
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STATEMENT OF SPECIAL TAX BENEFITS

STATEMENT OF POSSIBLE TAX BENEFITS AVAILABLE TO THE COMPANY AND ITS
SHAREHOLDERS AS PER THE CERTIFICATE ISSUED BY STATUTORY AUDITORS OF THE
COMPANY

To,

The Board of Directors,

AF Enterprises Limited

DSM-334, DLF Towers, Najafgarh Road,
Moti Nagar, New Delhi-110015

Dear Sirs,

Subject: Proposed Rights Issue of equity shares with a Face value of Rs. 10/- each by AF Enterprises
Limited (the “Company”) (the “Issue”)

We hereby confirm that the enclosed statement states the possible special direct tax benefits available to
the Company and the shareholders of the Company under the Income Tax Act, 1961 ("Act") as amended
from time to time, presently in force in India. Several of these benefits are dependent on the Company or
its shareholders fulfilling the conditions prescribed under the relevant provisions of the Act. Hence, the
ability of the Company or its shareholders to derive the tax benefits is dependent upon fulfilling such
conditions, which based on the business imperatives, the Company may or may not choose to fulfill.

This statement is only intended to provide general information to the investors and hence is neither
designed nor intended to be a substitute for professional tax advice. In view of the individual nature of
the tax consequences, the changing tax laws, each investor is advised to consult his or her own tax
consultant with respect to the specific tax implications arising out of their participation in the rights issue
of equity shares of the Company particularly in view of the fact that certain recently enacted legislation
may not have a direct legal precedent or may have a different interpretation on the benefits, which an
investor can avail. Neither are we suggesting nor are we advising the investor to invest money based on
this statement.

The contents of the enclosed statement are based on the information, explanations and representations
obtained from the Company and on the basis of their understanding of the business activities and
operations of the Company. We do not express any opinion or provide any assurance as to whether:

i) the Company or its shareholders will continue to obtain these benefits in future; or
ii) the conditions prescribed for availing the benefits have been/would be met with

This statement is intended solely for information and for inclusion in the Letter of Offer in relation to the
Issue of equity shares of the Company and is not to be used, circulated or referred to for any other
purpose without our prior written consent. Our views are based on the existing provisions of law
referred to earlier and its interpretation, which are subject to change from time to time.
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We shall not be liable to any claims, liabilities or expenses relating to this assignment except to the extent
of fees relating to this assignment, as finally judicially determined to have resulted primarily from bad
faith or intentional misconduct. We will not be liable to any other person in respect of this Statement.

For M/s. V N Purohit & Co.
Chartered Accountants

Firm Registration No.: 304040E
Sd/-

CA O. P. Pareek

Partner

M. No. 014238

Date: 29th December, 2022
Place: New Delhi
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Annexure

ANNEXURE TO THE STATEMENT OF SPECIAL TAX BENEFITS AVAILABLE TO THE
COMPANY AND ITS SHAREHOLDERS UNDER THE APPLICABLE TAX LAWS IN INDIA

I Special Tax Benefits available to the Company under the Act:

There are no special tax benefits available to the Company.

I. Special Tax Benefits available to the Shareholders under the Act:

There are no special tax benefits available for the shareholders of the Company under the provisions
of the Act.

For M/s. V N Purohit & Co.
Chartered Accountants

Firm Registration No.: 304040E
Sd/-

CA O. P. Pareek

Partner

M. No. 014238

Date: 29th December, 2022
Place: New Delhi
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SECTION V: ABOUT OUR COMPANY
OUR INDUSTRY

The information contained in ‘Industry Overview’ in this section is derived from publicly available sources. Neither
we, nor any other person connected with the Issue has independently verified this information. Industry sources and
publications generally state that the information contained therein has been obtained from sources generally believed
to be reliable, but that their accuracy, completeness and underlying assumptions are not guaranteed and their
reliability cannot be assured. Industry publications are also prepared based on information as of specific dates and
may no longer be current or reflect current trends.

Shareholders should note that this is only a summary of the industry in which we operate and does not contain all
information that should be considered before investing in the Equity Shares. Before deciding to invest in the Equity
Shares, shareholders should read this entire Letter of Offer, including the information in the sections "Risk Factors"
and "Financial Information" on pages 25 and 102, respectively of this Letter of Offer. An investment in the Equity
Shares involves a high degree of risk. For a discussion of certain risks in connection with an investment in the
Equity Shares, please see the section ‘Risk Factors’ on page 25 of this Letter of Offer.

A tentative recovery in 2021 has been followed by increasingly gloomy developments in 2022 as risks began to
materialize. Global output contracted in the second quarter of this year, owing to downturns in China and Russia,
while US consumer spending undershot expectations. Several shocks have hit a world economy already weakened by
the pandemic: higher-than-expected inflation worldwide--especially in the United States and major European
economies——triggering tighter financial conditions; a worse-than-anticipated slowdown in China, reflecting
COVID- 19 outbreaks and lockdowns; and further negative spillovers from the war in Ukraine.

The baseline forecast is for growth to slow from 6.1 percent last year to 3.2 percent in 2022, 0.4 percentage point
lower than in the April 2022 World Economic Outlook. Lower growth earlier this year, reduced household
purchasing power, and tighter monetary policy drove a downward revision of 1.4 percentage points in the United
States. In China, further lockdowns and the deepening real estate crisis have led growth to be revised down by 1.1
percentage points, with major global spillovers. And in Europe, significant downgrades reflect spillovers from the
war in Ukraine and tighter monetary policy. Global inflation has been revised up due to food and energy prices as
well as lingering supply-demand imbalances, and it is anticipated to reach 6.6 percent in advanced economies and
9.5 percent in emerging market and developing economies this year — upward revisions of 0.9 and 0.8 percentage
point, respectively. In 2023, disinflationary monetary policy is expected to bite, with global output growing by just
2.9 percent.

The risks to the outlook are overwhelmingly tilted to the downside. The war in Ukraine could lead to a sudden stop
of European gas imports from Russia; inflation could be harder to bring down than anticipated either if labor
markets are tighter than expected or inflation expectations unanchor; tighter global financial conditions could
induce debt distress in emerging market and developing economies; renewed COVID-19 outbreaks and lockdowns as
well as a further escalation of the property sector crisis might further suppress Chinese growth; and geopolitical
fragmentation could impede global trade and cooperation. A plausible alternative scenario in which risks
materialize, inflation rises further, and global growth declines to about 2.6 percent and 2.0 percent in 2022 and
2023, respectively, would put growth in the bottom 10 percent of outcomes since 1970.

With increasing prices continuing to squeeze living standards worldwide, taming inflation should be the first
priority for policymakers. Tighter monetary policy will inevitably have real economic costs, but delay will only
exacerbate them. Targeted fiscal support can help cushion the impact on the most vulnerable, but with government
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budgets stretched by the pandemic and the need for a disinflationary overall macroeconomic policy stance, such
policies will need to be offset by increased taxes or lower government spending. Tighter monetary conditions will
also affect financial stability, requiring judicious use of macroprudential tools and making reforms to debt resolution
frameworks all the more necessary. Policies to address specific impacts on energy and food prices should focus on
those most affected without distorting prices. And as the pandemic continues, vaccination rates must rise to guard
against future variants. Finally, mitigating climate change continues to require urgent multilateral action to limit

emissions and raise investments to
hasten the green transition.

Global slowdown intensifies as
downside risks materialize. A
tentative recovery in 2021 has
been followed by increasingly
gloomy developments in 2022.
Performance was slightly better
than expected in the first
quarter, but world real GDP is
estimated to have shrunk in the
second  quarter—the  first
contraction since 2020—owing
to economic downturns in
China and Russia. Downside
risks discussed in the April
2022 World Economic Outlook are
materializing, =~ with  higher
inflation worldwide, especially
in the United States and major
European economies, triggering
a sharp tightening in global
financial conditions; a sharper-
than-anticipated slowdown in
China, reflecting COVID-19
outbreaks and lockdowns; and
further negative cross-border
effects from the war in Ukraine.

Global inflation again surprises on
the upside, prompting more central
bank  tightening. Since 2021,
consumer prices have
consistently risen faster than
widely expected, including in
the World Economic Outlook
(Figure 1). In the United States,
the consumer price index rose
by 91 percent in June,

Figure 1, Global Infiation Forecasts: Serial Upside Surprises
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compared with a year earlier, and it also rose by 9.1 percent in the United Kingdom in May — the highest
inflation rates in these two countries in 40 years. In the euro area, inflation in June reached 8.6 percent, its
highest level since the inception of the monetary union. Equally concerning, in emerging market and
developing economies, second-quarter inflation is estimated to have been 9.8 percent. Higher food and
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energy prices, supply constraints in many sectors, and a rebalancing of demand back toward services
have in most economies driven up headline inflation. But underlying inflation has also increased, as
reflected in different gauges of core inflation, reflecting the pass-through of cost pressures by way of
supply chains and tight labor markets, especially in advanced economies.1 Wage growth has on average
not kept up with inflation across both advanced and emerging market and developing economies,
eroding household purchasing power. Although long-term inflation expectations have been stable in
most major economies, they have started to rise according to some measures, including in the United
States (Figure 2).

In response to incoming data, central banks of major advanced economies are withdrawing monetary
support more assertively and raising policy interest rates faster than expected in the April 2022 World
Economic Outlook.

Central banks in several emerging market and developing economies have raised interest rates more
aggressively than during past advanced economy tightening cycles. The associated rise in longer-term
borrowing costs, including mortgage rates, and tighter global financial conditions (see box) have led to
precipitous declines in equity prices, weighing on growth. At the same time, public COVID-19 support
packages have been wound down.

Global growth: In the baseline scenario, global growth is 3.2 percent in 2022 and moderates to 2.9 percent
in 2023, lower than projected in the April 2022 World Economic Outlook by 0.4 and 0.7 percentage point,
respectively (Table 1). In a number of cases, a better-than-expected growth outcome in the first quarter of
2022 offsets the subsequent slowdown, resulting in a relatively modest net negative revision for average
annual growth in 2022. Downgrades for China and the United States, as well as for India, are driving the
downward revisions to global growth during 2022-23, which reflect the materialization of downside risks
highlighted in the April 2022 World Economic Outlook: a sharper slowdown in China due to extended
lockdowns, tightening global financial conditions associated with expectations of steeper interest rate
hikes by major central banks to ease inflation pressure, and spillovers from the war in Ukraine. With
growth near 3 percent in 2022-23, a decline in global GDP or in global GDP per capita—sometimes
associated with global recession—is not currently part of the baseline scenario. However, projections for
growth on a fourth-quarter-over-fourth-quarter basis point to a significant weakening of activity in the
second half of 2022 (Table 1). While the revisions are mostly negative for advanced economies, differing
exposures to the underlying developments mean that those for emerging market and developing
economies are more mixed:

As noted, growth revisions for major advanced economies in 2022-23 are generally negative. Baseline
growth in the United States is revised down by 1.4 percentage points and 1.3 percentage points in 2022
and 2023, respectively, reflecting weaker-than-expected growth in the first two quarters of 2022, with
significantly less momentum in private consumption, in part reflecting the erosion of household
purchasing power and the expected impact of a steeper tightening in monetary policy. Growth in the
euro area is also revised down: by 0.2 percentage point in 2022, when improved prospects for tourism
and industrial activity in Italy are more than offset by significant downgrades in France, Germany, and
Spain; and by 1.1 percentage point in 2023.

This reflects spillovers from the war in Ukraine as well as the assumption of tighter financial conditions,
with the European Central Bank ending net asset purchases and raising rates in July 2022 for the first time
since 2011. In a number of European economies, NextGenerationEU funds are supporting economic
activity.
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For emerging market and developing economies, the negative revisions to growth in 2022-23 reflect
mainly the sharp slowdown of China’s economy and the moderation in India’s economic growth. The
revision in emerging and developing Asia is correspondingly large, at 0.8 percentage point in the baseline
for 2022. This revision includes a 1.1 percentage point downgrade to growth in China, to 3.3 percent (the
lowest growth in more than four decades, excluding the initial COVID-19 crisis in 2020), owing primarily
to the aforementioned COVID-19 outbreaks and lockdowns. Likewise, the outlook for India has been
revised down by 0.8 percentage point, to 7.4 percent. For India, the revision reflects mainly less favorable
external conditions and more rapid policy tightening. Elsewhere, growth revisions in the baseline have
been mostly on the upside. Real GDP for

emerging and developing Europe is expected to ~ Figure 2, Longer-Term Inflation Expectations
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(partly because of a slowdown of activity in China and limited increases in prices of staple foods) but
larger revisions for Latin America and the Caribbean (up by 3.0 percentage points) and for emerging and
developing Europe (up by 2.9 percentage points).
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Introduction

The Indian economy has fully recovered to the pre-pandemic real GDP level of 2019-20, according to the
provisional estimates of GDP released on May 31, 2022. Real GDP growth in FY 2021-22 stands at 8.7%,
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which is 1.5% higher than the real GDP in FY 2019-20. These figures are associated with stronger growth
momentum, indicating increased economic demand. The investment rate in the fourth quarter increased
to its highest level in the previous nine quarters. Moreover, capacity utilisation in the manufacturing
sector rose in the fourth quarter, as against the third quarter, implying a build-up in demand, which is
consistent with the growth objectives of the Indian economy.

Future capital spending of the government in the Indian economy is expected to be supported by factors
such as tax buoyancy, streamlined tax system, thorough assessment and rationalisation of the tariff
structure and digitisation of tax filing. In the medium term, an increase in capital spending on
infrastructure and asset-building projects is set to increase growth multipliers. Furthermore, revival in
monsoon and Kharif sowing helped the agriculture sector gain momentum. As of July 11, 2022, the
South-West monsoon has covered the entire

normal level.

India has emerged as the fastest-growing major 15
economy in the world, and is expected to be one of
the top three economic powers globally over the 2 2871

Uss trillion

next 10-15 years, backed by its robust democracy e b
and strong partnerships. L5 3 it
iirg  2a0d
Market size 2
¢ India’s nominal GDP at current prices was i
estimated at Rs. 232.15 trillion (US$ 3.12
trillion) in FY22. With more than 100
unicorns valued at US$ 332.7 billion, India
has the third-largest unicorn base in the "
world. The government is also focusing on =
014

renewable sources to generate energy, and SN G81E  soY?  J0s 3048 2090
is planning to achieve 40% of its energy et
from non-fossil sources by 2030.

e According to the McKinsey Global Institute, India needs to boost its rate of employment growth
and create 90 million non-farm jobs between 2023 and 2030 in order to increase productivity and
economic growth. The net employment rate needs to grow by 1.5% per annum from 2023 to 2030
to achieve 8-8.5% GDP growth between this period. India's current account deficit (CAD),
primarily driven by an increase in the trade deficit, stood at 1.2% of GDP in 2021-22.

e Exports fared remarkably well during the pandemic and aided recovery when all other growth
engines lost steam in terms of their contribution to GDP. Going forward, the contribution of
merchandise exports may waver as several of India’s trade partners witness an economic
slowdown. According to Mr. Piyush Goyal, Minister of Commerce and Industry, Consumer
Affairs, Food and Public Distribution and Textiles, Indian exports are expected to reach US$ 1
trillion by 2030.

Recent Developments

India is primarily a domestic demand-driven economy, with consumption and investments contributing
70% to the country’s economic activity. With the economic scenario improving on recovering from the
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COVID-19 pandemic shock, several investments and developments have been made across various
sectors of the economy. According to World Bank, India must continue to prioritise lowering inequality
while also launching growth-oriented policies to boost the economy. In view of this, the country
witnessed many developments in the recent past, some of which are mentioned below.

Recent economic developments in India are as follows:

e AsofJuly 15,2022, India’s foreign exchange reserves reached US$ 572.71 billion.

e Private equity-venture capital (PE-VC) sector investments stood at US$ 34.1 billion, up 28% YoY,
across 711 deals through January-June 2022.

¢ India’s merchandise exports stood at US$ 676.2 billion in FY22. In June 2022, India’s merchandise
exports stood at US$ 37.9 billion, recording the highest ever exports in June 2022.

e PMI Services was at 58.9 in May 2022 compared to 57.9 in April 2022.

e In June 2022, the gross Goods and Services Tax (GST) revenue collection stood at Rs. 1.44 trillion
(US$ 18.1 billion).

e According to the Department for Promotion of Industry and Internal Trade (DPIIT), FDI equity
inflow in India stood at US$ 588.53 billion between April 2000-March 2022.

e In May 2022, the Index of Industrial Production (IIP) stood at 137.7 driven by mining,
manufacturing and electricity sectors.

e Consumer Price Index (CPI) inflation stood at 7.01% in June 2022 compared to 7.04% in May
2022.

e InJuly 2022 (until 21 July 2022), Foreign Portfolio Investment (FPI) outflows stood at Rs. 228,862
crore (US$ 28.65 billion)

e  Wheat procurement in Rabi 2021-22 and anticipated paddy purchase in Kharif 2021-22 would
include 1208 lakh (120.8 million) metric tonnes of wheat and paddy from 163 lakh (16.7 million)
farmers, as well as a direct payment of MSP value of Rs. 2.37 lakh crore (US$ 31.74 billion) to their
accounts.

Government Initiatives

Over the years, the Indian government has introduced many initiatives to strengthen the nation's
economy. The government has been effective in developing policies and programmes that are not only
beneficial for citizens to improve their financial stability but also for the overall growth of the economy.
Over the recent decade, India's rapid economic growth has led to a substantial increase in demand for
exports. Moreover, many of the government's flagship programmes, including Make in India, Start-up
India, Digital India, the Smart City Mission and the Atal Mission for Rejuvenation and Urban
Transformation, are aimed at creating immense opportunities in India. In this regard, some of the
initiatives taken by the government to improve the economic condition of the country are mentioned
below:
e In July 2022, the Union Cabinet chaired by the Prime Minister, Mr. Narendra Modi, approved the
signing of the Memorandum of Understanding (MoU) between India and Maldives. This MoU
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will provide a platform to tap the benefits of IT for court digitisation, and can be a potential
growth area for IT companies and start-ups in both the countries.

India and Namibia entered into an MoU on wildlife conservation and sustainable biodiversity
utilisation on July 20, 2022, for establishing the cheetah’s habitat in the historical forest range in
India.

In July 2022, the Reserve Bank of India (RBI) approved international trade settlements in Indian
rupees (INR) in order to promote the growth of global trade with emphasis on exports from India
and to support the increasing interest of the global trading community.

Mr. Rajnath Singh, Minister of Defence, launched 75 newly-developed artificial intelligence (Al)
products and technologies during the first-ever “Al in Defence” (AlDef) symposium and
exhibition, organised by the Ministry of Defence in New Delhi on July 11, 2022.

In June 2022:

o Prime Minister Mr. Narendra Modi laid the foundation stone of 1,406 projects worth
more than Rs. 80,000 crore (US$ 10.01 billion) at the ground-breaking ceremony of the UP
Investors Summit in Lucknow.

o The projects encompass diverse sectors such as Agriculture and Allied industries, IT and
Electronics, MSME, Manufacturing, Renewable Energy, Pharma, Tourism, Defence &
Aerospace and Handloom & Textiles.

The Indian Institute of Spices Research (IISR) under the Indian Council for Agricultural Research
(ICAR) inked an MoU with Lysterra, LLC, a Russia-based company, for the commercialisation of
biocapsule, an encapsulation technology for bio-fertilisation on June 30, 2022.

As of April 2022, India signed 13 Free Trade Agreements (FTAs) with its trading partners,
including major trade agreements such as the India-UAE Comprehensive Partnership Agreement
(CEPA) and the India-Australia Economic Cooperation and Trade Agreement (IndAus ECTA).

The Union Budget of 2022-23 was presented on February 1, 2022, by the Minister for Finance &
Corporate Affairs, Ms. Nirmala Sitharaman. The budget had four priorities PM GatiShakti,
Inclusive Development, Productivity Enhancement and Investment, and Financing of
Investments. In the Union Budget 2022-23, effective capital expenditure is expected to increase by
27% at Rs. 10.68 lakh crore (US$ 142.93 billion) to boost the economy. This will be 4.1% of the total
Gross Domestic Production (GDP).

Under PM GatiShakti Master Plan, the National Highway Network will develop 25,000 km of
new highways network, which will be worth Rs. 20,000 crore (US$ 2.67 billion). In 2022-23.
Increased government expenditure is expected to attract private investments, with a production-
linked incentive scheme providing excellent opportunities. Consistently proactive, graded, and
measured policy support is anticipated to boost the Indian economy.

In February 2022, Minister for Finance and Corporate Affairs Ms. Nirmala Sitharaman said that
productivity linked incentive (PLI) schemes would be extended to 14 sectors to achieve the
mission of AtmaNirbhar Bharat and create 60 lakh jobs with an additional production capacity of
Rs. 30 lakh crore (US$ 401.49 billion) in the next five years.
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In the Union Budget of 2022-23, the government announced funding for the production linked
incentive (PLI) scheme for domestic solar cells and module manufacturing of Rs. 24,000 crore
(US$ 3.21 billion).

In the Union Budget of 2022-23, the government announced a production linked incentive (PLI)
scheme for Bulk Drugs which was an investment of Rs. 2500 crore (US$ 334.60 million).

In the Union Budget of 2022, Minister for Finance & Corporate Affairs Ms. Nirmala Sitharaman
announced that a scheme for design-led manufacturing in 5G would be launched as part of the
PLI scheme.

In September 2021, Union Cabinet approved major reforms in the telecom sector, which are
expected to boost employment, growth, competition, and consumer interests. Key reforms
include rationalization of adjusted gross revenue, rationalization of bank guarantees (BGs), and
encouragement of spectrum sharing.

In the Union Budget of 2022-23, the government has allocated Rs. 44,720 crore (US$ 5.98 billion)
to Bharat Sanchar Nigam Limited (BSNL) for capital investments in the 4G spectrum.

Minister for Finance & Corporate Affairs Ms. Nirmala Sitharaman allocated Rs. 650 crore (US$
86.69 million) for the Deep Ocean mission that seeks to explore vast marine living and non-living
resources. Department of Space (DoS) has got Rs. 13,700 crore (US$ 1.83 billion) in 2022-23 for
several key space missions like Gaganyaan, Chandrayaan-3, and Aditya L-1 (sun).

In May 2021, the government approved the production linked incentive (PLI) scheme for
manufacturing advanced chemistry cell (ACC) batteries at an estimated outlay of Rs. 18,100 crore
(US$ 2.44 billion); this move is expected to attract domestic and foreign investments worth Rs.
45,000 crore (US$ 6.07 billion).

Minister for Finance & Corporate Affairs Ms Nirmala Sitharaman announced in the Union
Budget of 2022-23 that the Reserve Bank of India (RBI) would issue Digital Rupee using
blockchain and other technologies.

In the Union Budget of 2022-23, Railway got an investment of Rs. 2.38 lakh crore (US$ 31.88
billion) and over 400 new high-speed trains were announced. The concept of "One Station, One
Product" was also introduced.

To boost competitiveness, Budget 2022-23 has announced reforming the 16-year-old Special
Economic Zone (SEZ) act.

In June 2021, the RBI (Reserve Bank of India) announced that the investment limit for FPI (foreign
portfolio investors) in the State Development Loans (SDLs) and government securities (G-secs)
would persist unaffected 2% and 6%, respectively, in FY22.

In November 2020, the Government of India announced Rs. 2.65 lakh crore (US$ 36 billion)
stimulus package to generate job opportunities and provide liquidity support to various sectors
such as tourism, aviation, construction, and housing. Also, India's cabinet approved the
production-linked incentives (PLI) scheme to provide ~Rs. 2 trillion (US$ 27 billion) over five
years to create jobs and boost production in the country.
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e Numerous foreign companies are setting up their facilities in India on account of various
Government initiatives like Make in India and Digital India. Prime Minister of India Mr.
Narendra Modi launched the Make in India initiative with an aim to boost the country's
manufacturing sector and increase the purchasing power of an average Indian consumer, which
would further drive demand and spur development, thus benefiting investors. The Government
of India, under its Make in India initiative, is trying to boost the contribution made by the
manufacturing sector with an aim to take it to 25% of the GDP from the current 17%. Besides, the
government has also come up with the Digital India initiative, which focuses on three core
components: the creation of digital infrastructure, delivering services digitally, and increasing
digital literacy.

e On January 29, 2022, the National Asset Reconstruction Company Ltd (NARCL) will acquire bad
loans worth up to Rs. 50,000 crore (US$ 6.69 billion) about 15 accounts by March 31, 2022. India
Debt Resolution Co. Ltd (IDRCL) will control the resolution process. This will clean up India's
financial system and help fuel liquidity and boost the Indian economy.

e National Bank for Financing Infrastructure and Development (NaBFID) is a bank that will
provide non-recourse infrastructure financing and is expected to support projects from the first
quarter of FY2022-23; it is expected to raise Rs. 4 lakh crore (US$ 53.58 billion) in the next three
years.

e By November 1, 2021, India and the United Kingdom hope to begin negotiations on a free trade
agreement. The proposed FTA between these two countries is likely to unlock business
opportunities and generate jobs. Both sides have renewed their commitment to boost trade in a
manner that benefits all.

e In August 2021, Prime Minister Mr. Narendra Modi announced an initiative to start a national
mission to reach the US$ 400 billion merchandise export target by FY22.

¢ In August 2021, Prime Minister Mr. Narendra Modi launched a digital payment solution, e-RUPI,
a contactless and cashless instrument for digital payments.

e In April 2021, Dr. Ahmed Abdul Rahman AlBanna, Ambassador of the UAE to India and
Founding Patron of IFIICC, stated that trilateral trade between India, the UAE and Israel is
expected to reach US$ 110 billion by 2030.

e India is expected to attract investment of around US$ 100 billion in developing the oil and gas
infrastructure during 2019-23.

¢ The Government of India is expected to increase public health spending to 2.5% of the GDP by
2025.

(Source: www.ibef.org)

The global plastic market size was valued at USD 593.00 billion in 2021. It is expected to expand at a
compound annual growth rate (CAGR) of 3.7% from 2022 to 2030. The increasing plastic consumption in
the construction, automotive, and electrical & electronics industries is projected to support market
growth during the forecast period. Regulations to decrease gross vehicle weight to improve fuel
efficiency and eventually reduce carbon emissions are driving plastic consumption as a substitute for
metals, including aluminum and steel, for manufacturing automotive components.
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U.S. Plastic Market
slze, by product, 2020 - 2020 (U3D Blllion) GRAND VIEW RESEARCH

$86.08

|
4

2020 2021 2022 2023 2024 2025 2026 2027 2028 2029 2030
@ Polyethylens (PE) © Polyurethane (PU)  Polypropvlene (FR) © Polyvinyl Chioride (FVC)
@ Folystyrene (PS) @ Polyethylene Terephthalate (PET) @ Polyamide (PA)

& Acrylonitrile Butadiene Styrene (ABS) © Polycarbonate (PC) @ Others

The growth of the construction industry in emerging markets such as Brazil, China, India, and Mexico
has been instrumental in fueling the demand for plastics. The progress of the overall market can be
attributed to increased foreign investment in these domestic construction markets, as a result of easing
FDI norms and requirements for better public and industrial infrastructure.

The plastics market demand in the U.S. was valued at USD 86.02 billion in 2021. The high market share of
the country is attributed to the presence of the well-established automotive, aerospace & defense, and
electronics industries. The country is characterized by a low-risk environment, a stable economy, and a
robust financial sector. These factors have provided a multitude of opportunities for investors in recent
years, which are likely to trigger infrastructure spending in the country. This, in turn, is projected to
positively impact the demand for plastics in the U.S. construction industry.

The growing population, coupled with rapid urbanization and industrialization in emerging economies,
has been impelling federal governments to increase their construction spending to cater to increasing
infrastructure needs. Rising construction spending by governments, particularly in China and India, will
drive the demand for plastic in infrastructure and construction applications.

Stringent regulations regarding depletion and recyclability of conventional materials such as metal and
wood are anticipated to drive greater plastic demand from construction industries in insulation, pipes,
cables, floorings, windows, storage tanks, and others. Polymer fittings are also generally quite simple and
easy to install, compared to metals or wood, with a wide range of color combinations adding to their
aesthetic appeal.

Plastic has 85% less specific gravity compared to metals. When used in the automotive and construction
industries, they enable approximately 80% weight savings and 30% to 50% cost savings in individual
components. The increasing incidences of positive cases of COVID-19 across the globe due to new virus
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variants are positively influencing the demand for plastic in medical devices such as testing equipment,
ventilators, gloves, syringes, surgical trays, and medical bags.

Polyethylene held the largest market revenue share of more than 25.0% of the overall demand in 2021. It
is primarily used in the packaging sector, which includes containers and bottles, plastic bags, plastic
films, and geomembranes. Based on its molecular weight, there are different types of polymers of PE such
as HDPE, LDPE, and LLDPE. For instance, low molecular weight polymers of PE find use in lubricants;
medium molecular weight polymers are used as wax, miscible with paraffin; high molecular weight
polymers are commonly used in the plastic industry.

Rising demand for packaged food, trays, bottles for milk and fruit juices, crates, caps for food packaging,
drums, and other liquid food packaging, to combat the spread of COVID-19 across the world is expected
to drive the demand for polyethylene in the coming years.

Acrylonitrile butadiene styrene (ABS) is one of the promising product segments in the plastic market.
ABS is widely used in consumer goods and electrical & electronics applications and is gaining popularity
owing to its excellent rigidity, high strength, and dimensional stability. It is a tough material and is
resistant to corrosive chemicals, physical impact, and heat. Thermoplastics such as ABS liquefy, allowing
them to be easily injection molded and recycled. However, ABS is not used in high-heat situations
because of its low melting point.

LEGO toys and computer keyboards are also significant application areas for ABS compounds. ABS is
also used in manufacturing drain-waste-vent pipe systems, plastic clarinets, golf club heads, musical
instruments, enclosures for electrical & electronic assemblies, automotive trim components, and
protective headgears, among various other products.

The injection molding application segment held the largest revenue share of over 43.0% of the overall
demand in 2021. Injection molding is a common method for producing custom plastic parts. It is a
discontinuous process as the plastic parts are produced in molds and are required to be cooled before
being removed. This process requires an injection molding machine, molds, and plastic materials. The
molten plastic is injected into a mold cavity and then cooled to create the final product. It is generally
used in the production of automobile parts, containers, and medical devices among others.

Calendering is one of the potential application segments in the plastics market. It is used to process
thermoplastic materials into films and sheeting. It is mainly used for PVC as well as certain other
modified thermoplastics. The process consists of five steps - pre-blending, fluxing, calendering, cooling,
and winding-up. It allows specialty surface treatments of films or sheets such as enhancing or embossing
the physical properties or in-line lamination. The growing packaging industry is driving the demand for
films and sheets which, in turn, is further creating the demand for calendering.

The packaging end-use segment held the largest market revenue share of more than 36.0% of the overall
demand in 2021. Packaging is a high-potential end-use segment with moderate penetration. Plastic has
been an integral part of the packaging industry. Furthermore, the advent of bio-based plastics has also
played a significant role in the food, pharmaceutical, and beverage packaging sectors.
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Global Plastic Market
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Plastics such as Polyethylene Terephthalate (PET) and Polycarbonates (PC) are increasingly being used in
the packaging of beverages, consumer goods, appliances, toys, and apparel. The packaging of appliances
is expected to offer lucrative opportunities for market growth. The demand for packaging for healthcare
products, groceries, and e-commerce transportation has increased sharply in the post-COVID period,
while the demand for luxury, industrial, and some B2B transport packaging declined, owing to the
suspension or slowdown of industrial production.

Moreover, the demand for plastic in consumer packaging is expected to shift drastically towards food
packaging, owing to the shutdown of restaurants and foodservice outlets during the pandemic. The
stockpile and panic purchases of food, groceries, and other homecare necessities are further expected to
boost the aforementioned trend.

Asia Pacific (including China) dominated the plastics market and accounted for over 44.0% share of the
global revenue in 2021. The rapidly-growing manufacturing sector is expected to propel the demand for
plastic in the automotive, construction, packaging, and electrical & electronics industries. In the recent
past, India and China have witnessed a spike in automotive

In addition, a well-established manufacturing base for electrical & electronics in Taiwan, China, and
South Korea is anticipated to provide further impetus to the plastic industry. India has a strong chemical
manufacturing industry base, which serves to strengthen its plastic production. Rapid urbanization,
improving economic conditions, and increasing infrastructural activities are the factors supporting the
growth of the market for plastics in the Asia Pacific.

China is the largest supplier and producer of plastic components in this region. The growth of the
automotive and electronic markets and the subsequent demand for lightweight components to improve
the efficiency of vehicles and reduce the weight of electronics components are the major factors
contributing to the higher demand for plastic in the country.

(Source: httpsy//www.grandviewresearch.com/industry-analysis/global-plastics-market)
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Indian plastic industry market is one of the leading sectors in the country’s economy. The history of the
plastic industry in India dates to 1957 with the production of polystyrene. Since then, the industry has
made substantial progress and has grown rapidly. The industry is present across the country and has
more than 2,000 exporters. It employs more than 4 million people in the country and constitutes 30,000
processing units; among these, 85-90% belong to small and medium enterprises. India manufactures
various products such as plastics and linoleum, houseware products, cordage, fishnets, floorcoverings,
medical items, packaging items, plastic films, pipes, raw material, etc. The country majorly exports plastic
raw materials, films, sheets, woven sacks, fabrics, and tarpaulin. The Government of India intends to take
the plastic industry from a current level of Rs. 3 lakh crores (US$ 37.8 billion) of economic activity to Rs.
10 lakh crores (US$ 126 billion) in 4-5 years.

Ten Plastic Parks have been approved in the country by The Department of Chemicals and
Petrochemicals. Among these, 6 plastic parks have received final approval from the following states -
Madhya Pradesh (2 parks), Assam (1 park), Tamil Nadu (1 park), Odisha (1 park) and Jharkhand (1 park).
These parks are intended to boost employment and attain environmentally sustainable growth.

india’s productavise share of plastics exports (2021.22) Overall, the total plastics exports between April-
September 2022 stood at US$ 6.38 billion. During this
time period, the exports of plastic raw materials,
medical items, and pipes and fittings increased by
32.3%, 24.8% and 17.9% over the same time last year,
respectively.
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Fonmimer e noumwan 1he  cumulative exports of plastics and related

_m‘:iarammsw materials during 2021-22 were valued at US$ 13.34
Troduct i3 billion. This was a 33.4% increase from the 2020-21
Py o exports valued at US$ 10 billion. Plastic raw
+ Tt materials were the largest exported category and

constituted 30.7% of the total exports in 2021-22; it
recorded a growth of 26.5% over the previous year.
Plastic films and sheets were the second largest
category, comprised 15.2% of the total exports, and
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grew 32.7% over the previous year.

In May 2022, the exports of plastics and linoleum from India were valued at US$ 1,073 million. During the
same period, medical items of plastics; plastic films & sheets; plastic pipes & fittings; FRP & composites;
packaging items; cordage fishnets & monofilaments; and miscellaneous products recorded strong
growth. The cumulative exports for April and May 2022 grew 2.6% YoY to US$ 2,173 million.
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India exports plastic to more than 200 countries in
Indla’s plastics and linoleum exports {USS billion) the world. The top 5 consumer and houseware
product importing countries are the USA, Germany
Japan, the UK and France. India largely exports
plastic and related products to the USA, China, UAE,
Germany, Italy, the UK, Bangladesh, Nepal, Turkey,

a8
56
(84 7.5

64 France, Viet Nam, Indonesia, etc. The total value of

5.4 exports to the US, the largest consumer of the Indian
plastic industry, stood at US$ 2,430.8 million in 2021-

22, an increase of 63.6% YoY. China is the second

largest consumer of plastic export products from

India and the total value of exports stood at US$

883.5 million. US and China constituted 18.21%, and

AT AITAL SRS 1030 AGNELE  aRAPSh 6.62%, of the total plastic exports in 2021-22.

The total plastic exports from India to France during

e 2021-22 was around US$ 224.9 million. In order to

boost exports to France and Europe, the

PLEXCONCIL collaborated with Indo-French Chamber in the first quarter of 2021-22. The Minister for

Commerce and Industry, Mr. Piyush Goyal, recently urged the industry to adopt international standards

to help it expand its global footprint. India has recently signed a free-trade agreement with UAE and
Australia, which will give the plastics industry new opportunities.

Country wise share jn exports of plastic products during 2021
The Union Ministry of Commerce and Industry of India
targets to increase the plastic exports of the country to
US$ 25 billion by 2025. There are multiple plastic parks
are being set up in the country in a phased manner that
will help improve the plastic manufacturing outputs of
the country. Under the plastic park schemes, funds of up
to 50% of the project costs or a ceiling cost of Rs. 40 crore
(US$ 5 million) per project.

Government initiatives like “Digital India”, “Make in
India”, and “Skill India” will also boost India’s Plastic
industry. For instance, under the “Digital India” program,
the government aims to reduce the import dependence of
products from other countries, which will lift the local plastic part manufacturers.

*USA =China =UAC - UK =Gamany = Othars

‘B, Plaxine]

The government also launched a program for building Centres of Excellence (CoEs) to develop the
existing petrochemical technology and promote the research environment pertaining to the sector in the
country. This will aid in promoting and developing new applications of polymers and plastics in the
country. Additionally, about 23 Central Institute of Plastics Engineering & Technology (CIPET) have been
approved to accelerate financial and technological collaboration for promoting skills in chemicals and
petrochemicals sector.

(Source: www.ibef.org)
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OUR BUSINESS

Some of the information in this section, including information with respect to our plans and strategies, contain
forward-looking statements that involve risks and uncertainties. Before deciding to invest in the Equity Shares,
Shareholders should read this entire Letter of Offer. An investment in the Equity Shares involves a high degree of
risk. For a discussion of certain risks in connection with investment in the Equity Shares, you should read section
titled “Risk Factors” on page 25, for a discussion of the risks and uncertainties related to those statements, as well as
“Financial Statements” and “Management’s Discussion and Analysis of Financial Condition and Results of
Operations” on pages 102 and 107, respectively, for a discussion of certain factors that may affect our business,
financial condition or results of operations. Our actual results may differ materially from those expressed in or
implied by these forward-looking statements. Unless otherwise stated, the financial information used in this section
is derived from our Audited Standalone and Consolidated Financial Statements and Limited Review Standalone and
Consolidated Financial Statements.

Overview

Our Company was originally incorporated as A F Investment Private Limited™ a private limited company
vide a certificate of incorporation dated August 18, 1983, issued by the Registrar of Companies, NCT of
Delhi & Haryana, under the provisions of the Companies Act, 1956. Subsequently, our Company was
converted into a public limited company, following which the name was changed to “AF Investment
Limited” and a fresh certificate of incorporation was issued on November 24, 1983 by the Registrar of
Companies, Delhi & Haryana. Subsequently, the name of our Company was changed to “A F Enterprises
Limited” and a fresh certificate of incorporation consequent on change of name dated May 14, 1991, was
issued by, the Registrar of Companies, Delhi & Haryana.

Our Company is engaged in the Trading and production/Manufacturing product range encompassing
plastic molded components under the brand name "RIDH". The brand "RIDH" is the Trademark
showcasing the entire Product range.

Our Company is engaged in manufacturing and distribution of Plastic Moulded Component. Injection
moulding is a formative manufacturing technology, i.e. material is formed from an amorphous shape into
a fixed shape defined by a mould tool. Almost every plastic part created today is by injection moulding as
it allows identical parts to be created in huge numbers, in a short space of time, and at very low cost per
part.

The process works as follows:

1) A mould cavity defines the shape of the part.

2) Material (melted plastic) is injected under pressure into the cavity.

3) When the plastic cools it solidifies to take the form defined by the mould.
4) The part is ejected, and the process repeats from step 2.

Our Company is having 35 Injection Moulding Machines Start with 100 Tones to 850 Tones we can
produces anything in Plastic upto 3.5 kg Apart From Machines we haves own toll room along with R&D
team for New Product Development .Our State of art facility is situated at Plot No. 8, Main Mathura
Road, Sector 5, Faridabad, Haryana - 121006.

Our Company has emerged into a national entity as a complete innovation for its own type of
manufactured products. We offer a wide range of Plastic Moulded components in a systematic manner to
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ensure easy and accurate selection, with the simultaneous advantage of providing the most cost-effective
solutions for customers. We have established itself as an innovative leader and quality manufacturer by
continuously upgrading its technology, modernizing manufacturing facilities and maintaining highest
standards of quality and services.

Application area of our products:

e Agriculture

e Power

¢ Construction
¢ Engineering

e FMCG

e Safety & Health
e Pharma

e Medical

e Packing

e Consumer Goods
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PLANT & MACHINERY
=

L=

INJECTION MOLDING MACHINE PAD PRINTING LLTRA SONIC
WELDING

JET MASTER INJECTION MOLDING MACHINE SUPER MASTER INJECTION MOLDING MACHINE

PASL INJECTION MOLDING MACHINE WINDSOR INJECTION MOLDING MACHINE
NUMBER OF MACHINES -
INJECTION MOLDING M/e - 38 no's CAPACITY - 100 to B50 Tons

PAD PRINTING - bGno's

ULTRA SONIC WELDING - 1no’s ﬁ
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Plastic Division

RO Water Purifier

Plastic Containers

: -

Havells DB box part

Dustbin

Washing machine back panel

T

safety Halmet

TETETF T

Plastic Crote
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PROTECTIVE GEAR

We manufacture safety helmets that cater to numerous industries.
Made with specially formulated pDF]/mer for enhanced strength anc
durability.

SPECIFICATIONS

Sire WEIGHT Produc Desciption

“Mandatory Fleld)

SAFETY HELMET RU-RIDH/ D45 2I00200x120 340GM INDUSTRIAL HELMETS
SAFETY HELMET MEDIUM RX-RIDHD47 7h20mn 250GSMS  INDUSTRIAL HELMETS
SAFETY HELMET LITE RX-RIDH /048 10w 250GMS  INDUSTRIAL HELMETS
SAFETY HELWET WITH LED RX-RIDH/046 20210120 INDUSTRIAL HELMETS
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Main Lty

[*Mindatory Faid)

Pradut Siecmiptian

INDUSTRIAL CRATES,
PLASTIC CRATES RE-EIDHU3T GOOxanda s 17506MS ALL PURPESE CRATES
PLASTIC CRATES RY-RIDH/030 B00200R200 27006MS INDUSTRIAL CRATES,
ALL PURPOSE CRATES
INBLISTRIAL CRATES,
PLASTIC CRATES - RIDH/032 03003173 10506MS PR Ay
IHOUSTRIAL CRATES,
PLASTIC CRATES RY-RIDHI033 A8x300x150 I506MS 1L FORRGEECRTES
PERFORATED
FRAUITS & VEGETABLES CRATES K- RIDH 034 SA0x3E0a300 15006M5 FRUITS & VEGETABLES
CRATES

Man Crtugery

Mopefia

Praduc Desmiptian

*Mandatory Fiekl

PLASTIC SPOON

FE-RIDK D24

HEHS

PLRSTIC FORK

RX-RiBH 27

ELTT ]

// Huvn )l
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WilnEategan

["Movmaf ooy Fialdl|

Product Descriph om

PLASTICTILES ERIDHAZS Far SI0GMS  Load Capacity : 20Tons

PLASTICTILES RX-HIOH 029 e 10606 M5 Load Capacity : 20 Tans

PLASTAC DUSTEIN FX-RIOH 24 Talts FINGME ::.IT:LI?&:L’::;H

PLASTICDUSTEIN RLAIDI 044 Blts paghg  Jameelehoie
Our Vision:

WP
<
v
L

To contribute for a safer, smoother society and helps to protect the global environment through
innovative technology. To be the leader in the field of manufacturing and developing top notch plastics
solutions. To be a preferred supplier for businesses across industry vertical. To prioritize customer with a
customer-centric approach. To strive for continuous improvements and innovations.

Our Mission:

Acquire a competitive edge in the domestic and global market by leveraging the power of innovation,
modern technology, for superior quality expansion of our product portfolio whilst catering for our
shareholders at all times.

To create value for Customers, Suppliers, Shareholders, Statutory & Regulatory bodies and Employees
and Society through regular improving in all our processes and creating an environment in the company

for innovation.
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1) Organizational Stability: Our Organization has been in this industry since 25 years which itself
proves our ability to weather through economic and business cycles.

2) Experienced Promoters and a well-trained employee base - Our management is experienced in
our line of business. Our management and employee team combines expertise and experience to
outline plans for the future development of the company. Since starting of operations, we have
witnessed consistent and stable growth. Our Promoter has significant industry experience and
has been instrumental in the consistent growth of our company. We believe that the knowledge
and experience of our promoter and management will enables us to identify new opportunities,
rapidly respond to market conditions, adapt to changes in the business landscape and
competitive environment and enhances the growth in the business.

3) Strong financial position - We believe that our strong financial position will provide us with the
financial flexibility to fund our growth and expansion and allow us to respond quickly and
competitively to further capitalise on emerging opportunities in the market.

4) Improving functional efficiency - Our Company intends to improve operating efficiency to
achieve cost reductions to have a competitive edge over the peers. We believe that this can be
done through continuous process improvement, customer services.

5) Established brand and image- We are engaged in providing services to our clients and over the
years, we believe that we have established ourselves as a reliable brand in India wherein our
clients trust us for our quality, consistency and continuous performance.

1. Expanding our Clientele Base:- Our Company is strategizing to strengthen its cliental base. Our
present customer base comprises of a large number of Overseas & Indian Companies/concerns. Our
Company intends to grow business continuously by adding new customers.

2. Leveraging our Market skills and Relationships:- This is a continuous process in our organization
and the skills that we impart in our people to give importance to customers. We aim to enhance the
growth by leveraging our relationships and further enhancing customer satisfaction. We plan to
increase our customers by meeting orders in hand on time, maintaining our customer relationship
and renewing our relationship with existing buyers.

3. Pursue strategic acquisitions: In order to expand, we seek to identify acquisition targets and/or joint
venture partners whose resources, capabilities, technologies and strategies are complementary to and
are enabling us to establish our presence in new geographical locations.

4. Improving operational efficiencies: Improving operational efficiencies is the key to success of any
business. Our Company intends to improve efficiencies to achieve cost reductions so that they can be
competitive. We believe that this can be done through domestic presence and economies of scale.
Increasing our penetration in existing regions will enable us to penetrate into new catchment areas
within these regions. As a result of these measures, our Company will be able to increase its market
share and profitability.
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The industry in which we operate is highly competitive and fragmented. We have a lot of competition
from regional and national carriers who are in business of manufacturing of Plastic moulded
components. We compete a lot with other manufacturing and trader on basis of Service quality, price and
reliability. While these factors are key Parameters in client’s decision making matrix in availing service,
we try to offer the best service at the most economical price. We provide services at a large scale and we
provide options of various airlines which makes us offer best quality service in comparisons to our
competitors.

We believe that scale of our operations allow us to meet customer requirements better than small
manufacturer and distributors.

Due to industry fragmentation there is no authentic data available to our Company on total Industry size
and market share of Our Company vis-vis Competitors.

We undertake an exercise periodically to identify existing and prospective customers with the potential
to develop into large clients. Our senior management is actively involved in managing customer
relationships and business development through targeted interaction with multiple contacts at different
levels on an ongoing basis. Our Company proposes to market the products to the major users of our
products viz. infrastructure industry, construction industry, transportation and process engineering
industry etc. We also propose to market our products through placing advertisement in newspapers,
trade journals, participate in exhibitions and trade fairs and display our wide range of products to
promote our products.

We do not have any outstanding export obligations.

We are wholly committed to build and sustain itself as an organization where quality shall be the
hallmark of every aspect. We check the entire process right from procurement of materials to final
delivery. Our maximum attention is paid to upgrade our process and system to achieve consistent
product quality and customer satisfaction.

To maintain our quality policy we shall follow the basic system in the organization which are:

* All the members shall be participate in achieving the targets
* There should be transparency in ideas and methods of implementation for quality improvement in
every step and every corner of production and testing
* A laid down procedure to maintain quality shall be implemented and distributed in respective areas
* There shall be clear instructions to maintain laid down quality checking
* Quality checking shall be start from in-coming raw material stage, pass through processing stage, final

product, packing, storage and up to final stage of dispatch.
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Board of Directors

OUR MANAGEMENT

Currently, our Company has 5 (Five) Directors on our Board comprising of 2 (Two) Executive Directors,
and 2 (Two) Independent Directors and 1 (One) Non Executive and Non Independent Director. The
composition of the Board of Directors is governed by the provisions of the Companies Act and the SEBI
Listing Regulations and the norms of the code of corporate governance as applicable to listed companies

in India.

The Articles of Association provide that our Company shall not have less than three Directors and not
more than such number as provided in the Companies Act, 2013.

Pursuant to the provisions of the Companies Act, 2013, at least two-third of the total number of Directors,
excluding the Independent Directors, are liable to retire by rotation, with one-third of such number
retiring at each Annual General Meeting. A retiring director is eligible for re-appointment. Further, an
Independent Director may be appointed for a maximum of two consecutive terms of up to five years

each.

The following table sets forth details regarding our Board of Directors as of the date of this Letter of
Offer.

Sector-21d, St. Luke High School,
Faridabad, Haryana-121001.
Occupation: Service
Nationality: Indian

Tenure: Five Years

DIN: 03603706

PAN: BWXPS8369G

1. Mr. Santosh Kumar Kushawaha | 02.03.1987 Managing | 1. SNP Infosolutions Limited

S/ o0 Ram Niwas Kushwaha Director Liability Partnership

395, 2nd Floor, 46, Near Vardhman 2. RDS Corporate Services Private
Public School, Amarnagar, Limited

Faridabad, Haryana-121003. 3. Zotila Pharmaceuticals Limited
Occupation: Business

Nationality: Indian

Tenure: Five years

DIN: 02994228

PAN: AQOPK3040N

2. Mr. Abhishek Singh 10.07.1985 | Whole Time | Nil

S/ o Krishna Chandra Singh Director &

3rd Floor, G1/244, Indra Enclave CFO
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Nationality: Indian
Tenure: Five years
DIN: 09662113
PAN: CQSPP2363K

3. Mr. Vikram Sharma 23.07.1980 Non- 1. RDS Corporate Services Private
S/o Bharat Bhushan Sharma Executive Limited
E-43, Block-E, Tagore Garden and Non
Extension, Tagore Garden, Delhi- Independent
110027. :
Occupation: Business Director
Nationality: Indian
Tenure: Retire by rotation
DIN: 09683486
PAN: AYEPS9261R
4. Mr. Tinku Kathuria 01.08.1992 Non- Nil
S/o Bharat Bhushan Executive
House No. 1740, Ward No. 5, and
Jawahar Colony, Faridabad-121001 Ind d

. . ndependent
Occupation: Business :
Nationality: Indian Director
Tenure: Five years
DIN: 08699650
PAN: AOTPT0798M
5. Ms. Preeti 06.07.1984 Non- 1. Elitecon International Limited
S/o Mahesh Garg Executive | 2. Rajnish Wellness Limited
3rd - F-27, Nehru Nagar, Ghaziabad, and
Uttar Pradesh-201001.

. . Independent
Occupation: Service :

Director

Relationship between Directors

None of the Directors are related to each other as per the provisions of the Companies Act, 2013.

Brief Profiles of Directors

1. Mr. Santosh Kumar Kushawaha:

Mr. Kushawaha was graduated in 2007 with BCA in Computers and did his PGDM in 2009 from IIPM
University, Delhi. He started his career with Money Mine India as a researcher in stock market in 2009 till
2012, and then in 2012 he started his own investment Company and invested through stock market.
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In 2016, Mr. Kushawaha appointed as a MD in A F Enterprises Ltd. but in 2017 he resigned from the
Company due to personal reasons and started his own Firm naming Dr. Compliance where he used to
advise compliance related matters to multiple Companies listed on BSE, he grew that business very early
and turned the Company’s turnover to manifold. Dr. Compliance is a renowned name in market for
compliances related to stock exchange.

Mr. Kushawaha again appointed as MD in A F Enterprises in 2019 and emerge with a brand name of
RIDH. His efforts made the Company profitable from a continuous loss of 3 years; the revenues grew
over 10 times. He looks after day-to-day routine operational activities of our Company and formulation
of business policies, strategies etc. He guides company in its growth strategies.

2. Mr. Abhishek Singh:

Mr. Abhishek is Master’s in Business Administration. He is having more than 12 years of experience in
accounts & Finance. He got appointed as Director in the Company in 2015 and as a CFO in the Company
in the year 2019. He has worked in big organizations like Sahara, SGS Transpole Logistics India pvt. Ltd.
and Hellmann Worldwide Logistics India pvt. Ltd and serve them in a managerial role. He is working in
AF Enterprises since 2015 and given his valuable time to the organization. He looks after day-to-day
routine operational activities of our Company.

3. Mr. Vikram Sharma:

Mr. Vikram is graduated in commerce and having rich experience in handling business. He is handling
production team in AF Enterprises Limited and guide in the usage and full utilization of raw material in
the Manufacturing process. He joined the Company in the year 2022 and given his blueprints to the
organization.

4. Mr. Tinku Kathuria:

Mr. Tinku is a Chartered Accountant and completed his Degree in the year 2019. He has a vast experience
in Finance and Taxation. He is a young and Dynamic person with innovative approach towards Finance.
He is handling his own Practicing Firm of Chartered Accountants and also give his valuable time to the
Company.

5. Ms. Preeti:

M-s. Preeti is a young & Dynamic professional. She is qualified associate member of the Institute of
Company Secretaries of India (ICSI), a post graduate in Business Economics from Mewar Institute of
management, CCS University, Meerut. She has experience of working as a Company Secretary in
different companies. She strives for an experience that is both intellectually and professionally valuable
and wish to contribute to the organization with hard work & dedication.

Details of any arrangement or understanding with major shareholders, customers, suppliers or others
Our Company has not entered into any arrangement or understanding with major shareholders,

customers, suppliers or others, pursuant to which any of the above mentioned Directors have been
appointed in the Board.
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Other Confirmations:

1. None of Directors are currently, or have been in the past five years, on the board of directors of a
listed company whose shares have been or were suspended from being traded on the Stock
Exchange.

2. None of our Directors is or was, in the past ten years, a director of any listed company which has
been or was delisted from any stock exchange in India during the term of their directorship in
such company.

Our Company stands committed to good corporate governance practices based on the principles such as
accountability, transparency in dealings with our stakeholders, emphasis on communication and
transparent reporting.

We have Board constituted Board Committees in compliance with the Companies Act. The Board
functions either as a full Board or through various committees constituted to oversee specific operational

areas. Our executive management provides the Board detailed reports on its performance periodically.

Currently, our Company has 5 (Five) Directors on our Board comprising of 2 (Two) Executive Directors,
and 2 (Two) Independent Directors and 1 (One) Non Executive and Non Independent Director.

The following committees have been formed in compliance with the Corporate Governance norms:

A) Audit Committee

B) Stakeholders Relationship Committee
Q) Nomination and Remuneration Committee
AUDIT COMMITTEE

Our Company has constituted an audit committee ("Audit Committee"), as per the provisions of Section
177 of the Companies Act, 2013 and regulation 18 of SEBI LODR Regulations.

The terms of reference of Audit Committee complies with the requirements of Companies Act, 2013 and
regulation 18 of SEBI LODR Regulations. The committee presently comprises following three (3)
directors. Mr. Tinku Kathuria is the Chairman of the Audit Committee.

1. Mr. Tinku Kathuria Chairman Independent Director
2. Mr. Abhishek Singh Member Executive Director
3. Ms. Preeti Member Independent Director

Role of Audit Committee

The terms of reference of the Audit Committee are given below:
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oversight of the listed entity’s financial reporting process and the disclosure of its financial
information to ensure that the financial statement is correct, sufficient and credible;
recommendation for appointment, remuneration and terms of appointment of auditors of
the listed entity;

approval of payment to statutory auditors for any other services rendered by the statutory
auditors;

reviewing, with the management, the annual financial statements and auditor's report
thereon before submission to the board for approval, with particular reference to:
0 matters required to be included in the director’s responsibility statement to be
included in the board’s report in terms of clause (c) of sub-section (3) of Section 134
of the Companies Act, 2013;

o changes, if any, in accounting policies and practices and reasons for the same;
o major accounting entries involving estimates based on the exercise of judgment by
management;

significant adjustments made in the financial statements arising out of audit findings;
compliance with listing and other legal requirements relating to financial statements;
disclosure of any related party transactions;

0 modified opinion(s) in the draft audit report;
reviewing, with the management, the quarterly financial statements before submission to the
board for approval;
reviewing, with the management, the statement of uses / application of funds raised through
an issue (public issue, rights issue, preferential issue, etc.), the statement of funds utilized for
purposes other than those stated in the offer document / prospectus / notice and the report
submitted by the monitoring agency monitoring the utilisation of proceeds of a public or
rights issue, and making appropriate recommendations to the board to take up steps in this
matter;
reviewing and monitoring the auditor’s independence and performance, and effectiveness of
audit process;
approval or any subsequent modification of transactions of the listed entity with related
parties;
scrutiny of inter-corporate loans and investments;
valuation of undertakings or assets of the listed entity, wherever it is necessary;
evaluation of internal financial controls and risk management systems;
reviewing, with the management, performance of statutory and internal auditors, adequacy
of the internal control systems;
reviewing the adequacy of internal audit function, if any, including the structure of the
internal audit department, staffing and seniority of the official heading the department,
reporting structure coverage and frequency of internal audit;
discussion with internal auditors of any significant findings and follow up there on;
reviewing the findings of any internal investigations by the internal auditors into matters
where there is suspected fraud or irregularity or a failure of internal control systems of a
material nature and reporting the matter to the board;
discussion with statutory auditors before the audit commences, about the nature and scope
of audit as well as post-audit discussion to ascertain any area of concern;
to look into the reasons for substantial defaults in the payment to the depositors, debenture
holders, shareholders (in case of non-payment of declared dividends) and creditors;

© © O
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e toreview the functioning of the whistle blower mechanism;

e approval of appointment of chief financial officer after assessing the qualifications,
experience and background, etc. of the candidate;

e Carrying out any other function as is mentioned in the terms of reference of the audit
committee.

e reviewing the utilization of loans and/ or advances from/investment by the holding
company in the subsidiary exceeding rupees 100 crore or 10% of the asset size of the
subsidiary, whichever is lower including existing loans/advances/investments existing as on
the date of coming into force of this provision.

e consider and comment on rationale, cost-benefits and impact of schemes involving merger,
demerger, amalgamation etc., on the listed entity and its shareholders.

e such other terms of reference/role as may be amended from time to time.

All the items listed in Section 177 of the Act and Regulation 18(3) read with Part C of Schedule II of the
SEBI (LODR) Regulations, 2015 are covered in the terms of reference of the Audit Committee.

In addition, to carry out such other functions/powers as may be delegated by the Board to the Committee
from time to time.

STAKEHOLDERS RELATIONSHIP COMMITTEE

Our Company has constituted a Stakeholders Relationship Committee ("Stakeholders relationship
committee") to redress the complaints of the shareholders in terms of section 178 (3) of Companies Act,
2013 and regulation 19 of SEBI LODR Regulations. The committee currently comprises of three (3)
Directors. Mr. Tinku Kathuria is the Chairman of the Stakeholders relationship Committee.

1. Mr. Tinku Kathuria Chairperson Non-Executive Director
2. Mr. Vikram Sharma Member Non-Executive Director
3. Mr. Santosh Kumar Kushawaha Member Executive Director

Role of stakeholder Relationship committee

The Stakeholder Relationship Committee of our Board look into:

e Resolving the grievances of the security holders of the listed entity including complaints related
to transfer/transmission of shares, non-receipt of the annual report, non-receipt of declared
dividends, issue of new/duplicate certificates, general meetings etc.

e Review of measures taken for the effective exercise of voting rights by shareholders.

e Review of adherence to the service standards adopted by the listed entity in respect of various
services being rendered by the Registrar & Share Transfer Agent.

e Review of the various measures and initiatives taken by the listed entity for reducing the
quantum of unclaimed dividends and ensuring timely receipt of dividend warrants/annual
reports/ statutory notices by the shareholders of the company.

¢ such other terms of reference/role as may be amended from time to time.
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The status on various complaints received / replied is reported to the Board of Directors as an Agenda

item.

NOMINATION AND REMUNERATION COMMITTEE

Our Company has constituted a Nomination and Remuneration Committee ("Nomination and
Remuneration Committee") in terms of section 178 (3) of Companies Act, 2013 and regulation 19 of SEBI
LODR Regulations. The Committee currently comprises of three (3) Directors. Ms. Preeti is the
Chairperson of the Nomination and Remuneration Committee.

1. Ms. Preeti Chairperson Independent Director
2. Mr. Tinku Kathuria Member Independent Director
3. Mr. Vikram Sharma Member Non-Executive Director

The terms of reference of the Nomination and Remuneration Committee are as follows:

Formulation of the criteria for determining qualifications, positive attributes and independence of
a director and recommend to the board of directors a policy relating to, the remuneration of the
directors, key managerial personnel and other employees;
For every appointment of an independent director, the Nomination and Remuneration
Committee shall evaluate the balance of skills, knowledge and experience on the Board and on
the basis of such evaluation, prepare a description of the role and capabilities required of an
independent director. The person recommended to the Board for appointment as an independent
director shall have the capabilities identified in such description. For the purpose of identifying
suitable candidates, the Committee may:

o use the services of an external agencies, if required;

o consider candidates from a wide range of backgrounds, having due regard to diversity;

and

o consider the time commitments of the candidates.
formulation of criteria for evaluation of performance of independent directors and the board of
directors;
devising a policy on diversity of board of directors;
identifying persons who are qualified to become directors and who may be appointed in senior
management in accordance with the criteria laid down, and recommend to the board of directors
their appointment and removal.
whether to extend or continue the term of appointment of the independent director, on the basis
of the report of performance evaluation of independent directors.
recommend to the board, all remuneration, in whatever form, payable to senior management.
such other terms of reference/role as may be amended from time to time.
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Our Key Management Personnel and Senior Management Personnel

1. Mr. Santosh Kumar Kushawaha Managing Director 30/05/2019
2. Mr. Abhishek Singh Whole Time Director & CFO 04/09/2015
3. Ms. Payal Sachdeva Company Secretary 12/03/2021

Relationship of Key Managerial Personnel with our Directors, Promoter and / or other Key Managerial

Personnel

There is no relationship between Key managerial personnel with Our Directors, Promoters and/ or Other

Key Managerial personnel.
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SECTION VI - FINANCIAL INFORMATION

FINANCIAL STATEMENTS
Audited Standalone and Consolidated Financial Statements for the financial year ended F1
on March 31, 2022
Limited Review Report and Unaudited Standalone and Consolidated Financial F65
Statements for the nine months ended on December 31, 2022
Statement of Accounting Ratios 103

Material changes and commitments, if any, affecting our financial position

There are no material changes and commitments, which are likely to affect our financial position since
March 31, 2022 till date of this Letter of Offer. We have not given Restated Financials because we fall
under Part-B of SEBI (ICDR), 2018. We have approved and filed the limited review financial results for
the nine months ended December 31, 2022 with the Stock Exchange. For the limited review financial
results for the nine months ended December 31, 2022, please see section "Financial Information” on page
102.

[The rest of this page has been intentionally left blank]
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Independent Auditor’s Report

To
The members of
AF ENTERPRISES LIMITED

Report on the Audit of Standalone Financial Statements
Opinion

We have audited the accompanying Standalone Financial Statements of AF ENTERPRISES LIMITED
{(“the Company”), which comprise the balance sheet as at 31" March 2022, the statement of profit
and loss, statement of changes in equity and the statement of cash flows for the year then ended,
and notes to the Standalone Financial Statements, including a summary of significant accounting
policies and other explanatory information (hereby referred as ‘the Standalone Financial
Statements’).

In our opinion and to the best of our information and explanations given to us, the aforesaid
Standalone Financial Statements give the information required by the Companies Act, 2013 (“the
Act”) in the manner so required and give a true and fair view in conformity with the accounting
principles generally accepted in India of the state of affairs of the Company as at 31* March, 2022,
and the net profit (including other comprehensive income), changes in equity and its cash flows for
the year ended on that date.

Basis for Opinion

We conducted our audit in accordance with the Standards on Auditing (SAs) specified under section
143{10) of the Act. Qur responsibilities under those standards are further described in the
‘Auditor's Responsibilities for the Audit of the Standalone Financial Statements' section of our
report. We are independent of the Company in accordance with the Code of Ethics issued by the
Institute of Chartered Accountants of India (ICAl) together with ethical requirements that are
relevant to our audit of the Standalone Financial Statements under the provisions of the Act and
the rules thereunder, and we have fulfilled our ethical responsibilities in accordance with these
requirements and the Code of Ethics. We believe that the audit evidences we have obtained are
sufficient and appropriate to provide a basis for our opinion.

Key Audit Matters

Key audit matters are those matters that, in our professional judgment, were of most significance
in our audit of the Standalone Financial 5tatements of the current period. These matters were
addressed in the context of our audit of the Standalone Financial Statements as a whole, and in
forming our opinfon thereon, and we do not provide a separate opinion on these matters. We have
determined the matters described hereunder to be key audit matters to be communicated in our

report.
Key audit matters. - Auditor’s response
" Revenue from operations Our audit procedure included the following-
According to Ind AS 115, revenue to be s We assessed the company’s process to
recognized on satisfaction of performance consider the time of transfer of control of
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+ We performed year end cut off procedures to
Determination of transaction price for determine whether revenues are recorded In
measurement of revenue according to Ind the correct period.
AS 115,

« We used assessment of overall control
environment relevant for measurement of
revenue,

« We performed testing of jourmnals, with
particular focus on manual adjustment to
revenue account, to mitigate the risk of
manipulation of revenue and profit figures.

Information other than the Standalone Financial Statements and Auditor’s Report Thereon

The Company's Board of Directors is responsible for the preparation of the other information. The
other jnformation comprises the information included in the Management Discussion and Analysis,
Board's Report including Annexures to Board's Report, Business Responsibility Report, Corporate
Governance and Shareholder's Information, but does mot include the Standalone Financial
Statements and our auditor’s repart thereon,

Our opinion on the financial statement does not cover the other information and we do not
exprass any form of assurance conclusion therean.

In connection with our audit of the Standalone Financial Statements, our responsibility is to read
the other information and, in doing so, consider whether the other information is materially
inconsistent with the Standalone Financial Statements or our knowledge obtained during the
course of our audit ar otherwise appears to be materially misstated.

if, based on the work we have performed, we conclude that there is a material misstatement of
this other information; we are required to report that fact. We have nothing to report in this
regard.

Management's Responsibility for the Standalone Financial Statements

The Company's board of directors is responsible for the matters stated in section 134(5) of the Act
with respect to the preparation of these Standalone Financial Statements that give a true and fair
view of the financial position, financial performance, changes in equity and cash flows of the
Company in accordance with the applicable accounting standards and the other accounting
principles generally accepted in India. This responsibility also includes maintenance of adequate
accounting records in accordance with the provisions of the Act for safeguarding of the assets of
the Company and for preventing and detecting frauds and other irregularities; selection and
application of appropriate accounting policies; making judgments and estimates that are
reasonable and prudent; and design, implementation and maintenance of adequate intemnal
financial controls, that are operating effectively for insuring the accuracy and completeness of the
accounting records, relevant to the preparation and presentation of the Standalone Financial
Statemnents that give a true and fair view and are free from material misstatements, whether due
to fraud or error.

In preparing the Standalone Financial Statements, management is responsible for assessing the
Company's ability to continue as a going concern, disclosing, as applicable, matters related to
going concern and using the going concern basis of accounting unless management either intends to
liquidate the Company or to cease operations, or has no realistic alternative but to do so.

The Board of Directors is also responisible for overseeing the Company's financial reporting process.
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Auditor’s Responsibilities for the Audit of the Standalone Financial Statements

Our objectives are to obtain a reasonable assurance about whether the Standalone Financial
Statements as a whole are free from material misstatement, whether due to fraud or error, and to
fssue our report that includes our opinion. Reasanable assurance is a high level of assurance, but is
not @ guarantee that an audit conducted in accordance with SAs will always detect a material
misstatement when it exists, Misstatements can arise due to fraud or error and are considered
material if, individually or in aggregate, they could reasonably be expected to influence the
economic decisions of users taken on the basis of these Standalone Financial Statements.

As part of an audit in accordance with the SAs, we exercise professional judgment and maintain
professional skepticism throughout the audit. We also:

(i) Identify and assess the risks of material misstatement of the Standalone Financial Statements,
whether due to fraud or error, design and perform audit procedures responsive to those risks,
and obtain audit evidence that is sufficient and appropriate to provide a basis for our opinion.
The risk of not detecting a material misstatement resulting from fraud is higher than one
resulting from error, as fraud may involve collusion, forgery, intentional omissions,
misrepresentations or the override of internal control.

(it} Obtain an understanding of the internal cantrols relevant to the audit in order to design audit
procedures that are appropriate in the circumstances. Under section 143(3)(i) of the Act, we
are also responsible for expressing our opinion on whether the company has adequate internal
financial cantrols system in place and the operating effectiveness of such controls.

{iii) Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

{iv) Conclude on the appropriateness of management’s use of the going concern basis of accounting
and, based on the audit evidence obtained, whether a material uncertainty exists related to
events or conditions that may cast significant doubt on the Company's ability to continue as a
going concern. If we conclude that a material uncertainty exists, we are required to draw
attention in our auditor's report to the related disclosures in the Standalone Financial
Statements or, if such disclosures are inadequate, to modify our opinion. Our conclusions are
based on the audit evidence obtained upto the date of our auditor's report. However, future
events or conditions may cause the Company to cease to continue as a going concern.

{v) Evaluate the overall presentation, structure and content of the Standalone Financial
Statements, including the disclosures, and whether the Standalone Financial Statements
represent the underlying transactions and events in a manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant deficiencies in
internal controls that we identify during our audit,

We also provide those charged with governance with a statement that we have complied with
relevant ethical requirements regarding independence, and to communicate with them all
relationships and other matters that may reasonable be thought to bear on our independence, and
where applicable, relevant safeguards.

From the matters communicated with those charged with governance, we determine those matters
that were of most significance in the audil of the Standalone Financial Statements of the current
period and are therefore the key audit matters. We describe these matters in our auditor’s report
unless law or regulation precludes public disclosure about the matter or when, or when in
extremely rare circumstances, we determine that a matter should not be communicated in our
report because the adverse consequences of doing so would reasonable be expected to outweigh
the public interest benefits of such.communication.
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Report on Other Legal and Regulatory Requirements

1.

As required by the Companies (Auditor's Report) Order, 2020 ('the Order'), as amended, issued

by

the Central Government of India in terms of sub-section (11) of section 143 of the Act, we

give in the Annexure A, a statement on the matters specified in paragraphs 3 and 4 of the
order, to the extent applicable.

As required by Section 143(3) of the Act, we report that:

a.

b.

fii.

We have sought and abtained all the information and explanations which to the best of our
knowledge and belief were necessary for the purposes of our audit.

In our opinion, proper books of account as required by law have been kept by the Company
5o far as it appears from our examination of those books:

the Balance Sheet, the Statement of Profit and Loss, statement of changes in equity and
Cash Flow Statement dealt with by this Report are in agreement with the books of account:

in our opinion, the aforesaid Standalone Financial Statements comply with the Indian
accounting standards specified under Section 133 of the Act;

On the basis of the written representations received from the directors as on 31st March,
2022 taken on record by the Board of Directors, none of the directors is disqualified as on
31st March, 2022 from being appointed as a director in terms of Section 164 (2) of the Act.

With respect to the adequacy of the internal financial controls over financial reporting of
the Company and the operating effectiveness of such controls, refer to our separate Report
in Annexure-B. Our report expresses an unmodified opinion on the adequacy and operating
effectiveness of the Company's internal financial controls over financial reporting.

With respect to the other matters to be included In the Auditor’s Report in accordance with
Rule 11 of the Companies (Audit and Auditors) Rules, 2014, in our dpinion and to the best of
our information and according to the explanations given to us:

The Company has disclosed the impact, if any of pending litigations on its financial
position, in its Standalone Financial Statements (Note 37).

The Company did not have any long-term contracts including derivative contracts for
which there were any material foreseeable losses. (Refer Note 41)

The Company is not required to transfer any amount to the Investor Education and
Protection Fund. (Refer Note 42)

(a) The management has represented that, to the best of it's knowledge and belief,
other than as disclosed in the notes to the accounts, no funds have been advanced or
loaned or invested (either from borrowed funds or share premium or any other sources
or kind of funds) by the company to or in any other person(s) or entity(ies), including
foreign entities (“Intermediaries™), with the understanding, whether recorded in
writing or otherwise, that the Intermediary shall, whether, directly or indirectly lend
or invest in other persons or entities identified in any manner whatsoever by or on
behalf of the company (“Ultimate Beneficiaries”) or provide any guarantee, security or
the like on behalf of the Ultimate Beneficiaries;

(b) The management has represented, that, to the best of it's knowledge and belief,

other than as disclosed in the notes to the accounts, no funds have been received by

the company from any person(s) or entity(ies), including foreign entities (“Funding

Parties"), with the understanding, whether recorded in writing or otherwise, that the

company shall, whether,- ‘“"?““fﬁ; indirectly, lend or invest in other persons or
forr ReN
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entities identified in any manner whatsoever by or on behalf of the Funding Party

(“Ultimate Beneficiaries”) or provide any guarantee, security or the like an behalf of
the Ultimate Beneficiaries; and

(c) Based on such audit procedures that has considered reasonable and appropriate in
the circumstances, nothing has come our notice that has caused us to believe that the
representations under sub-clause (I} and (ii) contain any material mis-statement.

v. No dividend has been declared or paid by the company during the period covered by
this report in pursuant te Section 123 of the Companies Act 2013

h. In our opinion and according to the information and explanations given to us, the
remuneration pald by the company to its director during the current financial vear s in accordance
with the provision of Section 197 of the Act. The remuneration paid to any director is not in excess
of the limit laid down under section 197 of the Act, read with Schedule V of the Act.

FOR V.N. PUROHIT & CO.
Chartered Accountants
Firm Regn. No. 304040E

o

O.P. Pareek

Partner

Membership No. 014238
UDIN: 22014238A ITWVF2399

New Delhi, the 27""day of May 2022
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V.N. PUROHIT & CO.

Chartered Accountants

ANNEXURE- A TO THE AUDITOR’S REPORT

The Annexure referred to in Paragraph 1 under the heading of “Report on other Legal and
Regulatory Requirements” of our report of even date to the members of AF Enterprises Limited
({the Company) for the year ended on 31* March 2022.

()

(f)

(iif)

(a) A. As per information and explanation given to us, the company is maintaining proper
records showing full particulars, including quantitative details and situation of the Property,
plant and equipment;

B. As per information and explanation given to us, the company does not have any
Intangible asset hence the provisions of sub clause {i)(a)(B) of para 3 of the order are not
applicable;

(b) As per information and explanation given to us, physical verification of the Property Plant
and equipment has been conducted once in a year by the management and no material
discrepancies were noticed during the course of verification;

(c) According to information and explanation given to us, the company does not hold any
immaovable property during the year dealt with by this report. Accordingly, the provisions of
sub-clause (i)(c) of para 3 of the order are not applicable;

(d) According to the information and explanations given to us and on the basis of our
examination of the records of the Company, the Company has not revalued its property, plant
and equipment {including Right-of-use assets) or Intangible assets or both during the year.
Accordingly, the provisions of sub-clause (i)(d) of para 3 of the order are not applicable;

e} According to the information and explanations given to us and on the basis of our
examination of the records of the Company, there are no proceedings initiated or pending
against the Company for holding any benami property under the Prohibition of Benami Property
Transactions Act, 1988 and rules made thereunder. Accordingly, the provisions of sub- clause
{i}{e) of para 3 of the order are not applicable.

(a) As per information and explanation given to us, physical verification of inventory has been
conducted once in a year by the management and no material discrepancies were noticed
during the course of verification furthermore inventory consisting of securities are held in
dematerialized form, balances of same has been verified with securities closing balances
available at Depository participant (f.e. NSDL/CDSL) further no material discrepancies were
noticed during the course of such verification;

(b) According to the information and explanations given to us and on the basis of our
examination of the records of the Company, the company has not taken any working capital
loan during the period covered by this report. Accordingly, the provisions of sub-clause (ii)(b) of
para 3 of the order are not applicable,

In respect of loans or adyances in the nature of loans, secured or unsecured given to the
companies, firms, limited liability partnership or any other parties during the year.

{a) A, According to the information and explanations given to us, the Company has not granted
granted loans or advances in the nature of loans, secured or unsecured to subsidiaries,
associates and joint ventures,

B. Based on the audit procedures carried on by us and as per the information and
explanations given 19,45 rﬂ're;tampany haslglénnted loans to parties other than subsidiaries,

e\



(iv)

(v)

(vi)

{vii)

V.N. PURCHIT & CO.
Chartered Accountants e

joint ventures and associates, aggregate amount of which given during the year is Rs.
14,793.54 thousands and balance outstanding of such loan as at 31* March 2022 amounting to
Rs. 42,930.53 thousands;

{b) According to the Information and explanations given to us and based on the audit
procedures conducted by us, the loans have been provided by the Company without any
Interest and with moraterium on principal amount and thus we are of the opinion that the
terms and conditions of the leans given are, prima facie, prefudicial to the interest of the
Company;

(c) Accarding to the infermation and explanations given to us and on the basis of our
examination of the records of the Company, In the case of loans given, the schedule of
repayment of principal has been stipulated, however, the payment of interest has not been
stipulated and accordingly the receipts are reqular as stipuloted in the arrangement.

{d) According to the information and explanations provided to us, the overdue management
there is no loan overdue amount as per stipulations for more than ninety days in respect of
loans given;

{e) According to the information and explanations given to us and on the basis of our
examination of the records of the Company, there is no loan given falling due during the year,
which has been renewed or extended during the year or fresh loans given during the year to
settle the over dues of existing loans given to the same party;

(f) According to the information and explanations given to us and on the basis of our
examination of the records of the Company, the Company has not granted loans either
repayable on demand or without specifying any terms or period of repayment. Accordingly, the
provisions under sub- clause (iii){f) of para 3 of the order are not applicable.

According to information and explanations given to us, the Company has complied with the
provisions of Section 186 of Companies Act, 2013 to the extent applicable in respect of loans,
advances, guarantees and securities so given. Furthermore, the Company has complied with the
provisions of section 185 of the Companies Act, 2013 except to the extent of passing of special
resolution at the general meeting In respect of granting of loan to the entities in which
director is Interested;

According to Information and explanations given to us, the Company has not accepted any
public deposits during the year and the provision of section 73 to 76 or other relevant provisions
of the Companies Act, 2013 and rules framed thereunder are not applicable to the Company;

According to information and explanations given to us, the Company Is not liable to maintain
cost records as prescribed under section 148(1) of the Companies Act, 2013;

{a) According to information and explanations given to us, the company is generally regular in
depositing undisputed statutory dues including income-tax and any other applicable statutory
dues to the appropriate authorities and there are no outstanding statutory dues as on the last
day of the financial year concerned for a period of more than six months from the date they
became payable except the following;

Name of Statute under which dues are outstanding Amount (Rs. In "000’)

Tax deducted at source under the Income tox Act 1,567.55
| Tax collected at source under the Income tax Act 46.39
| Employee’s provident fund 488.20
Employee' ES! Payable 3.06
Labour welfare fund 47.89
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(b) According to information and explanations given to us, there are fio outstanding statutory
dues on the part of Company which is not deposited on account of dispute;

According to the information and explanations given to us and on the basis of our examination
of the records of the Company, the Company has not surrendered or disclosed any transactions,
previously unrecorded as income in the books of account, in the tax assessments under the
income-tax Act, 1961 as income during the year,

(a)whether the company has defaulted in repayment of loans or other borrowings or in the
payment of Interest thereon to any lender, if yes, the period and the amount of default to be
reported as per the format below: -

Nature of Name of Amount not Whether No. of days | Remarks, if
borrowing lender paid principal or delay or any
{Rs. in "000") interest unpaid
539,73 | Principal 27 months
Car Loan Axis Bank Unpaid since
Limited 118.40 | Interest 27 months January 2020

{b) According to the information and explanations given to us and on the basis of our
examination of the records of the Company, the Company has not been declared a willful
defaulter by any bank or financial institution or government or government authority;

(c) According to the information and explanations given to us by the management, the company
has utilised the loans against the purpose for which it was obtained.

(d) According to the information and explanations given to us and on an overall examination of
the balance sheet of the Company, we report that no funds have been raised on short-term
basis that have been utilized for the long- term purpose by the Company.

() According to the information and explanations given to us and on an overall examination of
the financial statements of the Company, we report that the Company has not taken any fund
on account of or ta meet the obligations of subsidiary.

{f) According to the information and explanations given to us on an averall examination of the
financial statements of the Company, we report that the Company has not raised loan during
the year on the pledge of securities held in its subsidiary.

(a) The Company has not raised any moneys by way of initial public offer or further public offer
(including debt instruments). Accordingly, the provisions of sub clause (x)(a) of para 3 of the
order are not applicable:

(b) According to the information and explanations given to us and on the basis of our
examination of the records of the Company, the Company has nat made any preferential
allotment or private placement of shares or fully or partly convertible debentures during the
year. Accordingly, the provision of sub clause (x)(b) of para 3 of the order are not applicable;

(a) Based on examination of the books and records of the Company and according to the
information and explanations given to us, considering the principles of materiality outlined in
Standards on Auditing, we report that no fraud by the Company or an the Company has been
noticed or reported during the course of the audit:




V.N. PUROHIT & CO.

Chartered Accountants

(xii}

(xifi)

(xiv)

{(xv)

(xvi)

(rvii)

(xwviii)

(xix)

(b) According to the information and explanations given to us, no report under sub-section (12)
of Section 143 of the Companies Act, 2013 has been filed in Form ADT-4 as prescribed under
Rile 13 of Companies (Audit and Auditors) Rules, 2014 with the Central Gavernment;

[c) According to the Information and explanations given to us, there ar2 no ‘whistle blower
complaints received by the company during the year;

According to the information and explanation given to us and on the basis of our information
and explanation of the records of the company is not a Nidhi Company. Hence the provisions of
sub clause (xii) of para 3 of the order are not applicable;

According to information and explanations given to us, all transactions with the related parties
are in compliance with sections 177 and 188 of Companies Act, 2013 wherever applicable and
the details have been disclosed in the Standalone Financial Statements etc., as required by the
applicable Indian accounting standards;

{a) Based on information and explanations provided to us and our audit procedures, in our
opinion, the Company bas an internal audit system commensurate with the size and nature of
its business;

(b) We have considered the internal audit reports of the Company issued till date for the period
under audit;

In our opinion and according to the information and explanations given to us, the Company has
not entered into any non-cash transactions with its directors or persons connected to its
directors and hence, provisions of Section 192 of the Companies Act, 2013 are not applicable to
the Company.

(a) According to information and explanations given to us, the Company s not a Non- Banking
Financial Company and registered under Section 45-1A of the Reserve Bank of India Act, 1934;

(b} According to infarmation and explanations given to us, The Company has not conducted Non-
Banking Financial activities with a valid certificate from Reserve Bank of India as per the
Reserve Bank of India Act, 1934;

(c) The Company is not a Core Investment Company (CIC) as defined in the regulations made by
the Reserve Bank of india. Accordingly, provision of sub clause (xvi)ic) of para 3 the order are
not applicable.

{d) According to the information and explanations provided to us during the course of audit, the
Group does not have any CIC. Accordingly, the provisions of sub clause (xvij(d) of para 3 the
order are not applicable.

The Company has nat incurred cash losses during the current financial year and in the
immediately preceding financial year.

There has been no resignation of the statutory auditors during the year, Accordingly, provision
of sub clause (xviii) of para 3 of the order are not applicable.

According to the information and explanations given to us and on the basis of the financial
ratios, ageing and expected dates of realisation of financial assets and payment of financial
liabilities, other information accompanying the financial statements, our knowledge of the
Board of Directors and management plans and based on our examination of the evidence
supporting the assumptions, nothing has come to our attention, which causes us to believe that
any material uncertainty exists as on the date of the audit report that the Company is not
capable of meeting its liabilities existing at the date of balance sheet as and when they fall due
within a period of one year from the batance, date.




V.N. PUROHIT & CO.
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(xx) According to the information and explanations given to us, provisions of Corporate Social
Responsibility (CSR) specified in section 135 read with schedule VIl of Companies Act are not
applicable upon the company.

(xxi)  According to the information and explanations given to us, there has not been any qualification
and adverse remarks by the respective auditor in the Companies Auditor Report Order (CARQ)
reports of the companies included in the consolidated financial Statements.

Signed for the purpose of identification

FOR V.N. PURCHIT & CO.
Chartered Accountants

Partner
Membership No. 014238
UDIN: 220714238AJTWVF1399

New Dethi, the 27"day of May 2022
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ANNEXURE- B TO THE AUDITOR'S REPORT

Report on the Internal Financial Controls under Clause (i) of Sub- section (3) of Section 143 of
the Companies Act, 2013

We have audited the internal financial controls over financial reporting of AF ENTERPRISES
LIMITED as on 312 March 2022 in conjunction with our audit of the Standalone Financial Statements
of the Company for the year ended on that date.

Opinion

In our opinion, the Company has, in all materjal aspects, an adequate internal financial controls
system over financial reporting and such internal financial controls over financial reparting were
operating effectively as at 31" March 2022, based on “the internal financial controls over financial
reporting criteria considering the essential companents of intenal control stated in the Guidance
Note on Audit of Internal Financial Controls over Financial Reporting issued by the Institute of
Chartered Accountants of India".

Management's Re.-.pmsilbiltty for the Internal Financial Controls

The Company's management is responsible for establishing and maintaining fnternal financial
controls based on the internal control over financial reporting criteria established by the Company
considering the essential components of internal controls stated in the Guidance Note on Audit of
internal Financial Control over Financial Reporting issued by the Institute of Chartered Accountants
of India (ICAl). These responsibilities include the design, implementation and maintenance of
adequate internal financial controls that were operating effectively for ensuring the orderly and
efficient conduct of its business, including adherence to company’s policies, the safeguarding of its
assets, the prevention and detection of fraud and errors, the accuracy and completeness of
accounting records, and the timely preparation of reliable financial information, as required under
the Companies Act, 2013,

Auditor’s Responsibility

Our responsibility is to express an opinion on the Company's internal financial controls aver
financial reporting based on our audit. We conducted our audit in accordance with the Guidance
Note on Audit of Internal Financial Controls over Financial Reporting (the Guidance Note) and the
Standards on Auditing, issued by ICAl and deemed to be prescribed under Section 143(10) of the
Companies Act, 2013 to the extent applicable to an audit of internal financial controls, both
applicable to an audit of Internal Financial Controls and, both issued by the ICAI. Those Standards
and the Guidance Note require that we comply with ethical requirements and plan and perform the
audit to obtain reasonable assurance about whether adequate internal financial controls over
financial reporting was established and maintained and if such controls operated effectively in all
material aspects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the
internal financial control system over financial reporting and their operating effectiveness. Our
audit of internal financial controls over financial reporting included obtaining an understanding of
internal financial controls over financial reporting, assessing the risk that a material weakness
exists, and testing and evaluating the design and operating effectiveness of internal control based
on the assessed risk. The procedures selected depend on the auditor's judgment, including the
assessment of risks of material misstatement of the Standalone Financial Statements, whether due

to fraud or error. —.
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V.N. PUROHIT & CO.
Chartered Accountants

We believe that the audit evidences we have obtained is sufficient and appropriate to provide a
basis for our audit opinion on the Company's internal financial controls system over financial
repirting.

Meaning of Internal Financial Controls over Financial Reporting

A Company's internal financial control over financial reporting is a process designed to provide
reasonable assurance regarding the relfability of financial reporting and the preparation of
Standalone Financial Statements for external purposes in accordance with generally accepted
accounting principles, A Company’s internal financial control over financial reporting includes those
policies and procedures that: -

(1) Pertain to the maintenance of records that, in reasonable detail, accurately and fairly
refiect the transactions and dispositions of the assets of the Company;

(2) Provide reasonable assurance that transactions are recorded as necessary to permit
preparation of Standalone Financial Statements in accordance with generally accepted
accounting principles, and the receipt and expenditures of the Company are being only in
-accordance with authorizations of management and directors of the Company; and

(3) Provide reasonable assurance regarding prevention or timely detection of unauthorised
acquisition, use or disposition of the Company’s assets that could have a material effect on
the Standalone Financial Statements.

Inherent Limitations of Internal Financial Controls over Financial Reporting

Because of the inherent limitations of internal financial controls over financial reporting, including
the possibility of collusion or improper management override of controls, material misstatements
due to error or fraud may occur and could not be detected. Also, projections of any evaluation of
the internal financial control over financial reporting to future periods are subject to the risk that
the internal financial controls over financial reporting may became inadequate because of changes
in conditions, or that the degree of compliance with the policies or procedures may deteriorate.

FOR V.N. PUROHIT & CO.
Chartered Accountants
Firm Regn. No. 304040E

0.P. PIE

Partner
Membership No. 014238
UDIN: 22014238AJTWVF2399

New Delhi, the 27'"day of May 2022
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A F ENTERPRISES LIMITED
CiW ¢ LTRYO00L 1983 CTT A IS4

Standalone Balance Sheet as at 311 March 073

{Rs- in 000"
An at As at
Moty st March J032 IscMarch 2011
ASZETS
MNan- curront assets
Praperty, plant apd equipmert i e BT T 54,697 44
Fingngind asuety
It raeps| g 4 F5FT.00 951700
Loans 5 40,711.59 11,039.79
Othed non current assots fi 1.479:.40 174,40
Current Assets
Inventores T I 10,03%.41
Firancisl psere
Trade recoivsbles a 853,576,459 are e
Cash ana eash euivalenty 9 11.005.87 Wwa7ar
loans 1@ 221894 I L]
Currrant Lae mesets (ned) E
Diferrorent et 1" 158,587 5512100
Tustal 1,156,681.39 1,059, 484,21
ETRATT AND LIABILITIES
Eguity
Eopiity stare capitai 12 125,136,326 B5,136.96
Tther equity 13 55, 323 1§, 2T
|
Mone current |labilitios
Fiparzial |labilic)es
Bartinytogs 14 46, Tha, 34 25,843.8)
e fimancial asilities 15 9702 453694
Pravizing 1% 119,30 177,43
Dederred tax liatilities 17 1,840, 40 3R
Current tabiiitles
Fimancial Habilitiey
Trade pryables 1
Dutstanding dues 1o micre enterprises and
smali enteroriue Bhl 4%
Quiestanding Secs of credilars other than micrs
enterprives and small enterprises 1T 4451 159,474,563
Cither frmancinl liatrilities L) LE1T 447,54
Othee idrremt [LaBil ey 20 153,311 68 155, 184,47
Provisinns 11 44 00,54
Cirrent ta Lighilisies (et 4,598.51 1.071.27
Totel 1,156,681.39 1,05% 484,71
Notoa to the Standslcae financaal slatements 148

The accomparying notes form aninteard part of the standalone firaecial siatements,
As gt olir repart of even date

FOR VN, PURGHIT & C0. For and on behalf of the Board of Directors of
Chartored Accaumtants

e ForAF Ltg ~AFENTERPRISES LIMITED
T o e, = ARE . L
Firm Regn. ho JUWHEC.-J"‘--.______%\' o : o !; g For A F Enterprises

0. P Pare J i Me Abhizheh Singh Santoah Kumar Kushawahs
Partner i \ '-a irector Biemtor Maraging Direcior
minbesship Mo, 014230 N , DiN: D388 N708 DIN: G990 Pirpctor

LDIN: 220142 1BAITWYE 2399 Ft:J{F,ENJ ISES LIMITED

hyul'ﬁm

Carmpany Secretary

P B ANy SECRETARY

Mewy Dl the 27th dey of, May 2027
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A F ENTERPRISES LIMITED
CIM L S D0L s 8 2PLE DG 354

Standatone Statement Of Profit And Less For The Year Ended On 3150 March 2022

(fes: In 0007}

For the year ended on

Far the year ended on

Maotes 318t March 2027 I15t Mareh 2039
REVERLE
Revens from coerations 21 3%, 185,50 184,534,590
Gther incame n 244,411, i1 1ATTAT
Total fevenus 1 161,787, 18 188, 014.07
EXPENGES
Cost of maerials comumed 4 H5. 791,88 18, 357,43
Purchsse of s{ock i (rade 28 a0517.058 a4 7.327
Changes in invenatolies of stack In trade 6 521,43 i, Fad B4
Operating costy 7 791142 B,431.18
Emplopee benelits oponse 18 16.549.29 4898, 74
Finance cost 9 1,350 -k ]
Deprecigtion expenses 13.4010.22 16,231.31
Other papemes 30 T3IR0, 14.401,59
Total axpanses (1) — 347,530.00 195,100, 11
Profits |loss) before exceptianal [tems and tax 1= 15,767.35 {7,000.04)
Exceptional fomm 1 19,500, 36
Brofit! {loss) befarn tas 15,767.35 17,410.37
Taw gxponie
Current tax |4, 890, BT (3,128, 14)
MAT 138
Deforrod Lax | S8 39 11,535.04)
Profles (loas) sftar tas (11} 10, 360,09 T.747.04
LITHER COMPREHENSIVE INCOME
m :tc—m!. thirt will mol be reclassttiod 1o prafit or 38 71,45 T 74
i 0153
(1L g tas relatieg o e that will not be recizssifiod (o (1849} (7.49)
B (il Jterm that will be reclassified to profit ae (oss - .
(ilh Incame tax relating to items that will be rectassitied 1o s :
Total Other Compretemive income (IV) 54,97 11, 1%
Total Comprehasilve Income (1H+Y) 10,415.08 T, 789,20
Earning per equlty share (EPS)
[rormimal vzt of share Re 10]
Batde |im K| -5 1.59
MHiuted {in Ra.| p.ar 1.59
Wolghted Avarage No. of Equity Shares 10,700,371 4,861,034
Wekihted Average No, of Dilutive Equity Shares 1,971,971 4,841,004

Mot to Lhe Standalune financisl statements 1=46

The eccampanying nates form an ntegral pars of the standaloss financinl statoment,

A 2o pur ropert of oven dace

FOR V.M. PUROHIT & €. Far and on behalf of the Board of Directars of

Lharterod Accountants For A FE A F ENTERPRISES LIMITED
AN/ ‘AXU-  ForAF Enterpri
a. P P'm | Abhishek Smpnctor  Santosh Kumar Kushawa
Partrsar Director & CFO Marraging L
memership Mo, 014218 [b; 0360370 DiM: 2994328
UDIN: 220142 IHASTWYF 299

TR FurAFE SLIMITED
le
r Cormpany. kcrntary

PAN: BMERI N Y SECRETARY

Miw Drlhi, the 2700 day of May 2027
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A F ENTERPRISES LIMITED
CIH : L181000L 1 ¥83PLC 08154

Standalone Cash Flow Statemant For The Year Ended On 315t March 2022

iR, In 000
Far the year ended on For the vear ended on
318t March 2022 315t Mareh 2021

CASH FLOW FROM UPERATING ACTIVITIES
et profitd jloss) before Lax and af e 15, 767, 1% 12,410.32
LRira, ardinary ilems
fAdustments for ftemms; -

Derecognition al finascis| b ity |4, 957 44 .
Profit on sale of property, slant & coulament (#37.09) 82.28)
Ilerest paid LN 02,19
InToress recoiad
Pravision for Gratuity 115,35 R [
Deprociation en Propeity, plant B enulpmens 13,801,732 16,233.93
Operating Profin bebore working capital Changey 15,945.70 29,476 54
Working capiial aujustrments: -
fincre=s=}/ decrease i trade roceivables 25,574.88 | 128, Fam 57}
iIncredss)) decrease in invenbaHzs {29.779.80) 36,183.7%
Irereasel decrease n Other financial 55608
{Incrense)/. docrente in Dther assets [P, 268,605 (2,:781.37)
Imcreqmos (decrease] o Current Ageets (103, 38017 (153405
Inciease) {decreasa) in Trads paviables 2,408 63 18,9065, 99
{Inerease ) decrease in Other financial Liabtlities 1,560,145 12,300,087
Increases | decrease| in Other labilities {1, B73.03) 14.157.72)
C3ah pererated from operation #1.212.17) {33494, 15)
Mrec: -tases paie |3,374.53) [56,88)
Net canh Haw from aperating activities (A) i84,583.70) 13,551,071
CASH FLGW FROM INVESTING ACTIVITIES:
Seled (Pujchase) of Property, plan: & oOUpMmon: 1, BED A i B8
Arquisition of subsidiary . 19,527,005
Leans {glwm)/ recovereg £10.458.44) 5,000.01)
Imterest recetved
Nt caih flow from investing activities (B) 18, 756,00} (13,766.13)
CASH FLOW FROM FINANCING A0 TINITIES
Proceeds From lswue of equity share capital 61, 200,00 &0, 650,00
Proreeds from Heue of Share Warranats A A0
Interest paid 11,3523 B02.m
Het procesds from barowings 10,930.71 5, 56180
Het cash flow fram finencing acthvities (C) 86,168 40 65,416.61
Mat cash flow during the year (i « B +C) (71773 18,09 4
Add| Coening cath ang eash squivalents 181727 T
Claxing cash and cash equivalents 11,005, 1847717
Components of cash and casl equivalenta
Cash on hand 3,554 & 1, 37183
Balances with banks In corrent Sccourts 745107 1, 805,55
Total cash and cash equivalents (Hote 9) 11,005 87 877,17

Motes 1o the Standnlone financiat-statemenite

The accompanyipg noces Seemm an integral pan of the standalone fnancial SLAtermeEnts
A per aur Feport of even date '

FOR Y.N. PUROHIT & €0,
Chartered Accountants

Forand an behalf of the Aoard of Birecters of
For A F Ergerprises Lid. 4 # enTeremises Lamen

Firm Regn, Mo, J0a040E L z
AN L * ForAF Emms
0.8 Pa mﬁhnmmr Santoah Kumar Kushawal
Paitnet Dirpcton asging ()
MimBersnin Mo, I14F18 DiR; 03803704 Diii:
LIHM: L2142 38a T W VR 159 Far AF ENT LIMITER
New Delht, the 17th day of May 1097 Payal Sachd

T: GO Y SECRETARY
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A F ENTERPRISES LIMITED
CIM 2 LB 000U S8 IRLE T b T80

Standalsne Statomient of Changss In Equity for the year ended on 315t March 2022

A Fauiy hare Caoital

i i )
Iilance v af 1= Apeil 20T0 Chamge in Equity| Rmhq‘hhrlul‘ Cranges i edulty share cagitsl during the|  Dalance as @ 113t March
v Capltal due to]as 8t sk April, 3070 FOAT mnx
Frioe Period Ermars, -'
L __: . FIRELET) 3, 100,36 |
Bafance ax &l fsb'April 2081 Chenge In Equity|  Restated balance]  Chinges in equily sonre capital duriig the|  Balance s at Tist Moreh
Shese Capitel dus to) naat 15 Apel) 2027 year 3
= Prini Perlod Errors
TRy = o, i, 0 130,108 15
8. Diher Egulty
(Ra In G0y
PFarticulars Resarve & Surplls Dther Camprenenshe Tolal
cueive
I‘iﬂﬂjcd Earning | Securiiy Pramium |Money Arceived hnh'u_mml.ﬂf Dl
sqaingt Shire !Bmcﬂt Cligat lnh shrntgh
Warrants acy
[Bafdnce us ar 19 Aprn 3070 (¥55,77) 785,73
Eh-n.u,y.- i al:l:uul'r.';q paliey ar, prio =
TR CrTe
Rieszated Balaove anat 1uk dpeil 2034 LI ¥5573)
Hﬂc:‘rmd dyrinig The e
[Esumeeridan ol warrnrty o Wwies
FInT for the gaa - TIAT0 774704 |
* v, Ot e af ihaste Enital 531104 5,511,564
Cittm: Camprmnnneter Incami dne af . . . -
e -
Heineadlreanend of Deflrrd Hemel i - - I.2h FFT
Ctlmatar e
|[Tatat Coppienbe lcdme 1741 0a LR Y] ik 15,782, 14
Balanie mvat Yist March 200 | 8,791,391 5,513.64 TL ik 1231721
|Meilsrore o @t $at Aprf} 2027 &,797.30 551044 = - 3% 12, 52720
Ehamgr 7 goodmiting palicy o priee
PRCIeC TR :
Fastated Ralanei.os 4 15t ARl I031 &.7F1.90 5.513.84 - PP 11,357.00
Weceiod chirlsy the yrar Fr.400.00 13,4000
|Eahmeriiin o WlErAIML IAbG SHTeS = ?_H'ﬂm 28,000,00
rofiy] Jiov) for the vear 10, 16000 T
|PTESTALIS G (s of Share Cipblal - ¥ 00 00 2700, 100
(Ather Lormprmtionsve income E = - i
Remessimnment of Defingd fensfi 5407 T
Coklgat ion .
it Cangronensiye Incpme 10, 360,08 17, 10000 8, 400,00 5497 — 43,015,08
Bafanie 4% Wt 31ak Maich 2007 17,151 a0 3271564 8,400,060 . 55, 347,27
Hotey t the Standsione Briancial waiameniy
The ACCoMmpamsT RatEs foey 4n intour Al par of tie Stanasians Haanisl dEsteront,
s e il et ef e clate
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A F ENTERPRISES LIMITED -
CIN ¢ L1 AT00D 198 IPLCO 16354

NOTES TO THE STANDALONE FINANCIAL STATEMENTS FOR THE YEAR EMDED 1157 MAREH 20722

1 Cofporate Infarmation: -
U F ENTERFRISES LIMITED. fOm RN OO TSR IPLCOTATSE) was Ihcorparated on Algeat THEN, (983 wiider the Compantés Act, 1956 with tha Regntrer of
Larmpanis AF Bhtedprie Lingted the Comeany) (s ergaged m the busines of ranutacnire ant trading of plastic and relared proddcty apan fram irading
™ nther goods such as fabric, emesald, glasien, ote, The Carmipany i lsted na Baribuy Stock Emchanme [BSF| ISeript coce: AFEL]

2 StEnificant Accounting Foticies:
{ah Statwment of Compliance with ind A5:
The Stancalooe tianilel statsients of thee Commary hive: been prepeied i accordance WIEh The Indian Accounting Standands (Ind A%5) spectied
Wnder Jpction 133 of the Commanies At 30135 read with Hile 3 of the Companies (idian Accounting Shandardy) Rules, 2015, The Company' has
LitiiFat iy appicied Ehe sesninting pollcis curlig the mericds pretentod,

Thir finanelil statements.are presented in indian Rupews (Ra ) whscly 11550 th funceianal turtericy of the Comrpan.

i) Busks fior preparation of financial statement:
The: Seandalons Tinancial statements mave e ogaiod i historizal ot Bants earet for cermam financial instroments which sre messred ar fair
elug ar amTsed cont sk the-end which o grmerally Drssd on the far vallesf cehsideration given in aChange for goods and services. All anety g
ilelliEle ave bean clansifled s Cutrei sod nan-cument 2s per the Company s narmal aperating oycle, Raved on the nature of seryices sendeted 1o
ftktamers and time eligiod brtween doptoyment of resourzes and (he TesiBation in tathand cask sauivalents ol the consberition for wach smrvicis
Pendeire, thir Company hist cnigldofed an obersting cycie of 12 rmiiths

i) Uso-of Estimates;
P prearatian M Standalone financial watoments cequines the mansaement of th campaly to ke estimates 3ad atjisngtions tkal affect the
resorted oty df ssels and Usbilivies oo the dabe 'of Nnancial statemetits, dhciaiiie gf eant fregrt Hablljties a5 ar the date of the financisl
ftatemenis, &l the seported amounts o1 income:end &wpemes during the reported pariod. [stimatss WAt under (ying SETUMBLaN ate feviesed on an
ariring basly. Revislont testoourting edtimates ald racognized n the seriol In whicl) (e sstimates are-tevlved

(e} Shgrificant Management judiemant in applying sceaunting sstimates:
1} oy Thxes;

Signilzant pdgments ate myatved i determining the provision, for incame taxes, including amount srpected (o be iy redvisten Ior
Uncertain L sositisne.

{10 b lrrmaeit, pF ivsstmsmts
The carmying waliee of investments 5 rdvbissnd 5t oot anwalty, or more fresuantly wheneser there & indication for impairment. If the
recoverabli amioatit ke than the camying smount. the. impaiment s m sccounted for.

(THiy Prnesicn
Provisians ant recagnized when the company has a present ohigation ona resalt of past-svent and 1t s prababla that a0 oulflow. of resourses
WLt peguired (o setile i ahikaation, in teuet of which s reliable estinistn Gan bi mads. These anm mviewed ol wach bodance shest dat
adjusted to roflect the-cpment. Sest poimetes :

[l Recogii ion of Dafamed Tas Asels:
The-ewtent o which dofedod tas a8ty ok Be recogntied B Bised on an asssiment ol the prabsatzitivy of the fulure tanabie (rcame agalmt
which 1w defened tas sy can be ubiliesd, :

{e) Property, Flant snd Fquipment:
APE are aated ot sciiial cent losa apcusniliated depreciation and not of krpaltment, The-actual cop capttalized, includes materiol cost, fieigng,
mstallation cont, dutses-and tawes, ol igihie:homowing comi snd gther incldental s intlimme during ther construction/ satallat o stays,

Thwy Eewmpany: Fliss. chosees the-cott model For rocpgrrition and-thi meodel s applied fa il clins aF assets. Afier recagrition 25 an aset, &= tom of PPE
I rarrled ot ity col Lens any seslpulares depreclation and amy accurnllated impaivmend Inses

Begracialle amount of an asset s the cpat.of ap asser o s exlimBtEG resvEal VAl

Depreciation on PP, including pssets takior on |erse, other than freshold fang is charged based on Written Town Value mathod onsan
estimeted yseful [ife-as prieseribed In Schadule | bothe Companiar Act. 2003, Tre weful lile of pssot taken inbg constderationas per Schedule
Il for the: purpose of calcatatleg depeectation 15 as follows; - !

Particuiars of Property, Plant & Equipment Usefud He fin years)
Plani & Machinery [Tools & Diei 15
Furmitine & flatures o [
o icies 8
CHTie= Equipment ]
Caatipuitens | peariplsrals 3

An e gl Peoperty, Plant and Enlipment & ﬂ'ﬂ].hhhﬁl fpan disposal or whin:no fubr geonomic Senefits are-expocted tn arise from, the
oantinaed e of e mast Any gaim of Lotk eristng on the dipisal of retireinent ol an tem of oraporty, plant ssd reprlpment. are dedprrmined as &
dilferetice betwder thesple proceeds swil U carylng amount of the amet and s recognmea i the satement of profit and joss.

A1t ek af oach reparting peciod, The Campamy rewiews e carmying Emoets of, tangitde and intanglble sdsete o determine whistber s & arty
ATt that thosi nysets Favi suffered an impainment los,

Lig, o rises Lid.
-0 AR T = A E Enterp
_-:‘M'_I.: e _| Fnr H F hnl& - - Fﬂr
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A F ENTERPRISES LIMITED -
(O 2 ELII000 19BIPLCO KIS _
NOTES TO THE STANDALONE FINANCIAL STATEMENTS FOR THE YEAR ENBED 315T MARCH 2022

(1) Revanue Fecognition: - _
Nesemue 1s tecognized when Fhe contiol ounr the goods or setvies oremised IF the contriet ans traniforred 18 ihe cUstormer, The amount of Feymrg
tesodntend dapicts the transfer of profified goads st sendes tr cottarmens for s ameunt that: refiecty the corgideration to which the Comeany 1L
Fmtitied o in axghange for thr goods or services
4 Sales pf grody:

Ritveniat from walis of goods 1 recognibed when contol over sucti-goads have been nifdred, being whes this gecds are dilivered to the
custimers, Dillwery pocurs when the products fave besi shippad o1 delhered 1o the specific locatjon as the caze meay be, rivhs af Liss have
bees trantferrod to tho curlomers. and eilthen the customer hae atoented \he g5ads i accordance with the: galey qontract o the arpeotance
provdzioes have inpsed ce 1w Carpamy had chlective svidente thar all eritaria tar seroptance have been satisfled, Revene from [iese sdey fo
rrcogreed tated'on the orce ipeodied o) the contract, '

{1k Diidend abd it greyt, inoame:
Dividend Incons fom iwvestrets s rdcaghived whisn (e sharehoiders FIRbT B6 receive such amaount fas been establithed (providas thal it =
probetie. (hat: the Ecanamic bimefits will w10 The. Company i the amaunt of Rcoime =ah be rasieed retiably), nterest Fcorm THim a
Fmarcial ateed b recognmed whes b5 probabln that the weomomic benefits will Hew b the Company and’ Liearmount of income can he
monsered fellagily. '
i) e loeomgp:
Iinrespect of olher Teads-al, ncome: in the Comeisny s ateounty the Incaime shall be recoyiised s scerial basls,
i8] Foselgn currency transactisms |
Foreign Corrmnty trabsscrion: afe focorded (n the leetioral curtisrey, | by apglytrg (he sachange mes between the funcrional and the foreign
EUrtERTY frevallingan dite of tramsaction. Forewn cuprgney denaminataed rodnotiry assets s labisties arb, restabed o the Tungtiamm cwrenoy
g exchange taler plevalling 2n the date of Baladce Shwee. Exchange diffetizpces avisiig on menatany ke on settinmont oo restatememl as al
IWparting date, it raties difforent from Shone al which they wore initialty racceded, ane recafiized in the Statemant af Brofi and Loss I the vear b
wWhich they acee.

h) Fimancial nptfuments:
i Fifrancial Azsegs; -
Rponitin and inil il mokswman: - ;
Finapeial sssets and financial labilities aro nitlably recognised when tho. Company becomes B pariy to D cuntractiaal seovisisnd af the
fifmciai frtruiment and.are measded inkibtly-at fas value adisted for ransactian case
- Sutmeaueit miEsaerinnt: ) | o
Equity instrument snd Migtusl Fund: - Al -squity Inefument and mutial fund wiEIn teope o IndAs 109 are muasdred at fal alte. Equity
MkiLiimafl and Mutual fund which are feld for trading are clasitied a5 at faic valos throwgh wrofit & bens (FVTPLY. For all offer efuity
ImEruma s, The Company decidod to ciassify thom as A8 GEIFvaILE thiough other Eampebin s fnesmea FEVTOC),

Bubk irtuiteant: - A ‘debt imtrument’ by messured st the amortied soit i bath the fallawing conditionsare mec. The st sre feld witkin 5
Isiness: modet whowe ohjective s to hold asiets (o collecting: contractial cash fiows. -and eomictial Lems ol the ataets glven rive on
specifind dateis ki chah Vows that are solely gyments of pelncipl and interess on the princigal amaunt autstanding, Afier fnitial meduremant,
such Firncial dgsets aon subsequently meziured af smortisnd £ost using (he aflective interest Fate [ES) method.

B recoynitien of Eitunc 4L sgieiy;
B liafelal assot f primarily dedespgiliod when s righis! s recsivm cash lows fram the et have cuplred o the Company nas ramferred
Its it fa receivi cash flow frem the esset

Liabilitipa:

(1] Financial

Recoanitian ang initial iesswrinin: -

Al fimancial tabiliies arm FECONINGC NV ily 21 [=ir vstue Sn trangactisn conl (hat is aitribatasie ia the B imtion o (e financial Dabbiiies
It alya adjusted, Frsncial abilites are clhsiffed o amieb e cost,

Srmseenl meremenl -

Elitrequent te bitial récosinltion, these LabRites s mnasiie ot smort s £a5t wsing The offective nterest: race. method.
Pe-mecognition of Tinanciz] Dabillitia:

A financtal {abilitets dorecosnizes when the abligation undor the BabiliLyis dischamgad o cancelied or seplirm. Consequently, write Back of
LiEEl e credil balanced & done on clawmire of Lhe concemen. profecl o emlier Based e the previoes experence of management and ikLunl
foers gl nash cane and fecognimed in other nperating revpmues.,

Furthes, whit m etiting tnacctal, Eability m replaced by apsrher from (re samie tencer of substastistly dillerant fetme, ar the (errs, of
enietig Uabiiti are sUbtantinlly medifed, weh an sxchange or modifcatiens iy treated g5 the g ecapition of the otigmal Hability and the
recagnition of @ st latslling, The ditferonce:m L nespective CRITYING amoenty v recognized In the Statement of Profit snd Less:

Dttt of- Fendiiclal sl rument.
Fipancial Areets and Fmanniad lhigar aro akaet and e ot amoont s feported in the Aalente Steet i ther I ety enforoestle leasl
riht to offser the feeogrized. amounis and thede i an jtention i settle o ot tash; to realise the amsets and satllo the Habiiies
sk kel

i brepatrment of Financial Assets

11 Fouiky inetriimeety, Dt (st rureeeibs and Mabial Fund )

Py accordance with it A% 109, the Campany #pphins Exprcted Credn, Less fECL} medl Ter mezsireme and recognitien of shpstrmant 15w for
fimarwigl-assetn. Expocied Crait Low i the eifforence botwers all contrartiis cash Hews That &re die to thi Compary i accordance Witk the
conteact and all gt cash ows thal the Campany expects to memivg .

1) Ciher Financ el Assety: -
The Company dutesmiiier whathiy there has bron & signifcant increaie fn the crodit rik since WHEl Tocagrivion and 1 cradil dek Fias
IncTenpd smAftcantly, inisabmient low i geoviaed.

) FoOr At &im’fg‘%’*ﬂﬂ ForA - LHWW
T L—



A F ENTERPRISES LIMITED <

CIN 1 LIBT000LINEIRLED TS T4
WOTES TO THE STANDALONE FINANCIAL STATEMENTS FOR THE YEAR ENDED 11ST MARCH 7022

¥

{1} Irventories 3

InVeTEDT et (her thin quated ahire sndsaclirities] ace valued arcost or net beatiable vilue, Whiclee: Yl It Cott i dusernyined on FIFD Sed
includey cost of muirchase and other costs incurred (n brtngimg: Uventories 1o thelt present (ocatian and tondition, Met ronllsable alue jy e
a2 imacest sElng Grice I bhe etdinary cope ol tamess, |ess ridimated costs of completion and the esiimated costs FREERANY To make 1R saie;

lk} Cash B Cashy equivalents

Conly a0 ciah mquivsients. in this Balance St camgrise of sl ol bank pad on hand 2nd shart term denasits with an utlginal mitury of tree

ihantl o bets, iwihich: are sibijoct 18 an Instenifioant 1k af changes i value
{1} Taxation

T&s prpnrse. recognizad in SEatEmant & Pl i Lest coinpHoes ot currann ran ang deforred ban. Cliivint fax b meazured at the amoent eapeng
o b paid! recoversd From the 1as autharities, bassd on sstimated e Bablllty coneited aftor taking credit for allowarices and exetmption s

Accorsance-with nceme Tax AL 1967, Curranl s defriTed fax A (eopnisee - Statement of Profie snd Liss, EACEEE Wiien
that s Fecognmed iy pther campreft=mive Incorme ar directly In ety i which case, the infome tases ar= recopnised in

mcome o cu:n:l:lfy M POuiY, FepeTtvely, Advance tage: and pravieiong for curment Ipcome takes-are gicsented in this BT iy

after alf-iatting hidvancs tye Palch and income fax prvision.

thay relats o ftems
cthi compreheniivi
el of fihancial pesition

MiRImumy Alternate Tas (MATY crdedlt mntitieinent b recognlied a5 g paset onty when dnd 1o the exlent there i comvineing evidence that narmak
fitarmetad will be paid diting the yoecified pered. in the year in whieh MAT prodit becnmes eligible To bo recognited a5 an aest, the sald saet i
Ernted by ety of i rodit o the Statwinent of Prif il and Less aned ihon as MAT criil, pRLIEERMhL. This iy reviswed ot sach baldrce shaat date-and
the Carmying wrmsunt of MAT Eradit Prlloment ik written down to tha st it B remsanatly certain that narinal ncorne. e will b i diring (he

specified pariod

Deferred tay i retognelsad an temporary difitencos atining betwoen the carrying wmodrit & astols and Lishiiise Atwl the sorresponding T bases

Used fn computation of tasatie profe under fncime Tax Act, 1941,

Defortisd Lav wosnts ane bl s AFS measuren At Ihe Ak ates that ale expecied b Apply i the year when the asser 5 malized or the Lsbility
ettiod, based on tox rates (and tak I ) that have Bsien dharted, Gefermed tax roloting $o items mcogrized auttide Statemend of Prodit and Lot =

rectighiad oulside Stateimont of Profit ang dorey [iFither 11 nElot Lombrebedtiide neame er n Lo [FURTT

{mj Earriings pet whare:

Hame ermman! (Inw) per shars 5 Ccutated fy dividing {he net profiss thoss | For theperiod atiribitable (o duily shareholdes

Ly the weighred

average number. of ity shares auttlanding during the perlod, The. weighted Feorage number of ey ahaces outstancing during thie. perid ae
i fisted for any banis ‘shdey isued dureng the period antl also after the Batance Shoot date but befate the date the fiancal statomeits e

anorove by the Soaed of Birsitan

For the porpoie of coléhlating ailutos eamingss) (Lol per thare, the et ptli/ floss| for the: pericd mtihatable o eijuty shateholdare apd the

wtigieg averags rumber of. ghared tutstanding Sring she penod are odjusted Tor the sfféets sl potentially dillilivenuity hares.

Fhe numser of seuity'sharey angd pobertdatly diltive-squity shares are adjustest for panug thisres 4 Approgriate, The dilitiee potential anuity tharey
are i fisted bar tho procesds receiiatde, Nad the shirm bisen Fsund sl fal valge Billitive pateatial noolty shares s dEemed cofiverLod 2 of the

Eginming af th parind, indedy (soie gl A latee gt
(n) Provivon, Contingent Lishitities and Cantingent Ajsets:

A provivian s recognised when thia compsny. has a pressnt obligation as a result of past pvent mod It 15 frababie hat a0 ouiliow ui

fesoumes will by

rhasel 10 settle the ebligtion, i repede of wiich retiable egtimale can b= mbde. I e offset of the time value of money i mstengl, provivomn
afe giicounited UBing & current Boe-Eax rate tiat feflects, when apprapriate, the rigks specific to Uhe LiEbEiy. When discolnting: i wied, the neremso

(1 the priséision due Lo ghe fasmage of Hme & rocognised ana finocice cagl

Cantingent Assety atid Comegent Liabil s are-nal, recognizod In the Tinsaclsl tatements,
(o) Leases,

MINKLEY & Comorate Affaes (“WCA") tvorgh Compantes (ndn Accountinig Standrils) Amshiin Aules, 3049 aiyd Campantes (indian Aceaunting
Seapawst Second AMendmant Risted. nms rotified ind A% 118 Lawiss witien teplaces the ewisting-ieos standard. Mg 4S 17 Lisgiss Al erhes
misspostationg, [od AS 116 s=e put ghe nrincipléa far the recognition, MRS UIRMBNE, ‘Dresentalion and diuciore. of lsgses for both lesess ard

tesiries. 1 | nbredices @ vingie, on-balsnce thes! |esie detoaiiting model for Lessess,

Phe Coivipmny bes agopted ing A5 116, offective srust inporiing poriud beginining Antil ¥, 201% and applied. the standard 1o it

1 lemsas using the

MO tELipoktive Approach whershy o lessie applies the raw AEnndard from e Begliteing of the curpen P, The lesyon Calculates ohy lezie
#ael Al leasr lnbility an a8t the beginming of the clmant pefind and feoognimed an adfistmens m-20uily st the bogmring of bl vt phetigsd,

ACTordiealy, o lessee will ot restate iy s period finsncial informatign under this-appoach.

Thie Camparty Has sdisct rd not 1 ACRLY THe reqyirermsenty ol i A% 1 5 Lestes o shoed term 1swses of Bli assets rhat bave & lnese it i 1 rimifbhy o
Less arrel lawes foe swinich) 't Urdeirlylg st 5 of jow value, The lease YT asiociBled with thide lepes g rCogived & an eapose onoa

stramnit e bty evnr thio deapn teem -

Ltd. ForAFE
SN For AF Entgrprises 1
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A F ENTERPRISES LIMITED
EIN £ B IO0EH. 1 9E3PE DO 6354
NIOTES TO THE STANDALONE FINANCIAL STATEMENTS FORTHE YEAR ENDED 1157 MARCH 2032

-

The Cianmplaty recogrilses Hight-ofuse awset repementing ity rrght to uze e wndariying asses for the leate linin ol the lisate commencenen date. The
gt af the rigtol (e anet measies, 36 incention shall com s of the ot of the Initlal measremint of the lease Hability adjuster for any
IPmte pagments made at or Befare the cammecament dale (oo Ay lene inoenifves recoived, phs any iintial dirsct cors Tnelired ahd an sitimate
aleeats (e b |neutoed by the lessen in divmantiing sne removing the Undsdlysg asset or feiled g 1he ubderlying amet or se g0 which 1t (oeated.
Thse right-0liuse assits wre wisequently measired ol cost lex ATy pceated cepresiation, sccumidated Impairment |oszes, I any, The right-of-
uer Esats Ib depreciEtied aving the siraighi=line: method fram the commancement date sver the sharter of e et o sl Mg of gt car-Use
et

Tl Loy meaziies the (e absiiy ot thie present valuo of o lease maymEfts 1hat ate ok paid ot the comerehcomet date of the lssia. The
e payrmele e diecounied using The inloréol Fate implichh in Uhe loase. (i that rate can be 1e=dlly cetormined. I that rale canngt oe feadily
tixsimined, the Company uses bcremental borrowing rate, For Teaser Wih Feascmably, wieiflar characterivics, the Company, on a |sswe by Ledtaen
Bt may adope gither the incremental borrowing rateczedific ta the lesis a6 the freresental borrowing rate for the' pojtfelio as a white. The
leate fiability (o subseueritly re-mesammed by |reasing the ceming armoant £ refiect mberest an the inask Lisb/ity, reducing the con ving amount
to reflegt the Lease prymotits magde and re-masioring 1le earrying amount to reflecl aiy rexmemment o I e\ et e a7 G0 redipet royvied -
Ll AR R Tiked [Wase Payments. '

O application of g A5 116, the nature of skpones: et ichafickd o depraciation cost for thi eight-ef e assel, and finacce cos far interast
cerd on lease Labildty, o olace af insse rentals payTIEnts.

o] Emplaiper Renefits

{1} Short-tern Emplayis eneti
Litahibiies far short-term emgRayee benet|ty that are-eapacted 1o be settisd wehiatly withiln 12 monthy aftsr phe end af the perlod m which the
emiplsyees fondes Lhi telited doivice s recegnlzed In respect of pmplayees irrvices up 1o Tl end of Lhereporting pericd and are measnired
at the amaunts xpected 1o be paid whan thi Hnbitites se selted.

L1} Post-Lingloyrroe Banefirs, -
Befined Contribuitian Plam: The Chenpany' fies élied contributinn plam e respeet of PE & ES| which are eccounted for sz and whon
cattbr st hon faymenty are mads,
Detinest Penedit Blany: The Company hes & gratisny seheime payable te empléyes o5 per the proviicns of the Paymant of Goatuity Act, 1972
The attuarlal valiatlon of the lability @it soch sum is made at the year end.

For A F Enterpiises Ltd, FOrAF Ente fises Ly
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WOTES TO THE STANDALONE PMANCIAL STATEMENTY, TOR THE TIAR ENDED 11T MARCH a0z

e

R I
3 Propeiiy, plant snd egylpment - An st A al
Ik Mareh 2022 That March 1031
Lt ameie: e =L e
Buillifireg Prisertiains (NOL et i LA AT
Flang & sachinary AR 0
Tiitndluer § fretures PSR LETLH
Vabielm 637,04 RHERE T
Offices Equipimaii LAY 3.0y
Computers & perigrersls meym B LY
Toto i R
a— e RENET —_—
]
Sulldice:  Computers - MotorCer  Furmibure B Oiffice. Equipment Plant & Tota)
Peomizs  peripheraly futyrse et Ingty
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independent Auditar’s Report

To
The members of
AF ENTERPRISES LIMITED

Report on the Audit of Consolidated Financial Statements

Opinion

We have audited the accompanying consolidated financial statements of A F ENTERPRISES
LIMITED (“hereinafter referred to as the “Company”) and its subsidiary (“company and its
subsidiary together referred to as group), which comprise the consolidated balance sheet as at
3ist March 2022, the consolidated statement of profit and loss, the consolidated statement of
changes in equity and the consolidated cash flow statement for the year then ended, and
notes to the consolidated financial statements, including a summary of significant accounting

policies and other explanatory information (hereinafter referred to as “the consolidated
financial statements”).

In our opinion and to the best of our information and explanations given to us, the aforesaid
consolidated financial statements give the information required by the Companies Act, 2013
{“the Act") in the manner so required and give a true and fair view in conformity with the
accounting principles generally accepted in India of the consolidated state of affairs of the
group as at 31st March, 2022, and the consolidated net profit (including other comprehensive
income), consolidated changes in equity and its consolidated cash flows for the year ended on
that date.

Basis for Opinion

We conducted our audit in accordance with the Standards on Auditing (SAs) specified under
section 143(10) of the Companies act, 2013. Our responsibilities under those Standards are
further described in the Auditor's Responsibilities for the Audit of the Consolidated Financial
Statements section of our report. We are independent of the Company and its subsidiary in
accordance with the Code of Ethics issued by ICAl, and we have fulfilled our other ethical
responsibilities in accordance with the provisions of the Companies Act, 2013. We believe that
the audit evidence we have obtained is sufficient and appropriate to provide a basis for our
opinion.

Key Audit Matters

Key audit matters are those matters that, in our professional judgment, were of most
significance in our audit of the consolidated financial statements of the current period. These
matters were addressed in the context of our audit of the consolidated financial statements as
a whole, and in forming our opinion thereon, and we do not provide a separate opinion on
these matters. We have determined the matters described hereunder to be key audit matters
to be communicated in our report.
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Key audit matters Auditor's response

Revenue from operations Our audit procedure included the following-
According to Ind AS 115, revenue to be *» We assessed the company's process to
recognized on  satisfaction  of consider the time of transfer of control of
performance obligation and transfer of goods.

control pertaining to goods.
* We performed year end cut off procedures

Determination of transaction price for to determine whether revenues are
measurement of revenue according to recorded in the correct period.
Ind AS 115.

« We used assessment of overall control
environment relevant for measurement of
revenue,

= We performed testing of journals, with
particular focus on manual adjustment to
revenie account, to mitigate the risk of
manipulation of revenue and profit
figures,

Information other than the Consolidated Financial Statements and Auditor’s Report
thereon

The Holding Company's Board of Directors is responsible for the preparation of the other
information. The other information comprises the information included in the Management
Discussion and Analysis, Board's Report including Annexures to Board's Report, Business
Respansibility Report, Corporate Governance and Shareholder's Information. but does not
include the consolidated financial statements and our auditor's report thereon.

Our opinion on the consolidated financial statement does not cover the other information and
we do not express any form of assurance conclusion therean.

In connection with our audit of the consalidated financial statements, our responsibility is to
read the other information and, in doing so, consider whether the other information is
materially inconsistent with the consolidated financial statements or our knowiedge obtained
during the course of our audit or otherwise appears to be materially misstated.

If, based on the work we have performed, we conclude that there is a material misstatement
of this other information; we are required to report that fact. We have nothing to report in
this regard.

Responsibilities of Management and Those Charged with Governance for the Consolidated
Financial Statements

The Holding Company's Board of Directors is responsible for the preparation and presentation
of these consolidated financial statements in term of the requirements of the Companies Act,
2013 that give a true and fair view of the consolidated financial position, consolidated
financial performance, consolidated changes in equity and consolidated cash flows of the

Company and its Subsidiary in accordance with the accounting rgt__‘ir_:_gqigl.ra-s generally accepted in
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India, including the Accounting Standards specified under section 133 of the Act. The
respective Board of Directors of the Company and its Subsidiary are respansible for
maintenance of adequate accounting records in accordance with the provisions of the Act for
safeguarding the assets of the Company and its Subsidiaries respectively, and for preventing
and detecting frauds and other irregularities; selection and application of appropriate
accounting policies; making judgments and estimates that are reasonable and prudent; and the
design, implementation and maintenance of adequate internal financial controls, that were
operating effectively for ensuring accuracy and completeness of the accounting records,
relevant to the preparation and presentation of the financial statements that give a true and
fair view and are free from material misstatement, whether due to fraud or error, which have
been used for the purpose of preparation of the consolidated financial statements by the
Directors of the Company, as aforesaid.

In preparing the consolidated financial statements, the respective Board of Directors of the
company and its Subsidiary are responsible for assessing the ability of the Company and of its
Subsidiary to continue as a going concern, disclosing, as applicable, matters related to going
concern and using the going concern basis of accounting unless management either intends to
liquidate the Company or its Subsidiary or to cease operations, or has no realistic alternative
but to do so.

The Board of Directors of the company and its Subsidiary are responsible for overseeing the
financial reporting process of the Company and its Subsidiary respectively.

Auditor’s Responsibilities for the Audit of the Consolidated Financial Statements

Our objectives are to obtain reasonable assurance about whether the consolidated financial
statements as a whole are free from material misstatement, whether due to fraud or error,
and to issue an auditor's report that includes our opinion. Reasonable assurance is a high level
of assurance, but is not a guarantee that an audit conducted in accordance with SAs will
always detect a material misstatement when it exists. Misstatements can arise from fraud or
error and are considered material if, individually or in the aggregate, they could reasonably be
expected to influence the economic decisions of users taken on the basis of these consolidated
financial statements.

As part of an audit in accordance with the SAs, we exercise professional judgment and
maintain professional skepticism throughout the audit. We also:

(1) Identify and assess the risks of material misstatement of the consolidated financial
statements, whether due to fraud or error, design and perform audit procedures responsive
to those risks, and obtain audit evidence that is sufficient and appropriate to provide a
basis for our opinion. The risk of not detecting a material misstatement resulting from
fraud is higher than one resulting from error, as fraud may involve collusion, forgery,
intentional omissions, misrepresentations or the override of internal control.

(11) Obtain an understanding of the internal controls relevant to the audit in order to design
audit procedures that are appropriate in the circumstances. Under section 143(3)(1) of the
Act, we are also responsible for expressing our opinion on whether the company has
adequate internal financial controls system in place and the operating effectiveness of
such controls. 2

(liijEvaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by management.

(iv) Conclude on the appropriateness of management's use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the ability of the
Company and its Subsidiary to continue 32 3@going concern. If we conclude that a material

[ Pl

| P-:I [ - ﬂ.'hu‘?:ll-;|



uncertainty exists, we are required to draw attention in our auditor’s report to the related

“disclosures in the consolidated financial statements or, if such disclosures are inadeguate,
to modify our opinion. Our conclusions are based on the audit evidence obtained up to the
date of our auditor’s report. However, future events or conditions may cause the Company
or its Subsidiary to cease to continue as a going concern.

{v) Evaluate the overall presentation, structure and content of the consolidated financial
staterments, including the disclosures, and whether the consolidated financial statements
represent the underlying transactions and events in a manner that achieves fair
presentation,

Materiality iIs the maenitude of misstatements in the consolidated financlal statement,
individually or in aggregate, makes it probable that the economic decision of reasonable
knowledgeable user of the consolidated financial statement may be influenced.

We consider quantitative materiality and qualitative factors in (i) Planning the scope of our
audit work and in evaluating the results of our work; and, (ii) to evaluate the effect of any
identified misstatements in the consolidated financial statements.

We communicate with those charged with governance of the Company and such other entities
included in the consolidated financial statements of which we are the independent auditors
regarding, among other matters, the planned scope and timing of the audit and significant
audit findings, including any significant deficiencies in internal control that we identify during
our audit.

We also provide those charged with governance with a statement that we have complied with
relevant ethical reguirements regarding independence, and to communicate with them all
relationships and other matters that may reasonable be thought to bear on our independence,
and where applicable, relevant safeguards.

From the matters communicated with those charged with governance, we determine those
matters that were of most significance in the audit of the consolidated financial statements of
the current period and are therefore the key audit matiers. We describe these matters in our
auditor's report unless law or regulation precludes public disclosure about the matter or when,
or when in extremely rare circumstances, we determine that a matter should not be
communicated in our report because the adverse consequences of doing so would reasonable
be expected to outweigh the public interest benefits of such communication.

Other Matters

We have not audited the financial statements of subsidiary company i.e, M/s. Aunik LT,
Solutions Private Limited included in the consolidated financial statements of the group whose
financial statements reflect total assets of Rs, 2736.67 lakhs as at 31st March 2022, total
revenue of from operations Rs. 2467.68 lakhs and net cash inflow of Rs. 5.49 lakhs during the
year ended as on that date, as considered in the consolidated financial statements. The
financial statements of the aforesaid subsidiary have been audited by the other auditor whose
report has been furnished to us, and our opinion as so far it relates to the amount and
disclosure included in respect of such subsidiary, is based solely on the report of such auditor.

Report on Other Legal and Regulatory Requirements

1. As required by the Companies (Auditor's Report) Order, 2020 (“the Order”) issued by the
Central Government of India in terms of Section 143 (11) of the Act, we give in the
“Annexure A" a statement on the matters specified in paragraphs 3 and 4 of the Order, to
the extent applicable. =

F37 Vi o



2. As required by Section 143(3) of the Act, we report that:

We have sought and obtained all the information and explanations which to the best of
our knowledge and belief were necessary for the purposes of our audit of the aforesaid
consolidated financial statements.

In our opinion, proper books of account as required by law relating to preparation of
the aforesaid consolidated financial statements have been kept so far as it appears
from our examination of those books and the reports of the other auditors.

. The Consolidated Balance Sheet, the Consolidated Statement of Profit and Loss,

ii.

iii.

consolidated statement of changes in equity, and the Consolidated Cash Flow
Statement dealt with by this Report are in agreement with the relevant books of

account maintained for the purpose of preparation of the consolidated financial
statements.

In our opinion, the aforesaid consolidated financial statements comply with the Indian
accounting standards specified under Section 133 of the Act:

On the basis of the written representations received from the directors of the Company
and its Subsidfary as on 31st March, 2022 taken on record by the Board of Directors of
the Company and on the basis of report issued by the auditors of subsidiary, none of
the directors of the Company and its Subsidiary is disqualified as on 31st March, 2022
from being appointed as a director in terms of Section 164 (2) of the Act.

With respect to the adequacy of the intemal financial controls over financial reporting
of the Company and the aperating effectiveness of such controls, refer to our separate
Report in Annexure-B. Our report expresses an unmodified opinion on the adequacy
and operating effectiveness of the Company's internal financial controls over financial
reporting.

With respect to the other matters to be included in the Auditor's Report in accordance
with Rule 11 of the Companies (Audit and Auditors) Rules, 2014, in our opinion and on
the basis of report issued by the statutory auditors of the subsidiary and to the best of
our information and according to the explanations given to us:

The consolidated financial staterents have disclosed the impact, if any of pending
litigations on the consolidated financial position of the group in its consolidated
financial statements (Refer to note no. 35 of the consolidated financial
statements).

The group did not have any long-term contracts including derivative contracts for
which there were any material foreseeable losses.

There were no amounts which were required to be transferred to the Investor
Education and Protection Fund by group.

a) The managemeht has represented that, to the best of it's knowledge and belief,
other than as disclosed in the notes to the accounts, no funds have been advanced
or

loaned invested (either from borrowed funds or share premium or any other
sources or kind of funds) by the company to or in any other person(s) or
entity(ies), including foreign entities (“Intermediaries”), with the understanding,
whether recorded in writing or utllé%\glse, that the Intermediary shall, whether,
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directly or indirectly lend or invest in other persons or entities identified in any
manner whatsoever by or on behalf of the company (“Ultimate Beneficiaries”) or
provide any guarantee, security or the like on behalf of the Ultimate Beneficiaries:

(b) The management has represented, that, to the best of it's knowledge and
belief, other than as disclosed in the notes to the accounts, no funds have been
received by the company from any person(s) or entity(ies), including foreign
entities (“Funding Parties”), with the understanding, whether recorded in writing
or otherwise, that the company shall, whether, directly or indirectly, lend or
invest in other persons or entities identified in any manner whatsoever by or on
behalf of the Funding Party (“Ultimate Beneficiaries”) or provide any guarantee,
security or the like on behalf of the Ultimate Beneficiaries; and

(c) Based on such audit procedures that has considered reasonable and appropriate
in the circumstances, nothing has come to their notice that has caused them to
believe that the representations under sub-clause (i) and (ii) contain any material
mis-statement.

v. Ne dividend has been declared or paid by the company during the period covered by
this report in pursuant to Section 123 of the Companies Act 2013

h. In our opinion and according to the information and explanations given to us, the
remuneration paid by the company to its director during the current financial year is in
accordance with the provision of Section 197 of the Act. The remuneration paid to any director
is not in excess of the limit laid down under section 197 of the Act, read with Schedule V of
the Act,

FOR V.N. PUROHIT & CO.
Chartered Accountants
Firm Regn. No. 304040E

0.P. F&Ek

Partner
Membership No. 014238
UDIN: 22014238AJTWWX3 644

New Dethi, the 27" May ,2022
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Annexure A To the Ind s on Consolidated Financial Sta en

(Referred to in our report of even date)

in our opinion and According to the information and explanations given to us, there has not
been any qualification and adverse remarks by the respective auditor in the Companies
Auditor Report Order (CARO) reports of the companies included in the consolidated
financial Statements.

FOR V.M. PUROHIT & CO.
Chartered Accountants

Firm Regn. No. 304040E y. a-f-;;-_:n.'z&mh
ALLiy r {E}l

= l" _a.i | ) .I'\rlljj

O.P. Par e 5:‘;;’.
Partner o S5
Membership No, 014238 g

UDIN: 22014238AJTWWX3644
New Dethi, the 27'" May ,2022
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ANNEXURE-B TO THE INDEPENDENT AUDITOR'S REPORT ON THE CONSOLIDATED FINANCIAL
STATEMENTS

Report on the Internal Financial Controls under Clause (i) of Sub- section (3) of Section 143
of the Companies Act, 2013

In conjunction with our audit of the consolidated financial statement of the Company as of and
for the year ended on 31st March 2022, we have audited the internal financial controls over
financial reporting of A F Enterprises (hereinafter referred to as “the Company”) and its
subsidiary (“company and its subsidiary together referred to as group), as of and for the year
ended on that date.

Opinion

In our opinion, to the best of information and according to explanation given to us and taking
into cansideration the reports of the other auditors referred to in the Other Matters paragraph
below, the group have maintained in all material aspects, an adeguate internal financial
controls system over financial reporting and such internal financial controls over financial
reporting were operating effectively as at 31st March 2022, based on “the internal financial
controls over financial reporting criteria considering the essential components of internal
control stated in the Guidance Note on Audit of Internal Financial Controls over Financial
Reporting issued by the Institute of Chartered Accountants of India".

Management’s Responsibility for the Internal Financial Controls

The respective Board of Directors of the Company and its Subsidiary are responsible for
establishing and maintaining internal financial controls based on the internal control over
financial reporting criteria established by these entities considering the essential components
of internal controls stated in the Guidance Note on Audit of Intermal Financial Control over
Financial Reporting issued by the Institute of Chartered Accountants of India (ICAl). These
responsibilities include the design, implementation and maintenance of adequate internal
financial controls that were operating effectively for ensuring the orderly and efficient
conduct of its business, including adherence to company’s policies, the safeguarding of its
assets, the prevention and detection of fraud and errors, the accuracy and completeness of
accounting records, and the timely preparation of reliable financial information, as required
under the Act.

Auditor’s Responsibility

Our responsibility is to express an opinion on the Company's internal financial controls over
financial reporting based on our audit. We conducted our audit in accordance with the
Guidance Note on Audit of Internal Financial Controls over Financial Reporting (the Guidance
Note) and the Standards on Auditing, issued by ICAl and deemed to be prescribed under
Section 143(10) of the Companies Act, 2013 to the extent applicable to an audit of internal
financial controls, both applicable to an audit of Internal Financial Controls and, both issued
by the ICAl. Those Standards and the Guidance Note require that we comply with ethical
requirements and plan and perform the ﬂﬁfﬂ;ﬁﬁi“ reasonable assurance about whether
/i ‘:H./- M“CI;_:.'-\ r"f
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adequate internal financial controls over financial reporting was established and maintained
and if such controls operated effectively in all material aspects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the
internal financial control system over financial reporting and their operating effectiveness. Our
audit of internal financial controls over financial reporting included obtaining an understanding
of internal financial controls over financial reporting, assessing the risk that a material

weakness exists, and testing and evaluating the design and operating effectiveness of internal
control based on the assessed risk. The procedures selected depend on the auditor’s
judgment, including the assessment of risks of material misstatement of the financial
statements, whether due to fraud or error,

We believe that the audit evidences we have obtained is sufficient and appropriate to provide
a basis for our audit opinion on the Company's internal financial controls system over financial
reporting.

Meaning of Internal Financial Controls over Financial Reporting

A Company's internal financial control over financial reporting is a process designed to provide
reasonable assurance regarding the reliability of financial reporting and the preparation of
consolidated financial statements for external purposes in accordance with generally accepted
accounting principles. A Company’s intermal financial control over financial reporting includes
those policies and procedures that: -

(1) Pertain to the maintenance of records that, in reasonable detail, accurately and fairly
reflect the transactions and dispositions of the assets of the Company;

(2) Provide reasonable assurance that transactions are recorded as necessary to permit
preparation of consolidated financial statements in accordance with generally
accepted accounting principles, and the receipt and expenditures of the Company are
being only in accordance with authorizations of management and directors of the
Company; and

(3) Provide reasonable assurance regarding prevention or timely detection of unauthorised
acquisition, use or disposition of the Company’s assets that could have a material
effect on the financial statements.

Inherent Limitations of Internal Financial Controls over Financial Reporting

Because of the inherent limitations of internal financial controls over financial reporting,
including the possibility of collusion or improper management override of controls, material
misstatements due to error or fraud may occur and could not be detected. Also, projections of
any evaluation of the internal financial control over financial reporting to future periods are
subject to the risk that the intermal financial controls over financial reporting may became
inadequate because of changes in conditions, or that the degree of compliance with the
policies or pracedures may deteriorate.
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Dther Matters

Our aforesaid report under Section 143(3)(i) of the Act on the adequacy and operating
effectiveness of the internal financial controls over financial reporting in so far as it relates to
the subsidiary company, which is incorporated in India, is based on the written representations
received from the management of the said subsidiary Company.

FOR V.N, PUROHIT & CO. _
Chartered Accountants oS
Firm Regn. No. 304040E /\/ BORR

| - 'r.-:

[ Pow )
v \
Partner B A
Membership No. 014238 : NGz

UDIN: 22014238AJTWWX3644
New Delhi, the 27" May ,2022
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A F ENTERPRISES LIMITED -
TIN § LIBT000] 10E3m CoTeI
KEITES TO THE CONSOLIDATED FINANCIAL STATEMENTS FOR THE YEAR ENDED 31T MABCH 2032

1 Cocporate information| -
A F ENTERPRISES L INTRD (£I8 L1B1 00001 FBIPLCON G541 was scorporatind on August 18TH, 1987 Likder L Compariies Ket. (9% with the Begitesr of
Fangnmies 8F Entzrpeiies Lisited [the Comgary) b sagaged in the business ol Mt e e tradiig & plastic and reipted producty agart from
telidieyy I cthetr goets suich s fabric. emwrald, givet. olc, The Campany s Lkded Rty Stocs Exchangs (JHE [SCcript codé: ATTL).

2 Lignillemit Abeount ing Policiee:

() Staternent Gf Comalimmen with ing Af: _
The Coralidated linanchal statoments have been prepired in sceorgnnee with the i Accenting Standards [Ira a} s Mied under snction
Vbt Comphntis Act, 2003, réad with Ruln 3 af the Companies' (indian Accounting Ssandardel Rules, 761%. The Company kas untiarmly
appiied the nozourtinig policies difing e serads presmmted,

Thefinanchal statomentsares prosemed i Indon Togss R wWhith & il is fusctionsl ureny of the Loy

{b] Basks for preparsthon of Haanclal statenents:
The comalidated Hnavicial stistemonts. faye begn preparad in Blitorical enst bask icept lok caitain fivnelal initniments wiich ate messtod ot
falr valise: o apiorfived covl at e s which (s gerersily baced @ the G value of comideration ghwm in eachange for goods and services. All
Aurts ang fabilitzes ve bern ciasified an curient and oan-cafteet gy por e Comppry's nirmaol eperating cucle. Bised wn the natsire of
serviced rendiied (5 customeis gl Hine elagsed betwoees deplovmimt ol ressuroes and the reslietion in favhond cash etsivalen of the
eqmigteration tan sueh srvices rongeoed; the Coampmny hay cormidaron S0 ooetating oyta ol 12 inGiths.

i) Prineiptes of Eoranlidation:
Tne corsatidotyd fimncial statements coenprise of the Fiolting company AT Chterbcnes Limited akd sl a wibaid|eriey and msocsbes Iy
Attoedanon with the Tequivevaints of fisd 'A% 110 Conjalidabed Firancisl Statemonts and Ind A5 28 Imvatrient In Atsocsabes and Jainl Yrtees
It the fnxrent ipplicabin), The comoldared fnancial stements have boen prepand s the Tablaweng bise: -

(11 Thye Hirspractal etatmmerts of the halifing Sompany and ity sabsidinries a0e combined an:a: line By Hoe bl by adding togeener |he iters of
AERLa, Lty ooully, ncomes. essemerane cash Niswa. aftes Rilly elirriratlng witra growg Emlaried. qrdd Intra-Growes trarsactioe.

1 Profisap lasbes resaltimg from WtTa=grow) tanseckion tht ko rocouniiad i assets. ek ak inveitony dnd Prigpisrty. Plant sng Eaulpment,
Afe i it el an Fuall gl

(1] Doodwill repregemt=Lhn dilfommnce betwien e Company's share in' Ihe net worth of wbdglaries ard the s of Hespaisitindg. 4t mpch poin
of b o ihaking Hwe-inbestrieng o the sibskHaries

) Thie Firaecial seatements of the awckte © suosidizry cempames used i the cordatise)lan e drven Lpko the saime ot ing digle g1 of the
Campnity L&, peas sued March 31, 2001,

(V] The Consididited Flnpncial Statemonts hnve been' prepared uiing onifafm: accognting policles for (ke transsctise amd, ol ber syonte
mimilar sV ellrmtances :

Wil Fhe gasrviag amouit 2 the paret™s vestingnr o wach wwesdinry B atfeer (ehminntod) againsg the parent’s-portion of sguity in sach
wiimidiary,

ivill This Lt fereiee. betweri the proceeds frem drpasal of inkestment. in subsidinries. sng ste Enerying amount of (23 insets los lsbilimies as an
the daty of dispaial % recognieed, iy the Comoliiiated statemeat af profit f (o being The praft o i om Shposal of iwestivent in
sl

PRl hvemstinent. In Assnalaties and dahot Yortanes bas bean steminted under ghe Equity srthod ax per ind 65 2 Jivpstrmert-i AsGclites snd
doint ermures.

{0l The Ditup sccobnts for s share of ook acquisiien chisngss i not nssets of ‘snociales pnd joint yentures. mites elimmatmg umeealined
profits and lomses resultew from ramsctions between the Draupyand iy swsbcialeg ane jeint ventures,

A Men- Cantroiiing Intesest™s sbare of profit / los of consatidabed subsidaries Tor ths jeinr s idarititid kg pdjlsted afamal the (ncame bl tie
et i Brtlet to aiFive ot the Asl indeme sttrbutable b dushstders of tiw Company,

1M1 Hen-Lontrmiling e ests stsre of not ssots of codmligated sbiidindies to1dentifled and proiented in the Cansalidated Al s Shiset,

Chamji=s 10 i paront’y cwmarship fidetes olter, control s abtaited 1 hat do not idaili in s change I central of the witsidiaty ate accomited loe ge
equity Lrammactinie. The! saliying amoant of e sem-cantralling infeest & adjusted to refiect thie chiange 0 the non: controlling nteret's
TR BEIIR) MILSTOSE 1N L eLICSTIEry. AR SitTeience Botwein e sl by wiich the non cantralling bnberost by iejLatee Bad the Faee yaiue of
Lhe concieration piid ar ecelved i recagireed In squity and attriuted ta the sarent®s squlty holdars

{di e of Extimates:
© The prepicntion of conssidites (inaselil wRtements requite 1e inbragenient al B eomoamy 16 ke B4tifate and asswmgtions that affers
the ugocred ameiits oF atirts and debllies on the date of trancil labemants, dlclosme of contiment Uiatifitien an al the date of the
financinl arerantits, and e reported mmountsof s shd cxpsenses turing L teparted petiod, Pabimutes snd upderiybag amuiridinn are
reektivied i o ahgaleg besly, Seviionm Lo scosunt kg etz e cecomnierd i the pariod n which the PIIMALEE A9 My

-

(e] Stgniflcant, Managmment fud@sment i appiing sccountiig istimites
(1] liwmnie Lnaea:

Siniicant Judgineaty are lnvobwed in deteimining e pioviden for ncams frnem, Including dmoet espected 1o e pad frecosored far
unceriaim b pesithen

(H) I rmarit & ks mimts:
The sarying walue GF ireestments (5 rvipwed ol covt gsmaaily, or mote) [eguently whersss, Thes 1§ indication far Il et (F the
receweralle Aot less thin the Lyl amount, this imgelienent e iy sectonbed for

(111} ‘Prisszan; o =
Prowisans afe tecsynivedseen. the ¢atmamy han @ present i 9% 0 rosull
et il b fogatreddo iettle. cheohdgution, |n e Wﬂ
tlunce shoit date adlibmif 1o rodle :}.ﬂm‘bm s,
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fie) Becugnition of Sxferres Tas Apers: -
Thi: IlenL LS Which deleired tak bisets oan be ritogniied 18 bissed on an assesament of W protability of. the Tidue Gisable income
igainat which the deferred treassots con be utiliped.

i) Bropesty, Plant and Equiprm;
Progerties. Sant & Equipment are stabed ot sctial cost fes accumubnted deprociation snd-net of impsitmen, if sny. The aciusl com capiteltsed
mlages material oodts fresght. meraifarion cos; dUtses ahel taee ol igibie bierowiml coits. and othir incidental oxpengss neurred diring the
chminetion! imrallation stage. _
e Consptty ik cheser Thit <ot maddnl far recogmition and thiis moda| v afilied 1Al <lats of misety. After secogrition as am et an item af
PRE v corried AL it ot tens By acmmmlilntod doprociation and sy Breurmllatesd empairmen| losses

Teprecimale nmounl of m-assel (s she cost ut i atset los 14 il it o recdiiad valis.

Degreclabion e Praperty, Plant wed Zqupment, eiiing aisels |NREn on el oiher han freshold (il i eharged bated o wiithen b
MEENee G an eitimated utedul ite ins-prossribes in Schadule 1 tn the Camphnles Act, 2018,

[Particulars of Property, PIant & Equimmant [t it i yrars)
Fland & Martmery | Tooks Tt Sy th

Furniture & ftires bl

Wihicies L]

Office Equipimi)i I

Cmgutes {3

An' e of Propeity, Slant ded Deilormens b deraigitlied wpon dhpesl or when Teiure econamic tienofits am sRpected (o ariss i Lhe
£atitirloed wwe af 1w essol: Any gaiior s artsing oi-the dispossl o Fetiemaht of g fem of property, plam ard equiprient ste dotormined s
aditfarerice bethren the deld proceisds BR8 the siryng amalit of the sist and 1t TECisfitied in the statgment of profiy and ioss

Al the and of wach reporting porlod, the Compainy rryiiws the canmying ammrts ot 1angitle and-Intsngible aviets o dotermite whathes thics b
Ay nelbemtron that e assets hiove suffered anoimpalment oz

E) Rowadiue recognition] ;

v i rocoguiied wher L control aer |he joody b Serviced Btsmised i LAE eorract are trarnteired toite tistomer. The ameunl of

riyiene fectprlted depicty this tremitiss of grdetrlied gooty apt seevices to customers for wnamaunt IRt reflaces thy comideratisn 1o wWitsh the

Campany |4 entitiod to i erChange 16r the goos of mrsicee ' '

11k Sale el good:

Fyoraie from wee of gooms W ecogniund wWhen oot oeer i yiods Tidve Besn Hanerred, bising when 1he. goods aro defiverad to the
ceitemers. Belivmily octur when the praducts have s shippod ar dedfearnd to the seecifie locationan this case may bie; Fisks oF [de Nive
fieon tranfored. Lo Ve Customers, amdd GILheT the cuitamet han secepted he  gondd b dedirdance with the wmbes comtmck o the
icEppiAnes: previsioe have Lapiod o the Coinpaty, his abiective ovigence that all criters for acceptence howe bean sathficd, Resmime
frem e sikes o recogrioTe based o e price apecified in the contract

|t Dlvidernd fna interest ingam;
Divichenel ncome iram invesimsits i retognised when the smrohoioens ight te recelvie S amoUnt hos heen Gstabiitied (proeided that it
& prabable that the econamic bemnfits will flow (o me Cotmpany knd the st o |eonie cof be messased 1eliphly). Interest Income
Fram &-finuniial wiset W tecegitund when it b orihable that the econanmic Bened it il] fio to the Comparny and the ameunt. of intome can
b ittt relldbily.

(1L el Ivcrmer
Iy respt of Guir heads of ncome in the Canpany's scooints the incaine shall Be resagnimd b aviral basls

(W) Foreign currency trarmoctione:
Fofeyn curmency Trsnsctipns sie FREQrARG I the: functional curmenty, by Eaplying Lhe sachangs rale betweed L funciongl and| e fermign
curreticy peevailing an' date ul tramsaction, Féieign currency snmomimated monptary amsess gnd Habillties are rrataten inta the Finctsl
CurrEncy it dxehange rates presailing on the date o Natance Sheet. Exchpnige differonces arising an mbselary Temm o setthsment, of
restatiment A ol reporting date, ot rales dilfetent from those ol which Loy wene sittally recordieg, ams recognived in the $tatameni of Prafit
Brnd L b Ui s 1 welideth ey s

AN Flrametal nstramesnts;
[} Finaiicial dsseis: -
s LR BT A S T T TR R
Finarclal aviists ans financiol (ktsbtles are mmsily et Wik the Company. Betnmis 5ooarty ta the esntractial privisic of the
financinl MECroEiet angd aee dedsieed RIgEly 5 it vlus bdjusted far tramaction cost.
SubivegiiL et r s -
Erualy tnetiuiimeat ard Motunl Funét - Al equity Imbmei mnd mutial fiines within seope of IndAS 108 sro maasured 0t e sl Guily
fisstrummuent. and Mtz TN i ane neld for trading ste dmsliod 25 al fair sabue Envoligh orofit T Lo (FVTPLL For sll lbwe sty
ST the Cormpnny decited to slesy them ot at (i el st atni comprelmmster sgame (FYTOCH,

Pesst wmatruimimit < A 'debt imitrurment! |s easered sl the amartid rosd ¥ both the foliewiog condifions e met The asiers e peld
withir & busires model whoin cojective s 1o hols acimts for collacting contsacthal ciih laws, Gnd ontractopl bziite OF the assets glver
flor an kpecilfed daley 19 cah Rowaghat are solely palthents of principal Avd filerest 2n the prnetnal amount outitanding, Afies initial’
il emmn.. 5t Finand ial ASsets are solnequEnily AN Bt MATTRED otk Gsing the etk MEEESE rth (IR methad

Iz gecoition of £ mancial Agsets;- :
A fpncinl atsel b primotily derepppniud wihen the ARAEE Ta cecoten cante flaws from the EECL v eeprod ) of the  Comaany
Erantiirred its Aght &0 recedve cash flow Fram the pset
th Minancisl Liabiiie: .
Teecoqrigion and Wil moggremnt:
M1 Nrapral ks e ecnmed. sitally o fain vaive ana Yriiactian Eost tnal i aleriBlitatile te the acquiliition of the linancil
Astaibinres o mlsi o Tnanciel [asmties aoe clamsitied by sinertived el
3

'frl_'f-‘.._'\h
Gt el ﬁ" .'f E ;
Subsbauent ta rof ol i) Limbsiligies ane e ivlereat iothod,
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Ue-tecognitinn o Firancfal Ushiiiis: - o

A Tirancial Hability's derecognl fed when The obdiating. dider ths Habdiiy v dicharssd or cancellad ee sxpives. Consequentiy, write back
of wiseltieg cresh balsrees W gone a1 cliiate o o iconeamisg prdect o earlies based o the previows eperience of Management ang
actuel focty of vach cass. pnd reCeigitmd ) alhier dperating reserms.

Further, when atl existing Frmnciil lingiiry n replaces By Brthe from the saite lender on wibssatitialty differsist tatme. or the term af
aulsting lalility ars ssstancially modified, aueh mn enchaign - or ridifizabion & treated ap the |:Ee~ru:ngn1:lm_ of the original lsbiity isd
Ther recogaitian of m e IEBI0EY, The diftergaies i i TPABTCTINE CarmyIng Srmounts 1h ercognised (i1 tha Statemest of Fretis Mk Lass

Finwiictal Advets aned Firsaciai Linkiirtics are offsed ant thiz net amiunt i feperted in b Balance Shret i there 15 curremtly-anforcestie
Yeal right o cffset the recounlsed SMmaints s thees Is ai (5 TVLiG Ta FeLtie on et Bati to: (e the dssels Nid settle the Loy
ST i sy

{1} Imiairment of Flhancial fants

(10 Eguliny insrrumenss, Debi \npbrameis nd Mutyq|. Fund; -
I acgorganoe with 1nd A5 104, the Loty applies Expectod Cradit Lo [ECL | mods| for mesyrement and reeagnition ol inpakrment b
Lo finuichel sisety. Dxpureled Crsgi Lo n the Sifforeice’ broween Al conrectual ash fows thal g i o the Campemy m sccordance:
WtE the corract pnd uil tne cagh fovs thet Thir Compiany Cipkets bo recdive,

{I1) Qb Finaegial Asseas -
T Cornmany. determines wihstisy there b beeo s significans sesuse n the croedi rig unce intinl recognition and Il cragit sk Hag
Imcreaied signifieantiy, rgaiment loss i provided,

(k] Ieveiinbories
eIl juther thik austed shares alkteeuritles) are witi=d &t cot or naL teatfsabie Yalie, wiichever W lowni. Cost ia detirniied o7 FiFo
i inclldes coad o prathase and, ather costs e e i Bringiing ok esins 1o Ll bt ement lecation and condition, Met petisstie vilue i the
ERmmtod wrliing price In 1 ceiinary coune of bisiness, (s ssiiniteg cowts of Compirtion amd | e MGmoted eosiy ietemary ba moke the sale.

(i} Cash B Cash equivalea
Ll snd ot epifvnlnnts in thi Batanes et comprite of castyat Bk snd o haed s dhert tErm deprutts with om original matinfty of thiee
Menths o i, whish are siblect ts an itaignifeant rak of Chitges ih value,

m] Tasation
T eapente recoganed in Slatemiint of Profii whd Lot comprises of SUTENT Tt diferredd i, Clrrnl (an b miasaredd b the. Anssing
enpeciisl b b padly ncovered fram the tnn mithorithes, haed of ealimated lan Hability, coimted Aller talieg redit for allowancey and
PaTgion In R cordunce It fncoine Tax ek, 1961 Current and dafered ta s racagnised i Statesmnt of Prafit and Lesy, pecost when hey
Ielnle ba ltoin 1Al are recogaled i echar comprebemyer incofme or directly In equity, iry wehioh cabe, the licome taxes are reconalsed Ty arher
RmprEEnIT income o diketly, 0 nguity, sesecrively. Adiance [aies and provisions faf eofrent incfne tawes ate presented in the statamsnt
al financin podltion atter aff=settiing ndynnce ta pitlel and Incpme tas provision,

MIniEaT AEETTaRe Tan (AT 1 crodit sl iment b fesogiitstd anim Aot only, when and 1o e ekt thers i convining evidence thae npemal
incars tan. will b ald diring fhe secitied poried, 1nthe vear i WHICH MAT eredil; bocimed ellgible fo be secogrisad as an asset, the 181 mast
R Crented By winy of it credit o the Stiemant of o sive Lot shd shawn 1 MAT Credit ertitlement. This is ieviewnd B¢ eact: batares b=t
dite wnd the carmplay mmo sl o MAT] eredid et bement - is WHLEer: dewin 10 the: pxtent (| b featorably certain that nprmal Inesme fa will b
Ak datng the speciTies perios.

Dufarrad Laia i récogalud o Lefmpirary differmress AR Dt (G eatrying amiount ol sweds-and skl dhd the LOr espancng L
bases e I rimpetation of taxable arolit mdes Inchnie Tas Al 1961,

Befefred fax vsiety i Dmblltieg oo mesurod 80 e ta rates thatare ipoctod To apply 10 e vear whes Uh &5eet i iealized of the |1bbH |ty
I8 sepaled, st oy ey vty fand T lnws) tHaY have teen oractsd. Defalvad ta rilating ta flems recognived ourside atatement af Profit ang
b= W feranT I autiitie StEteirest of Brafit and Lo (iethet i kb comprebanse Theome or o equity

[m) Ezroings per share:
Hasic. parmings (loss) por e g cilelilated By diyiding the net peotits dasss far the prrod #tributabie. 1o equity shiveholdery by ‘the
wrrighted abernge number af ety shnres aultstanding dunag Bie period. Thi weighted sverage tumbier of £tjuity shares mitstanting during the
PErk are adjusted Tur any| bomis snire fasded during Lie period 8 sl after the Balance Sheet date Gut befom the date the coniolimatod
finnngiz ahisle=rienle ate afmsouml by the Soara of Dirmetors. _
for the purpow el caladating diuted oaiigsd | 1oss) pet shife prie el protie !l lar the peviad ag tritnesbie to-equity tharshs sars snd (e
wingfted neersge nuriber of sharey ootatartifg during the pired e ot for the eflecty of ull potaatlally il B shanes

The mumtsss of sqiity shiares amvil patentiatly dilutive ity Shpres ant adilstod for bonus shares sy appropiate: Tha dilid i solemisl ayuity
Winfos are aetjaited for the procreds rECENable, Mg Dhee sheres been maled it fad vk, Dt patential eouity shares are geemod COMyiTied
au of T beginming of £his period, Onies ok &t & inter date,

(o} Provivion, Comtingent Liibdlliles and Contingent Assets: _ :
A RTETRION. 18 necrllnised whion the compiny Basa peeasat Gitlga e ne & cevull of et evens and i s prebnnie hak an o0t fling Bl resouices will
b requllet s wetile the nbiwation, »1 respect of whil relinble estimate:can be made. f e sileot of the tine viue of maney & mmaterial,
PTEVIRIGL Ane QlaCouvied, Laie’ o CTANG pre:das rabe that rediocty, Mty Baprialdle, the by specific to the Uabilin, Wihes disouiig f

ek Lensin

Mimistry. of Carorale ATFiS CMEA™] throwgh' Compamim (Indisn Accounting Standstds) Amiadwment Rules. 2019 and Companies findian
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I% ‘ V‘ N_ P[TROHIT & CO_ 214, New Delli House, 2nd Floor.

27, Barakhamba Foad,

CHARTERED ACCOUNTANTS New Della - 110 (01
Phone ; 01 1-4359601 1

Emmil! vapdelhiasmpoudit, com
Website : www.vnpandit, com

INDEPENDENT AUDITOR'S REVIEW REPORT ON THE INTERIM UNAUDITED STANDALONE
FINANCIAL RESULTS

To,

The Board of Directors,

A F Enterprises Limited

D5M-334, DLF Towers Shivaji Marg,
MNew Delhi - 110015

CIN: - L18100DL1983PLCO16354

We have reviewed the accompanying statement of unaudited Standalone Financial Results of
M/s. A F Enterprises Limited (the “Company") for the quarter ended 31" December, 2022 and
year to date figures for the period 1% April, 2022 to 31*" December 2022 (the "Statement”),
being submitted by the Company pursuant to requirements of Regulation 33 of SEBI (Listing
Obligations and Disclosure Requirements) Regulations, 2015, as amended.

This statement which is the responsibility of the Company's Management has been approved by
the Board of Directors has been prepared according to the recognition and measurement
principles laid down in Indian Accounting Standard 34 “Interim Financial Reporting™ (“ind AS
34™), prescribed under section 133 of the Companies Act, 2013, and other accounting
principles generally accepted in India and in compliance with Regulation 33 of the Listing
Regulations. Our responsibility is to issue a report on these financial statements based on our
review.

We conducted our review of the Statement in accordance with the Standard on Review
Engagements (SRE) 2410 “Review of Interim Financial Information Performed by the
Independent Auditor of the Entity”, issued by the Institute of Chartered Accountants of India.
This standard requires that we plan and perform the review to obtain moderate assurance as
to whether the financial statements are free of material misstatement. A review is limited
primarily to inquiries of company personnel and analytical procedures applied to financial data
and thus provide less assurance than an audit. We have not performed an audit and
accordingly, we do not express an audit opinion.

Based on our review conducted as above, nothing has come to our attention that causes us to
believe that the accompanying statement of unaudited Standalone Financial Results prepared
in accordance with applicable accounting standards and other recognized accounting practices
and policies has not disclosed the information required to be disclosed in terms of Regulation
33 of the SEBI (Listing Obligations and Disclosure Requirements) Regulations, 2015 including
the manner in which it is to be disclosed, or that it contains any material misstatement.

FOR V. N. PUROHIT & CO.
Chartered Accountants
Firm Regn. 304040E
OMPRAKASH =

PAREEK ="E

0. P. Pareek

Partner

Membership Mo. 014238
UDIN: 23014238BGXROI2407

New Delhi, the 14" Day of February, 2023

-----

Secunderabad: 5016, Emerald House, 1-7-264, 5.0. Road, Secunderabad - S00003 Tedangana Tel (040) 06692776 Emall: ynphyderabadidvnpaudit.com
Durgapur: A- 4, Nandlal Bithi, Ground Hoor, City Centra, Durgapur- 713516, Dist. Burdwan, West Bengal Tel! (0343 2605988 Emall ynpdurgapur@enpaudit. com
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AF ENTERPRISES LIMITED
CIN ND.: L181000L15982PLC0D 16354

REGD OFF: DSM-334, DLF TOWERS, MOT| NAGAR, NEW DELHI-110013
Phone: 0129-2246111, +91-T4253959452

STATEMENT OF STANDALONE UNAUDITED FINANCIAL RESULTS FOR THE PERIOD ENDED ON 3157 DECEMBER, 2022 - IND-AS COMPLIANT

{Rupees in Lakh}

Farticulars L Three Months Endad for Perod Ended |
Cusrrent Previous | Cofresponding Year bo Date Figures Year to Date
Quarter Querter Quarker Flgures far
Previous Year
01, 10,2022 | 0V.07.2022 | O01.90.2021 01,04, 2022 | 04,04, 2021 01042021
to to to to to to
31.12.2022 | 30092022 .13 2021 AT 0T | IAT20T 31.03.2022
Unaudited Unaudited Unauditad Unaudited | Unaudited Auditad
1 |lncome
ja) |Revenue from Dperatbons 104.15 G981 13%.66 IBZ.61 Al 2,39 .86
(b} {Dther income 104,54 1.6 16.28 5EZ.31 104.73 41.M
TOTAL INCOME 209.09 161,47 155,54 ThaH2 §13.64 L.6iray
2 |Expenses
{n} {Cost of materials comsumed ¥1.55 257 45,45 34,37 16661 a7
b} [Purchases of Stock-in-Trade - - - - B
{e] |Changes in ivventores of finshed goods, [ ] 1.39 [5F.22) b7 (5385} Ll ]
Stock-in -Trade and work-in-progress
[d) |Dperating expense T2.23 [N Bt 126.15 GE.65 a1
{e} |[Employese benaf|ts exg 14,67 15.11 14.0% 44,57 150,30 165,49
[Fi [Finance Crat .08 1.38 10,62 1.63 1.7 13,52
(g} |lepreciation and amortization expense 1754 1877 .35 SB.65 100,38 13641
{h} |Dther Expenscy 17,56 (13.7E} 10.39 125978 55,77 1228
TOTAL EXPENSES 195,28 52.12 52,62 B0 B 53064 LATS9
3 |Profit /{loss) before axceptional Hems and tax{1-2) 1384 109,24 733 IB4.T4 [7.00) 15768
4 |Exceptional items 130,75 -
5 |Profit! (loss) before tax (3-4) 13,84 104, 34 hf W 415.01 (T.00) 157.68
& |Tam Expensa
{a) |Current Tax .84 T8 ) = 10381 = A8.99
(b} |Deferred Tax 0.08 (045} o7 0,31 7.35 5,08
Total tax expensa .53 (175.08) 047 104,15 7.5 54.07
7 |Profic after tax {5-8) 10.592 2R4.42 73.15 310.67 {14.35) 10360
8 |Other Comprehensive income
{a) [iij lterms that will mot be reclassified to profit or loss: - 0.73
(H) Income tax reiated to ttemns that will not be reclassified - - - 10.18)
o profil or o
(b} L tems thal will be reclassified w profit o loss = - = =
(i} Income tax related to tems that will be reclassified to
prodit or less
Total other comprehensive Income, net of tax - - 0,55
9 |Total comprehensive incame for the year [T481) 10.%2 2h4.42 7315 310.67 {14.35) D415
10 |Pad up equity share capital {face value of 5. 10}
1,411,368 1.291.36 1,211,386 1,411,368 1,111.36 1,291.364
11 [Reserve exclinfing Revaluation Reserves as per Balance 553 .47 5347 i 553,47 12337 123,27
iheet of Previeus Accounting year
12 |[Earning per share (nob annualised)
Basic {in Bs.) 0.08 2.0 b2 2.40 {014} 0.5
Diluted (in Rs. ) 0,0 1.45 053 1.73 [0.92) 0.87
wisan Lk

For A e

o
2 Dinectn
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Hotes:

1 The above unaudited Standalene financial results for the quanter ended 3tst December, 2021 has been reviewsd by the Audit Committes and then approved by the
Board of Directors at their meeting held 14th February, 2023,

1 The above results have been prepared in compliance with the recognition and measurement principhes of the Companies (India Accounting Standards | Rules, 2015 as
amended by the Companies (Indian Accounting Standards Amendment | Rules, 2016 prescHbed wnder section 133 of the Companies Act, 3013 and other recognised
accoimting proctices and policie o the extent gpplicable,

3 Figures for the previous poriod have been regrouped wherever comidered necessary s as to conform to the classification of the current period,

4 The format for above residts as presorined in SEBNs circular CIRSSFDALMES 1572015 deted 30th Hovember, 1015 has been modified to comply with requirements of

SEBTs clocufar dated Sth Judy, 2014, Ind A5 and Schedule I [Division-) to the companies aAct, 2013 applicable to comparies that are requared to comply with ind
A5,

5 These Results are also updated on the company' s website URL: www, nfenterprisesitd.in

6 The Compary hat recedved the funds of Rs. 1,62,00,000/ - agaknst comversion of 12,00,000 share warrants inte equity shares The utillsation of the procesds are as
Tallows:

5.Mo. [Farticulars Amount
1 Creditor Payment 1083015, 04
L|General Corporate Purpose RECI T
1Loan £l 29204
+4|5alary o5
Tatal 16193875, 04
Halance 612496

For and on behall of board of dvectors of
AF Enterprises Limited

Far i ::'1LL‘rL;_::.-:t L

>'<,_ e A
e A Dilreit

Santosh Kumar Kushawaha
Managing Directar
Db 02994228

Date: 14th February, 2023
Placer Deihi
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AF ENTERPRISES LIMITED

CIM HO.: L18100DL1933PLCO16354

Phone: 0129-2248111, +91-7428399452

REGD OFF: DSM-334, DLF TOWERS, MOTI NAGAR, NEW DELHI-110015

[Pesppes i Lakit)
Quarter endad Period Ended Yaad ended
December, 1131 |Seplember 10th,| December, 315t | December, 315t | December, J1st .
[PuEtcRnes 012 2 i piifiy mit SRR R
(Unaudkted) {Unaudited] |Unaudited) |Unaudited) (Unaudited laudited)
1. Sagment Ravenue
&1 Trading in Shares 1.&7 287
b Trading in flough Emarald = = - 101944
) Trading In Fabrics = = a -
dl Trading in Glassss -
w| Trading m Plastic Moulded Camponants 1014 a0 13964 3241 Ao 138630
1 Lnglocable 1 0.5 TL45 . ] -
Tatal R0 161 13946 S92 415.41 EAT1LE8
Lt Initer it Hevene - - - -
Mol Salewlincome Fram Operstions 20%.09 T840 13004 S64. 9% 415,41 1,391.80
2. Segmont Results
{Profit befere Wnterest B Tax ]
&1 Trading in Ghares L&l S S.07 [T i7.23)
b Trading in flough Emarald - = - 134.18
) Trading In Fabrics = = a -
dl Trading in Glassss -
w| Trading m Flasbc Moulded Componants 11,40 7194 BLoa w34 {8, 18} 183,70
11 Lnglocable : -
TOTAL 3. 5.7 LEN T4 31 612} 10%. 5
Addi{Less):
121 Invierest 10.04] (1.0} (T0LA2] 1183, 1T TR} 13532
bl Unallocabla epend|ture mot aff wn
dlocable ireoine T other camgreheniive)
ol 118,29} 55,03 M3 - 1135, 75
Taotai Profit belore Tax 13.84 104,38 73.32 418,09 13890} 157,67
1. Capita employed  (Segmant  Asete
ﬁulmv Lighitian
Segment Assais
i Trading W Sharey |.0d| .M WS 10,045 ELEST] A
bt Tradirg in Rough Emarald (153371 110, T8 B4ELO7 53T B45.07 -
) Trading in Fabrics 1,219, 73 i 384.03 1 30585 221830 1,300, 85 278340
ol Tradiig 1y Glatses z - 132 - [T =
| Trading w Flastic Mouided Matarial BavEAT 11440 anman sa92.17 334331 b2k
11 Unallscabls 1.1 855 1.911.04 |53 28 1,184, 55 [CEFRFL]] 3,000.5
Talsl 13067 10,871,458 &, 96635 BA0L6T 6, 968,35 11,566.81
Smgment Liabililes
a1 Trading in Sharey 0.54 B4 44714 054 44714 AP
bj Tradirg im #ough Emerald 1,239 1, . 4457 1.233.91 945, [T
1 Tradlig tn Fabrics e L8257 R 4.0 236843 254080
di Trading in Glasws [36.48) = - (35481 - -
i Thacting Tn Pleaie o driad Haeril LT 1,010 ama 1, 11T 3,291 4, 0L
1 Unalipcable 563,18 163 L.95) 11,183,333 BET DD (1,183.331 1, %8704
Tatal 5,533.31 T.436.47 [REERT] EREEERE:] 8,971.62 5. 71103
Cagital Empieyed
a) Trading in Shans=s _IE.HI 308,57 146,953 -.'EL!.E? |4, ) 1, 195
L) Traciiog 1 Rough Ensratd 11 365.24] |1,081.51] 0L 72 |1, 385, 20} L1002 {534,923
i Trading in Fabrics 1.185.34 [97. 74} 11,063 75 L8 1,063 T8 {257,004
di Tradirg in Glasssy ) L5 3,40 .32
E] TG M Pastc oA S Materan 246,01 L33 1,973:83 146,01 1,953,583 1,55%.38
i Unalincable 457,455 2.5448.33 91,08 447,05 291,05 1,104, 52
Totkal 1,58T.13 3.435.58 G5 T 355711 954, T4 1,844,179

AF Entarprises Limited

Far AF ENMar s e

’_,h-'l;__ =~ Dspciow

Ganfath Kumar Kishawaha
|anaging Divecion
CHM: OR094ITE

Dt 1410 February, 2023
Face: ol

For miwd on befall af baard of drecion of
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27, Barakhomba Road,

CHARTERED ACCOUNTANTS Ivesy Dethi— 110001
Phone | 61 1-43340601 |

Emol yopdelhiidinpaudit com

Waehsite - www. ynipawdit com

‘ . V. N. PUROHIT & CO' 214, New Delhi House, 2nd Floor,

INDEPENDENT AUDITOR'S REVIEW REPORT ON THE INTERIM UNAUDITED CONSOLIDATED
FINANCIAL RESULTS

To,

The Board of Directors,

A F Enterprises Limited

D5M-334, DLF Towers Shivaii Marg,
New Delhi - 110015

CIMN: - L18100DL1983PLCO16354

We have reviewed the accompanying statement of unaudited Consolidated Financial Results of
M/s. A F Enterprises Limited (the “Company”) for the quarter ended 31" December, 2022 and
year to date figures for the period 1% April, 2022 to 31* December 2022 (the “Statement”),
being submitted by the Company pursuant to reqguirements of Regulation 33 of SEBI (Listing
Obligations and Disclosure Requirements) Regulations, 2015, as amended (the ‘Listing
Regulations'), which has been initiated by us for the identification purpose.

This statement which is the responsibility of the Company's Management has been approved by
the Board of Directors has been prepared according to the recognition and measurement
principles laid down in Indian Accounting Standard 34 “Interim Financial Reporting” (“Ind AS
34"), prescribed under section 133 of the Companies Act, 2013, and other accounting
principles generally accepted in India and in compliance with Regulation 33 of the Listing
Regulations. Our responsibility is to issue a report on these financial statements based on cur
review.

We conducted our review of the Statement in accordance with the Standard on Review
Engagements (SRE} 2410 “Review of Interim Financial Information Performed by the
Independent Auditor of the Entity”, issued by the Institute of Chartered Accountants of India.
This standard requires that we plan and perform the review to obtain moderate assurance as
to whether the financial statements are free of material misstaternent. A review is limited
primarily to inquiries of company personnel and analytical procedures applied to financial data
and thus provide less assurance than an audit. We have not performed an audit and
accordingly, we do not express an audit opinion.

Based on our review conducted as above, nothing has come to our attention that causes us to
believe that the accompanying statement of unaudited Consolidated Financial Results
prepared in accordance with applicable accounting standards and other recognized accounting
practices and policies has not disclosed the information required to be disclosed in terms of
Regulation 33 of the SEBI (Listing Obligations and Disclosure Requirements) Regulations, 2015
including the manner in which it is to be disclosed, or that it contains any material

misstatement.
Head Office: Sult Mo, 4G, 4" Flogr, Dismend Chambers, Unit- 11, 4, Chowrlnghee Lang, Kolkate- 700016 (Weast Bengal) Tel.; (E34)- 4001 48a9,/2850 Emall; ynpkolleta@wnpaud|t. com
Secunderabad: 5016, Emerald House, 1-7-264, 5.0 Road, Secundesabad, 500003 Telangana Tel {(MD) 06692776 Emall; ynphydesabad@wnpaudit.com
Durgapur: A- 4, Nandial Bithi, Ground Floor, City Centre, Durgapus- 713516 Dist, Burdwan, West Bengal Tel: (0343) 2605988 Email: yopdupapuri@vnpagdit.com
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V.N. PUROHIT & CO.

Chartered Accountants

Other Matters

The statement includes unaudited Consolidated Financial Results and other unaudited financial
information in respect of ohe subsidiary whose financial Results and other financial
information reflect operating revenue of Rs. 10.20 Lakhs for the quarter and nine months
ended on 31st December 2022, total net profit/ (loss) after tax of (Rs. 5.57 lakhs) and (Rs.
83.84 Lakhs) for the quarter and nine months ended on 31st December 2022, and total
comprehensive income of (Rs. 5.57 lakhs) and (Rs. B3.84 Lakhs) for the quarter and nine
months ended on 31st December 2022, as considered in the unaudited Consolidated Financial
Results. The unaudited Consolidated Financial Results and other unaudited financial
information have been approved and furnished to us by the management. Our conclusion, in so
far as it relates to the affairs of this subsidiary, is based solely on the Unaudited Consolidated
Financial Results and other unaudited financial information.

FOR V. N. PUROHIT & CO.
Chartered Accountants
Firm Regn. 304040E

Digitaly sgmad by O

OM PRAKASH praknsH paresx
PA REEK Diate 20230214

TE3E1 +05'30

0. P. Pareek

Partner

Membership No, 014238

UDIN; 2301423BBGXROJ7636

New Delhi, the 14" Day of February, 2023
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AF ENTERPRISES LIMITED
CIH ND.: L18100DL1983PLCO16354
REGD OFF: D5M-334, DLF TOWERS, MOTI MAGAR, NEW DELHI-110015

Phone: 0129-2248111, +91-7428399452
STATEMENT OF CONSOLMATED UNAURITER FMAMCIAL RESULTS FOR THE PERIDD ENGED ON T18T DECEMBER. 2013 - IND-AS COMPLANT

(Mupes in Lakhs)
Particulnrs Guartar Ended Hine Montte Ended Yeut Ended
Current (rarter | Provious Quarter|  Corresponding Yoar to Dato Waar to Oata|  Year to Dato Figures for
r Tigutes iyt
01.10. 3032 Q8072012 01.10.2031 01.04. 2002 08,04 2031 01,04 2021
b =] =] 1] (i i
21 A% pEd M09 3003 EAFEF B ioF 1118 3071 LAIF & oF i 11,03 3033
Urisaidited Urudited Urudited Uraudted Urisaidited Auchted
1 |Imcome
i#) |Boverim from Operatons Tia. 55 [l A TN 66 o8 419,41 4, 85734
Incame 1454 S1EE 128 48733 10455 14102 |
TOT AL IMCTME 11530 181, 47 155.94 97814 5IT.7d 5, 100:56
i _|Expenses
|a] |Cost of materials conuamed T2 50 34.57 45,45 314,37 ibb. a1 Er.H
bk | Parshases of Stock-In-Trade - - [ - 115 5,243,849
fe] |Changes m lvenitories of Tinkshed gobda, Gat 1.3 (57 22h 607 -53.85 4N
Srechein Trade and work:bprogre
d;_[Oparating ipeims i3 [T B9 6,15 58,65 721
e} |Employee benelfis expenm= P 445 FrfeE] 10375 87,87 21558
{f_|Finance Cost (o] 1.3 I 163 LF | 15 44
gl | Pesreclation and smartRacken espame 6. 86 1% 4k 3.0% 549.13 TIZ Al 1A
iny |other Expemes 1146 11995 30. 41 163.71 G281l 173,40 |
TOTAL EXPENSES .02 9T 5 11418 T EIE.5T 4,975,239
3. | Profle /o) before mecaptions] e and L) i1} g7 63,54 4178 00,43 [B4.83) 18537
4 |iExceptions] fterms - & 130,73 = -
5 |Profits (losa) before tax (3-4) | B 63,594 ATe 1.1 (4} e8Iy
& | Tan
[%] |Current Tax Pl L] [FEETT Goon 10%.81 -5 |
;AT : 241
(g] |Defarrmd Tax [RE] [T &7 033 738 508
& | Totsl tax expense 2,43 127, 34} o.47 104,18 138 43.40
7 _|Profitafter taw (S-4) 5.4 6. 19 4159 22403 #L18) MELAT
3 | otver roETEVe Micome
(3} |41 e Gisat el et Ve v aea ol to gl g Les an
1R} Incame Lax related e ftems that witl ot be el e 1818
b prafil or loss
() [{1] e that will be vaclmsiied to profi or loss - -
{ii} incame tox relsted to tems that will be reclassified o - -
it
Totsl other comphahemivs rcomes, net of fas a = .55
8| Total for_the year (T<E}} 534 34 19 41.5% 2y ol [¥#3 18] LAFSF
Mot profit attriboetable to:
|&] Dwmers of the Company .40 b ] A% 27 234,00 B0 80) LR
(01 Mo Cantrodling Intarest 10 24} (3L, 1) (L1 2,97} {280 G20 |
Sther comprahensive incams sttributable o
{a] Bwenery of the Company = = = 0.5%
|b) Mon-Cantrelling Infereat = = B -
Totsl comprahensive income attributabla o
|a| Dwners of the Company 5.40 3038 A5.27 13100 1E0. 80 1%
(h1 Mers Cantroliing inberet 1024} (L4} (2. 60} (2.9T} 13.80) [ ]
10 [Pald up equity shaie capital |tace value of Rs- 10)
5,471,368 1.291.36 L211.36 141136 1,211.38 1,391.36
11 |R=enée eucliding fevalmition Reserves a per Balances shest WG 36123 r2e,a7 LB 13327 1240
ol Previols SEoauit g yesl
12 |Earnfeg par share (rod annustised |
Banc |in 2, o4 028 0.5 1,75 1.8 1.04
Diliited fin &8s} 03 o u.i0 12 T3] 0.53
For AF Entwippecs Lid

.-"’:‘.{:" ,! “ Dl
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Mate;

1 The nbove audited comsoficetad Financis! resiis for gusrier endsd 33t December, 7072 has been reviewed iy the Audit Committes and then appraved by the Beard af Directors at thesr
menting held on 14tk February 2023
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STATEMENT OF ACCOUNTING RATIOS

Accounting Ratios

The following table presents certain accounting and other ratios derived from our audited standalone
financial statements included in the section titled “Financial Information” beginning on page 102 of this

Letter of Offer.

Accounting Ratios (Standalone)

Amount in Rs. Lakhs

Earnings Per Share

(a) Basic Earnings Per Share (after extraordinary items) (in Rs.) 2.40 0.96
(b) Diluted Earnings Per Share (after extraordinary items) (In Rs.) 1.73 0.87
Return on Net Worth (after extraordinary items and excluding 13.11 5.62
Revaluation reserves) (%)

Net Asset Value / Book Value per Equity Share each 16.80 14.28
Face Value per Equity Share 10.00 10.00
EBITDA (Rs. in Lakhs) 475.29 307.20

Accounting Ratios (Consolidated)

Amount in Rs. Lakhs

Earnings Per Share

(a) Basic Earnings Per Share (after extraordinary items) (in Rs.) 1.75 1.04
(b) Diluted Earnings Per Share (after extraordinary items) (In Rs.) 1.26 0.93
Return on Net Worth (after extraordinary items and excluding 9.89 6.03
Revaluation reserves) (%)

Net Asset Value / Book Value per Equity Share each 16.26 14.34
EBITDA (Rs. in Lakhs) 392.14 319.95

Capitalization Statement

The statement on our capitalisation is as set out below:
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Standalone Capitalization statement

(Rs. in Lakhs)

Borrowings

Current Borrowings - -
Non-Current Borrowings (including current maturity) 542.14 54214
Total borrowings (A) 542.14 542.14
Total Equity

Share capital 1,411.36 3,669.55
Reserves and surplus* 959.52 2,991.88
Total Equity (B) 2,370.88 6,661.43
Non-current Borrowings / Total Equity ratio 22.87% 8.14%
Total borrowings / Total Equity ratio (A/B) 22.87% 8.14%

*Excluding other Comprehensive Income.

Consolidated Capitalization statement

(Rs. in Lakhs)

Borrowings

Current Borrowings - -
Non-Current Borrowings (including current maturity) 729.19 729.19
Total borrowings (A) 729.19 729.19
Total Equity

Share capital 1,411.36 3,669.55
Reserves and surplus* 883.48 2,915.84
Total Equity (B) 2,294.84 6,585.39
Non-current Borrowings / Total Equity ratio 31.78% 11.07%
Total borrowings / Total Equity ratio (A/B) 31.78% 11.07%

*Excluding other Comprehensive Income.
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MARKET PRICE INFORMATION

The Equity Shares of our Company are listed on the BSE. As our Equity Shares are listed only on the BSE,
stock market data for our Equity Shares has been given for BSE.

For the purpose of this section:

e Year is a Financial Year;

e Average price is the average of the daily closing prices of the Equity Shares, for the year, or the
month, or the week, as the case may be;

e High price is the maximum of the daily high prices and Low price is the minimum of the daily low
prices of the Equity Shares, for the year, or the month, as the case may be; and

e In case of two days with the same high/low/closing price, the date with higher volume has been
considered.

Yearly Stock Market Quotation at BSE

The high, low prices and average of closing prices recorded on the BSE for the preceding three Financial
Years and the number of Equity Shares traded on the days the high and low prices were recorded are
stated below:

2022 138.9 | 19t April, 2022 1,18,228 7.83 13th October,2022 12,86,635 59.11
2021 124.85 | 30th March,2022 1,28,688 14.35 14t July,2021 20,683 43.11
2020 18.85 |09t February,2021| 21,764 6.87 21st October,2020 77,668 13.85
2019 9.6 |14™ February,2020| 26,188 1.35 15t October,2019 2.700 4.19

(Source: www.bseindia.com)

Monthly Stock Market Quotation at BSE

The high and low prices and volume of the Equity Shares traded on the respective dates during the last
six months is as follows:
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February, 2023 | 19.40 | 8th February, 63616 13.05 | 1st February, 42528 15.50 20
2023 2023
January, 2023 | 20.50 | 3td January, 47634 13.40 | 31stJanuary, 54787 17.30 21
2023 2023
December, 2022| 20.73 |30t December,| 300509 12.30 | 7th December, 26707 16.17 22
2022 2022
November,2022| 16.21 02nd 10,91,992 | 9.71 16t 2,87,608 12.39 21
November,2022| November,2022
October,2022 | 14.71 31st 34,618 7.83 13t 12,86,635 10.77 19
October,2022 October,2022
September,2022| 27.7 02nd 49,031 11.75 30th 41,712 18.66 22
September,2022 September,2022
(Source: www.bseindia.com).
Weekly Stock Market Quotation at BSE
Week end closing prices of the Equity Shares for the last four weeks on the BSE are as below:
17th March, 2023 14.24 16.33 13th March, 2023 13.03 15th March, 2023
10t March, 2023 15.00 15.39 10t March, 2023 13.90 8th March, 2023
3rd March, 2023 14.18 15.45 274 February, 2023 13.81 1st March, 2023
24t February, 2023 14.94 16.10 20t February, 2023 13.82 20t February, 2023

(Source: www.bseindia.com).

The closing price of the Equity Shares as on 28t December, 2022 was Rs. 18.96 on the BSE, the trading day
immediately preceding the day on which Board of Directors approved the Issue.
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MANAGEMENT’S DISCSSION AND ANALYSIS OF FINANCIAL CONDITION AND RESULTS
OF OPERATIONS

The following discussion of our financial condition and results of operations should be read in conjunction with the
"Financial Statements" beginning on page 102 of this Letter of Offer.

Some of the information contained in the following discussion, including information with respect to our plans and
strategies, contain forward-looking statements that involve risks and uncertainties. You should also read "Risk
Factors" and "Forward Looking Statements" beginning on page 25 and 19, respectively of this Letter of Offer,
which discuss a number of factors and contingencies that could affect our financial condition and results of
operations.

Our financial statements included in this Letter of Offer are prepared in accordance with Ind AS, which differs in
certain material respects from other accounting standards such as IFRS. Our financial year ends on March 31 of
each year. Accordingly, all references to a particular financial year are for the 12 months ended March 31 of that
year. Unless otherwise indicated or the context requires, the financial information for Fiscal 2021 included herein is
based on the Audited Financial Statements included in this Letter of Offer. For further information, see "Financial
Statements" beginning on page 102 of this Letter of Offer.

Neither we, nor any of our affiliates or advisors, nor any other person connected with the Issue has independently
verified such information. For further information, see "Presentation of Financial and other Information" beginning
on page 17 of this Letter of Offer.

Our Company is engaged in the Trading and production/Manufacturing product range encompassing
plastic molded components under the brand name "RIDH". The brand "RIDH" is the Trademark
showcasing the entire Product range.

Our Company is engaged in manufacturing and distribution of Plastic Moulded Component. Injection
moulding is a formative manufacturing technology, i.e. material is formed from an amorphous shape into
a fixed shape defined by a mould tool. Almost every plastic part created today is by injection moulding as
it allows identical parts to be created in huge numbers, in a short space of time, and at very low cost per
part.

The process works as follows:

1) A mould cavity defines the shape of the part.

2) Material (melted plastic) is injected under pressure into the cavity.

3) When the plastic cools it solidifies to take the form defined by the mould.
4) The part is ejected, and the process repeats from step 2.

For further details, refer chapter titled “Our Business” on page 85.
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To the knowledge of our Company and except as disclosed herein, since the date of the last financial
statements contained in this Letter of Offer, no other circumstances have arisen which would materially
and adversely affect or which would be likely to affect, our operations or profitability, or the value of our
assets or our ability to pay our material liabilities within the next 12 (twelve) months.

Our business is subjected to various risks and uncertainties, including those discussed in the section titled
"Risk Factors" beginning on page 25 of this Letter of offer. Our results of operations and financial
conditions are affected by numerous factors including the following:

e Our success depends on the value, perception and quality of our product;

¢ Branding and marketing;

e General economic and business conditions;

e Company’s inability to successfully implement its growth and expansion plans;
e Increasing competition in the Industry;

e Changes in technology;

e Any change in the laws and regulations to Industry in which we operate;

SIGNIFICANT ACCOUNTING POLICIES

The accounting policies have been applied consistently to the periods presented in the Limited Review
Unaudited Standalone and Consolidated Financial Statements and Audited Standalone and Consolidated
Financial Statements. For details of our significant accounting policies, please refer chapter titled
“Financial Statements” on page 102 of this Letter of Offer.

CHANGE IN ACCOUNTING POLICIES IN PREVIOUS 3 YEARS

Except as mentioned in chapter titled “Financial Statements” on page 102, There has been no change in
accounting policies for the period which has been included in this Letter of Offer.

RESERVATIONS, QUALIFICATIONS AND ADVERSE REMARKS

For details, please refer chapter titled “Financial Statements” on page 102 of this Letter of Offer.

The following discussion on result of operations should be read in conjunction with the Unaudited
Standalone and consolidated financial statements of our Company for the nine months period ended on
December 31, 2022 and financial year ended March 31, 2022.

The following table sets forth, for the fiscal years indicated, certain items derived from our Company’s
Audited financial statements, in each case stated in absolute terms and as a percentage of total sales
and/or total revenue:
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(Rs. In Lakhs)

Income:-

Revenue from Operations 382.61 392.81 419.41 419.41 2,391.86 4,857.54 1,869.37 3,770.10
As a % of Total Revenue 39.65% 40.28% 80.10% 80.08% 90.85% 95.24% 99.43% 99.72%
Other Income 582.31 582.33 104.23 104.33 241.01 243.02 10.77 10.77
As a % of Total Revenue 60.35% 59.72% 19.90% 19.92% 9.15% 4.76% 0.57% 0.28%
Total Revenue (A) 964.92 975.14 523.64 523.74 2,632.87 5,100.56 1,880.14 3,780.87
Growth %

Expenditure:-

Cost of material consumed 314.37 314.37 166.61 166.61 957.91 957.91 183.53 183.52
As a % of Total Revenue 32.58% 32.24% 31.82% 31.81% 36.38% 18.78% 9.76% 4.85%
Purchase of Stock In Trade - 0 - 1.15 895.12 3243.89 634.17 2422.92
Change In Inventory 6.07 6.07 -53.85 -53.85 521 471 607.67 607.67
Operating Cost 126.15 126.15 98.65 98.65 79.11 79.11 64.31 64.32
Employees Benefit Expenses 44.52 103.95 150.3 187.87 165.59 215.59 46.99 86.34
As a % of Total Revenue 4.61% 10.66% 28.70% 35.87% 6.29% 4.23% 2.50% 2.28%
Depreciation and 58.65 59.33 100.38 102.48 136.01 138.73 162.35 165.18
Amortization Expense

As a % of Total Revenue 6.08% 6.08% 19.17% 19.57% 517% 2.72% 8.63% 4.37%
Finance Cost 1.63 1.63 12.78 12.78 13.52 15.95 8.02 8.02
As a % of Total Revenue 0.17% 0.17% 2.44% 2.44% 0.51% 0.31% 0.43% 0.21%
Other Expenses 129.26 163.21 55.77 92.88 222.80 279.40 244.03 276.54
As a % of Total Revenue 13.40% 16.74% 10.65% 17.73% 8.46% 5.48% 12.98% 7.31%
Total Expenses (B) 680.66 774.71 530.64 608.57 2,475.19 4,935.29 1,951.04 3,814.50
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As a % of Total Revenue 70.54% 79.45% 101.34% 116.20% 99.02% 99.96% 98.88% 100.46%
Profit before extraordinary 284.26 200.43 -7.00 -84.83 157.68 165.27 -70.90 -33.63
items and tax
As a % of Total Revenue 29.46% 20.55% -1.34% -16.20% 0.98% 1.02% 1.12% 1.00%
Extraordinary Items 130.75 130.75 0 0 0 0 195.00 195.00
Profit before Tax 415.01 331.18 -7.00 -84.83 157.68 165.27 124.10 161.37
PBT Margin 43.01% 33.96% -1.34% -16.20% 5.99% 3.24% 6.60% 4.27%
Tax Expense:
i. Current Tax 103.81 103.81 0 0 48.99 48.1 31.28 40.12
ii. Deferred Tax 0.33 0.33 7.35 7.35 5.08 5.49 15.35 16.01
Expenses/ (Credit)
iii. Income tax for earlier year 0 0 0 0 0 0 0 0
PAT 310.87 227.04 -14.35 -92.18 103.61 111.68 77.47 105.24
PAT Margin % 32.22% 23.28% -2.74% -17.60% 3.94% 2.19% 4.12% 2.78%

INCOME

Income from Operations

(Rs. In Lakhs)

Revenue from Operations

2,391.86 4,857.54

1,869.37

3,770.10

27.95%

28.84%
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The operating income of the Company for the year ending March 31, 2022 on standalone is Rs. 2391.86 Lakhs as compared to Rs. 1869.37 lakhs for the
year ended March 31, 2021 on standalone basis, showing an increase of 27.95%, and such increase is due to increase in volume of operations.

Accordingly, the operating income of the Company for the year ending March 31, 2022 on consolidated is Rs. 4857.54 Lakhs as compared to Rs.
3770.10 lakhs for the year ended March 31, 2021 on consolidated basis, showing an increase of 28.84%, and such increase is due to increase in volume
of operations.

Other Income

Our other income Increased from Rs. 10.77 Lakhs to Rs. 241.01 Lakhs on standalone basis, this was primarily due to increase in Non operating Income
and Our Other Income Increased from Rs. 10.77 Lakhs to Rs. 243.02 Lakhs on consolidated basis during the year ended 31st March, 2021 to 31st March,
2022, this was primarily due to increase in Non operating Income on consolidated basis.

Cost of Goods sold
(Rs. In Lakhs)

Cost of Goods sold 1,858.24 4,206.51 1,425.37 3,214.11 30.37% 30.88%

There is 30.37% increase in cost of goods sold from Rs. 1,425.37 Lakhs during year ended 31st March, 2021 to Rs. 1,858.24 Lakhs during year March 31,
2022 on standalone basis and there is 30.88% increase in cost of goods sold from Rs. 3,214.11 Lakhs during year ended 31t March, 2021 to Rs. 4,206.51
Lakhs during year March 31, 2022 on consolidated basis which is in line with the increase in revenue from operations and increase in business volume.

Employee Benefit Expenses
(Rs. In Lakhs)

Employee Benefit Expenses 165.50 215.59 46.99 86.34 252.20% 149.70%
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There is 252.20% increase in employee benefit expenses from Rs. 46.99 Lakhs during year ended 315t March, 2021 to Rs. 165.50 Lakhs during year
March 31, 2022 on standalone basis and there is 149.70% increase in employee benefit expenses from Rs. 86.34 Lakhs during year ended 31st March,
2021 to Rs. 215.59 Lakhs during year March 31, 2022 on consolidated basis which is due to increase in staff and salary & wages.

Other Expenses

(Rs. In Lakhs)

Other expenses 222.80 279.40 244.03 276.54 -8.70% 1.03%

There is 8.70% decrease in other expenses from Rs. 244.03 Lakhs during the year ended 315t March, 2021 to Rs. 222.80 Lakhs during the year ended
March 31, 2022 on standalone basis which is due to decrease in other expenses and accordingly, there is 1.03% increase in other expenses from Rs.
276.54 Lakhs during the year ended 315t March, 2021 to Rs. 279.40 Lakhs during the year ended March 31, 2022 on consolidated basis which is in line
with volume of business operations.

Depreciation

There is 16.22% & 16.01% decrease in Depreciation expenses during the year ended March 31, 2022 as compared with depreciation expenses during
the year ended March 31, 2021 due to decrease in written down value or depreciable assets on standalone and consolidated basis respectively.

Profit Before Tax

(Rs. In Lakhs)

Profit before Tax 157.68 165.27 124.10 161.37 27.06% 2.42%

Profit before tax increased from Rs. 124.10 Lakhs during the year ended 31st March, 2021 to Rs. 157.68 Lakhs during the year March 31, 2022 on
standalone basis in line with volume of business operations. Also, Profit before tax increased from Rs. 161.37 Lakhs during the year ended 31st March,
2021 to Rs. 165.27 Lakhs during the year ended March 31, 2022 on consolidated basis due to increase in volume of business operations of the
Company.
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Net Profit

(Rs. In Lakhs)

Net Profit 103.61 111.68 77.47 105.24 33.74% 6.12%

Profit after tax increased from Rs. 77.47 Lakhs during the year ended 31st March, 2021 to Rs. 103.61 Lakhs during the year March 31, 2022 on
standalone basis in line with the volume of business operations. Also, Profit before tax increased from Rs. 105.24 Lakhs during the year ended 31st
March, 2021 to Rs. 111.68 Lakhs during the year ended March 31, 2022 on consolidated basis due to increase in turnover and capital utilization of the
Company.
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Known trends or uncertainties that have had or are expected to have a material adverse impact on
sales, revenue or income from continuing operations

Other than as described in the chapter titled “Risk Factors” beginning on pages 25 of this Letter of Offer, to
our knowledge there are no known trends or uncertainties that have or are expected to have a material
adverse impact on our income from continuing operations.

Unusual or Infrequent Events or Transactions

Except as described elsewhere in this Letter of Offer, there have been no events or transactions to our
knowledge which may be described as “unusual” or “infrequent”.

Significant economic/regulatory changes

Government policies governing the sector in which we operate as well as the overall growth of the Indian
economy has a significant bearing on our operations. Major changes in these factors can significantly
impact income from continuing operations.

There are no significant economic changes that materially affected our Company’s operations or are likely
to affect income except as mentioned in the chapter titled “Risk Factors” on page 25 of this Letter of Offer.

Expected future changes in relationship between costs and revenues, in case of events such as future
increase in labour or material costs or prices that will cause a material change are known

Other than as described in the chapter titled “Risk Factors” and chapter titled “Management’s Discussion
and Analysis of Financial Conditions and Results of Operations” beginning on pages 25 and 107, respectively,
and elsewhere in this Letter of Offer, there are no known factors to our knowledge which would have a
material adverse impact on the relationship between costs and income of our Company. Our Company’s
future costs and revenues will be determined by demand/supply situation and government policies.

The extent to which material increases in net sales or revenue are due to increased sales volume or
increased sales prices

Increase in revenues is by and large linked to increase in sale of our services.

Competitive Conditions

We expect competition in the sector from existing and potential competitors to intensify. However, on
account of cost reduction and cost control, consistently delivering quality services, we are able to stay

competitive. For further details, kindly refer the chapter titled “Our Business” beginning on page 85 of
this Letter of Offer.
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SECTION VII - LEGAL AND OTHER INFORMATION

OUTSTANDING LITIGATIONS AND OTHER DEFAULTS

Our Company is subject to various legal proceedings from time to time, primarily arising in the ordinary course of
business. There is no outstanding litigation which has been considered material in accordance with our Company’s
‘Policy for Determination of Materiality’, framed in accordance with Regulation 30 of the SEBI Listing Regulations,
and accordingly, there is no such outstanding litigation involving our Company that requires disclosure in this
Letter of Offer. However, solely for the purpose of the Issue, the following outstanding litigations have been
disclosed in this section of this Letter of Offer, to the extent applicable: any outstanding civil litigation, including
tax litigation, involving our Company, where the amount involved is where the amount involved is 20% of
Turnover or Net Worth of the Company for the immediately preceding financial year ("Materiality Threshold") or
above.

Except as disclosed below, there are no outstanding litigation with respect to (i) issues of moral turpitude or
criminal liability on the part of our Company; (ii) material violations of statutory regulations by our Company; (iii)
economic offences where proceedings have been initiated against our Company;(iv) any pending matters, which if
they result in an adverse outcome, would materially and adversely affect our operations or our financial position.

Pre-litigation notices received by our Company from third-parties (excluding notices pertaining to any
offence involving issues of moral turpitude, criminal liability, material violations of statutory
regulations or proceedings related to economic offences) shall not be evaluated for materiality until
such time our Company are impleaded as defendants in litigation proceedings before any judicial forum.

LITIGATIONS INVOLVING OUR COMPANY

Litigations Against our Company

Criminal proceeding against our Company
Nil

Action and Proceeding initiated by Statutory / Regulatory Authority including economic offences
against our Company

Nil

Other Proceeding against our Company including matters which are considered material as per
Materiality Policy

i) There is liability of Rs. 542.00 Lakhs on account of Demand from the GST Department, our
Company has filed an appeal with higher authority(ies) which is under process.

Litigations by our Company

Criminal proceeding by our Company

Nil
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LITIGATIONS INVOLVING SUBSIDIARY COMPANIES

Litigations against Subsidiary Companies

Criminal proceeding against our Subsidiary Companies
Nil

Action and Proceeding initiated by Statutory/Regulatory Authority against of our Subsidiary
Companies

Nil
Other Proceeding against our Subsidiary Companies

Nil

Litigations by Subsidiary Companies

Criminal proceeding by our Subsidiary Companies
Nil

Other Proceeding by our Subsidiary Companies
Nil

Revenue Matters:

Nil

DISCLOSURES PERTAINING TO WILFUL DEFAULTERS OR FRAUDULENT BORROWERS

Neither our Company, our Promoters, our Directors are or have been classified as a willful defaulter or
fraudulent borrower by a bank or financial institution or a consortium thereof in accordance with the
guidelines on willful defaulters or fraudulent borrower issued by RBI.

AMOUNT DUE TO MSME

There are no pending dues to MSME supplier for more than 45 (Forty Five) days as on 315t March, 2022.
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GOVERNMENT AND OTHER STATUTORY APPROVALS

Our Company requires various consents, licenses, permissions and approvals from various central and
state authorities under various rules and regulations for carrying on its present business activities. We
have received the necessary consents, licenses, permissions and approvals from the Government of India
and various governmental agencies required for our present business and to undertake the Issue. Such
consents, licenses, permissions and approvals may be required to be renewed periodically and
applications for the same are made at the appropriate stage.

Since, our Company intends to utilize the proceeds of the Issue to meet the incremental working capital
requirement, no government and regulatory approval pertaining to the Object of the Issue will be
required.
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MATERIAL DEVELOPMENTS

There have not arisen, since the date of the last financial statements disclosed in this Letter of Offer, any
circumstances which materially and adversely affect or are likely to affect our profitability taken as a
whole or the value of our consolidated assets or our ability to pay our liabilities within the next 12
months.

For further details, please refer to the chapter titled "Management’'s Discussion and Analysis of
Financial Condition and Results of Operations" beginning on page 107 of this Letter of Offer.
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OTHER REGULATORY AND STATUTORY DISCLOSURES

Authority for the Issue

This Issue has been authorized by the resolution passed by our Board at its meeting held on 29t
December, 2022 pursuant to Section 62 (1) (a) of the Companies Act,2013 and other applicable provisions.
The Rights Issue Committee has approved the Record Date for the Issue at its meeting held on 16t
March, 2023 and this Letter of Offer at its meeting held on 22nd March, 2023.

The Rights Issue Committee, in its meeting held on 16 March, 2023 has resolved to issue the Equity
Shares to the Eligible Equity Shareholders, at Rs. 19.00 per Equity Share aggregating up to Rs. 4290.55
Lakhs. The Issue Price is Rs. 19.00 per Equity Share has been arrived at by our Company prior to
determination of the Record Date.

Our Company has received in-principle approval from BSE in accordance with Regulation 28(1) of the
SEBI Listing Regulations for listing of the Equity Shares to be Allotted in this Issue pursuant to their
respective letters each dated 8t March, 2023. Our Company will also make application to BSE to obtain its
trading approval for the Rights Entitlements as required under the SEBI Rights Issue Circulars.

Our Company has been allotted the ISIN INE663P20015 for the Rights Entitlements to be credited to the
respective demat accounts of the Equity Shareholders of our Company. For details, see "Terms of the Issue"
beginning on page 127 of this Letter of Offer.

Prohibition by SEBI

Our Company, our Promoter, our Directors, the members of our Promoter Group and persons in control
of our Company have not been prohibited from accessing the capital market or debarred from buying or
selling or dealing in securities under any order or direction passed by SEBI or any securities market
regulator in any jurisdiction or any authority/court as on date of this Letter of Offer.

Further, our Promoter and our Directors are not promoter or director of any other company which is
debarred from accessing or operating in the capital markets or restrained from buying, selling or dealing
in securities under any order or direction passed by SEBIL. None our Directors or Promoter is associated
with the securities market in any manner. Further, there is no outstanding action initiated against any of
our Directors or Promoters by SEBI in the five years preceding the date of filing of this Letter of Offer.

Neither our Promoter nor our Directors have been declared as fugitive economic offender under Section
12 of Fugitive Economic Offenders Act, 2018 (17 of 2018).

Prohibition by RBI

Neither our Company, nor our Promoter, and Directors have been categorized or identified as wilful
defaulters or fraudulent borrower by any bank or financial institution or consortium thereof, in
accordance with the guidelines on willful defaulters issued by the Reserve Bank of India. There are no
violations of securities laws committed by them in the past or are currently pending against any of them.
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Eligibility for this Issue

Our Company is a listed company and has been incorporated under the Companies Act, 1956. Our Equity
Shares are presently listed on the BSE. Our Company is eligible to offer Equity Shares pursuant to this
Issue in terms of Chapter III and other applicable provisions of the SEBI ICDR Regulations. Further, our
Company is undertaking this Issue in compliance with Part B of Schedule VI of the SEBI ICDR
Regulations.

Compliance with Regulations 61 and 62 of the SEBI ICDR Regulations

Our Company is in compliance with the conditions specified in Regulations 61 and 62 of the SEBI ICDR
Regulations, to the extent applicable. Further, in relation to compliance with Regulation 62(1)(a) of the
SEBI ICDR Regulations, our Company has made application to the Stock Exchange and has received its
in-principle approval for listing of the Equity Shares to be issued pursuant to this Issue. BSE is the
Designated Stock Exchange for the Issue.

Compliance with Part B of Schedule VI of the SEBI ICDR Regulations

Our Company is in compliance with the provisions specified in Clause (1) of Part B of Schedule VI of the
SEBI ICDR Regulations as explained below:

1. Our Company has been filing periodic reports, statements and information in compliance with
the SEBI Listing Regulations, as applicable for the last one year immediately preceding the date
of filing of this Letter of Offer with the Designated Stock Exchange;

2. The reports, statements and information referred to above are available on the websites of BSE;
and

3. Our Company has an investor grievance-handling mechanism which includes meeting of the
Stakeholders” Relationship Committee at frequent intervals, appropriate delegation of power by
our Board as regards share transfer and clearly laid down systems and procedures for timely and
satisfactory redressal of investor grievances.

As our Company satisfies the conditions specified in Clause (1) of Part B of Schedule VI of SEBI ICDR
Regulations, and given that the conditions specified in Clause (3) of Part B of Schedule VI of SEBI ICDR
Regulations are not applicable to our Company, the disclosures in this Letter of Offer are in terms of
Clause (4) of Part B of Schedule VI of the SEBI ICDR Regulations.

Disclaimer Clause of SEBI

The Draft Letter of Offer has not been filed with SEBI in terms of SEBI ICDR Regulations as the size of
issue is less than Rs. 5000.00 lakhs. The present Issue being of less than Rs. 5,000 lakhs, our Company is in
compliance with first proviso to Regulation 3 of the SEBI ICDR Regulations and our Company shall file
the copy of the Letter of Offer prepared in accordance with the SEBI ICDR Regulations with SEBI for
information and dissemination on the website of SEBI i.e. www.sebi.gov.in.
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Disclaimer from our Company, our Director(s)

Our Company accept no responsibility for statements made otherwise than in this Letter of Offer or in
any advertisement or other material issued by our Company or by any other persons at the instance of
our Company and anyone placing reliance on any other source of information would be doing so at their
own risk.

Investors who invest in the Issue will be deemed to have represented to our Company and its officers,
agents, affiliates and representatives that they are eligible under all applicable laws, rules, regulations,
guidelines and approvals to acquire Equity Shares, and are relying on independent advice / evaluation as
to their ability and quantum of investment in the Issue.

Caution

Our Company shall make all relevant information available to the Eligible Equity Shareholders in
accordance with SEBI ICDR Regulations and no selective or additional information would be available
for a section of the Eligible Equity Shareholders in any manner whatsoever including at presentations, in
research or sales reports etc. after filing of this Letter of Offer.

No dealer, salesperson or other person is authorized to give any information or to represent anything not
contained in this Letter of Offer. You must not rely on any unauthorized information or representations.
This Letter of Offer is an offer to sell only the Equity Shares and rights to purchase the Equity Shares
offered hereby, but only under circumstances and in jurisdictions where it is lawful to do so. The
information contained in this Letter of Offer is current only as of its date.

Disclaimer with respect to jurisdiction

This Letter of Offer has been prepared under the provisions of Indian laws and the applicable rules and
regulations thereunder. Any disputes arising out of the Issue will be subject to the jurisdiction of the
appropriate court(s) in Delhi, India only.

Designated Stock Exchange

The Designated Stock Exchange for the purpose of the Issue is BSE.

Listing

Our Company will apply to BSE for final approval for the listing and trading of the Rights Equity Shares
subsequent to their Allotment. No assurance can be given regarding the active or sustained trading in the
Rights Equity Shares or the price at which the Rights Equity Shares offered under the Issue will trade
after the listing thereof.

Disclaimer Clause of BSE

As required, a copy of this Letter of Offer has been submitted to the BSE. The Disclaimer Clause as
intimated by BSE to us, post scrutiny of this Letter of Offer is set out below:

121



Riilh

DENEL 1881

A F ENTERPRISES LIMITED
(CIN- L18100DL1983PLC016354)

"BSE Limited ("the Exchange") has given, vide its letter dated 8t March, 2023 permission to this Company
to use the Exchange’s name in this Letter of Offer as the stock exchange on which this Company’s
securities are proposed to be listed. The Exchange has scrutinized this Letter of Offer for its limited
internal purpose of deciding on the matter of granting the aforesaid permission to this Company. The
Exchange does not in any manner:

e Warrant, certify or endorse the correctness or completeness of any of the contents of this Letter of
Offer; or

e Warrant that this Company’s securities will be listed or will continue to be listed on the
Exchange; or

e Take any responsibility for the financial or other soundness of this Company, its promoters, its
management or any scheme or project of this Company;

and it should not for any reason be deemed or construed that this Letter of Offer has been cleared or
approved by the Exchange. Every person who desires to apply for or otherwise acquires any securities of
this Company may do so pursuant to independent inquiry, investigation and analysis and shall not have
any claim against the Exchange whatsoever by reason of any loss which may be suffered by such person
consequent to or in connection with such subscription/acquisition whether by reason of anything stated
or omitted to be stated herein or for any other reason whatsoever.

NO OFFER IN THE UNITED STATES

THE RIGHTS ENTITLEMENTS AND THE EQUITY SHARES HAVE NOT BEEN AND WILL NOT
BE REGISTERED UNDER THE UNITED STATES SECURITIES ACT OF 1933, AS AMENDED (THE
“SECURITIES ACT”), OR ANY U.S. STATE SECURITIES LAWS AND MAY NOT BE OFFERED,
SOLD, RESOLD OR OTHERWISE TRANSFERRED WITHIN THE UNITED STATES, EXCEPT IN A
TRANSACTION EXEMPT FROM THE REGISTRATION REQUIREMENTS OF THE SECURITIES
ACT. THE RIGHTS ENTITLEMENTS AND EQUITY SHARES REFERRED TO IN THE LETTER OF
OFFER ARE BEING OFFERED IN INDIA, BUT NOT IN THE UNITED STATES. THE OFFERING TO
WHICH THE LETTER OF OFFER RELATES IS NOT, AND UNDER NO CIRCUMSTANCES IS TO
BE CONSTRUED AS, AN OFFERING OF ANY EQUITY SHARES OR RIGHTS ENTITLEMENTS
FOR SALE IN THE UNITED STATES OR AS A SOLICITATION THEREIN OF AN OFFER TO BUY
ANY OF THE SAID SECURITIES. ACCORDINGLY, LETTER OF OFFER SHOULD NOT BE
FORWARDED TO OR TRANSMITTED IN OR INTO THE UNITED STATES AT ANY TIME.

Neither our Company, nor any person acting on behalf of our Company, will accept a subscription or
renunciation from any person, or the agent of any person, who appears to be, or who our Company, or
any person acting on behalf of our Company, has reason to believe is, in the United States when the buy
order is made. Envelopes containing an Application Form should not be postmarked in the United States
or otherwise dispatched from the United States or any other jurisdiction where it would be illegal to
make an offer under this Letter of Offer. Our Company is making this Issue on a rights basis to the
Eligible Equity Shareholders and this Letter of Offer, Letter of Offer/ Abridged Letter of Offer,
Application Form and the Rights Entitlement Letter will be dispatched to the Eligible Equity
Shareholders who have provided an Indian address to our Company. Any person who acquires the
Rights Entitlements and the Equity Shares will be deemed to have declared, represented, warranted and
agreed, by accepting the delivery of the Letter of Offer, (i) that it is not and that, at the time of subscribing
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for the Equity Shares or the Rights Entitlements, it will not be, in the United States when the buy order is
made; and (ii) is authorised to acquire the Rights Entitlements and the Equity Shares in compliance with
all applicable laws, rules and regulations.

Our Company reserves the right to treat as invalid any Application Form which: (i) appears to our
Company or its agents to have been executed in or dispatched from the United States of America; (ii)
does not include the relevant certification set out in the Application Form headed “Overseas
Shareholders” to the effect that the person accepting and/or renouncing the Application Form does not
have a registered address (and is not otherwise located) in the United States, and such person is
complying with laws of the jurisdictions applicable to such person in connection with the Issue, among
others; (iii) where our Company believes acceptance of such Application Form may infringe applicable
legal or regulatory requirements; or (iv) where a registered Indian address is not provided, and our
Company shall not be bound to allot or issue any Equity Shares or Rights Entitlement in respect of any
such Application Form.

None of the Rights Entitlements or the Equity Shares have been, or will be, registered under the United
States Securities Act of 1933, as amended (the “Securities Act”), or any state securities laws in the United
States. Accordingly, the Rights Entitlements and Equity Shares are being offered and sold only outside
the United States in compliance with Regulations under the Securities Act and the applicable laws of the
jurisdictions where those offers and sales are made.

NO OFFER IN ANY JURISDICTION OUTSIDE INDIA

NO OFFER OR INVITATION TO PURCHASE RIGHTS ENTITLEMENTS OR RIGHTS EQUITY SHARES
IS BEING MADE IN ANY JURISDICTION OUTSIDE OF INDIA, INCLUDING, BUT NOT LIMITED TO
AUSTRALIA, BAHRAIN, CANADA, THE EUROPEAN ECONOMIC AREA, GHANA, HONG KONG,
INDONESIA, JAPAN, KENYA, KUWAIT, MALAYSIA, NEW ZEALAND, SULTANATE OF OMAN,
PEOPLE'S REPUBLIC OF CHINA, QATAR, SINGAPORE, SOUTH AFRICA, SWITZERLAND,
THAILAND, THE UNITED ARAB EMIRATES, THE UNITED KINGDOM AND THE UNITED STATES.
THE OFFERING TO WHICH THIS LETTER OF OFFER RELATES IS NOT, AND UNDER NO
CIRCUMSTANCES IS TO BE CONSTRUED AS, AN OFFERING OF ANY RIGHTS EQUITY SHARES OR
RIGHTS ENTITLEMENT FOR SALE IN ANY JURISDICTION OUTSIDE INDIA OR AS A SOLICIATION
THEREIN OF AN OFFER TO BUY ANY OF THE SAID SECURITIES. ACCORDINGLY, THIS LETTER
OF OFFER SHOULD NOT BE FORWARDED TO OR TRANSMITTED IN OR INTO ANY OTHER
JURISDICTION AT ANY TIME.

Consents

Consents in writing of our Directors, the Registrar to the Issue, Expert and the Bankers to the Issue/
Refund Bank to act in their respective capacities, have been obtained and such consents have not been
withdrawn up to the date of this Letter of Offer.

Expert Opinion

Our Company has obtained expert opinions on taxation and Financial Matters from M/s. CAAN &
Associates.
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Performance vis-a-vis objects - Public/Rights Issue of our Company

Our Company has not made any rights issues/Public issues in last five years. There have been no
instances in the past, wherein our Company has failed to achieve the objects in its previous issues.

Filing

SEBI vide the Securities and Exchange Board of India (Issue of Capital and Disclosure Requirements)
(Fourth Amendment) Regulations, 2020 has amended Regulation 3(b) of the SEBI ICDR Regulations as
per which the threshold of filing of Letter of Offer with SEBI for rights issues has been increased. The
threshold of the rights issue size under Regulation 3 (b) of the SEBI ICDR Regulations has been increased
from Rupees ten crores to Rupees fifty crores. Since the size of this Issue falls below this threshold, the
Draft Letter of Offer has been filed with the Stock Exchange and not with SEBI. However, the Letter of
Offer will be submitted with SEBI for information and dissemination and will be filed with the Stock
Exchange.

Mechanism for Redressal of Investor Grievances

Our Company has adequate arrangements for redressal of investor grievances in compliance with the
SEBI Listing Regulations. We have been registered with the SEBI Complaints Redress System (SCORES)
as required by the SEBI Circular no. CIR/ OIAE/ 2/ 2011 dated June 3, 2011. Consequently, investor
grievances are tracked online by our Company.

Our Company has a Stakeholders Relationship Committee which meets at least once a year and as and
when required. Its terms of reference include considering and resolving grievances of Shareholders in
relation to transfer of shares and effective exercise of voting rights. Our Registrar and Share Transfer
Agent. All investor grievances received by us have been handled by the Registrar and Share Transfer
Agent in consultation with the Company Secretary and Compliance Officer.

Investor complaints received by our Company are typically disposed of within 15 days from the receipt
of the complaint.

Investors may contact the Registrar or our Company Secretary and Compliance Officer for any pre
Issue or post Issue related matter. All grievances relating to the ASBA process may be addressed to the
Registrar, with a copy to the SCSBs (in case of ASBA process), giving full details such as name,
address of the Applicant, contact number(s), e mail address of the sole/ first holder, folio number or
demat account number, number of Equity Shares applied for, amount blocked (in case of ASBA
process), ASBA Account number and the Designated Branch of the SCSBs where the Application
Form or the plain paper application, as the case may be, was submitted by the Investors along with a
photocopy of the acknowledgement slip (in case of ASBA process). For details on the ASBA process,
see "Terms of the Issue" beginning on page 127. The contact details of Registrar to the Issue and our
Company Secretary and Compliance Officer are as follows:

Investor Grievances arising out of this Issue

Investors may contact the Registrar to the Issue at:
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Registrar to the Issue

Skyline Financial Services Private Limited

D-153 A, 1st Floor, Okhla Industrial Area, Delhi-110020.
Tel.: +91 011-26812682- 83, 40450193 to 97

Fax: +91 011-26812682

Web: www.skylinerta.com

Email: ipo@skylinerta.com

SEBI Registration No: INR000003241

Contact Person: Ms. Rati Gupta

Investors may contact the Registrar to the Issue or our Company Secretary and Compliance Officer for
any pre-Issue/post- Issue related matter such as non-receipt of letter of Allotment, credit of Rights
Equity Shares, refund and such other matters. The contact details of the Compliance Officer are as
follows:

Company Secretary and Compliance Officer

Ms. Payal Sachdeva

Plot No.8, Sector-5, Main Mathura Road, Faridabad, Haryana-121006.
Email: cs@ridh.in

Website: www.afenterprisesltd.in
Tel: +91-9311551023

Investors may contact the Company Secretary and Compliance Officer at the above mentioned address
for any pre-Issue/ post-Issue related matters such as non-receipt of Letters of Allotment / share
certificates/ demat credit/ Refund Orders etc.

EXEMPTION FROM COMPLYING WITH ANY PROVISIONS OF SECURITIES LAWS, IF ANY,
GRANTED BY SEBI

Our Company has not submitted any application to SEBI for exemption from complying with any
provisions of Securities.

Status of Complaints

i. Total number of complaints received during Fiscal 2020: Nil

ii. Total number of complaints received during Fiscal 2021: Nil

iii. Total number of complaints received during Fiscal 2022: Nil

iv. Time normally taken for disposal of various types of investor complaints: 15 days
(a) Share transfer process: Within 15 days after receiving full set of documents
(b) Share transmission process: Within 21 days after receiving full set of documents
(c) Other Complaints: Within 15 days from the receipt of the complaint

Status of outstanding investor complaints

As on the date of the LOF, there were Nil outstanding investor complaints.
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Changes in Auditor during the last three years
There has been no change in the Auditors of the Company during the last three years.
Minimum Subscription

The objects of the Issue are meeting the Working Capital Requirements and General Corporate Purpose,
and do not involve financing of capital expenditure for a project. However, our promoter has indicated
that they will not subscribe fully to their portion of right entitlement. Accordingly, in terms of Regulation
86(1) of the SEBI ICDR Regulations, the requirement of minimum subscription is applicable to the Issue.

Further, Our Company has voluntarily entered into an Underwriting agreement dated 25th January, 2023
with M/s. First Overseas Capital Limited, a SEBI registered Category I Merchant Banker to underwrite
the issue only to the extent of entitlement of shareholders other than the promoters and promoter group.

For more details please refer chapter titled “General Information” and “Capital Structure” on page 52 and page 58
Respectively.
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SECTION VIII - ISSUE INFORMATION
TERMS OF THE ISSUE

This section is for the information of the Eligible Equity Shareholders proposing to apply in this Issue. The Eligible
Equity Shareholders should carefully read the provisions contained in this Letter of Offer, the Abridged Letter of
Offer, the Rights Entitlement Letter and the Application Form, before submitting the Application Form. Our
Company is not liable for any amendments or modifications or changes in applicable laws or regulations, which may
occur after the date of this Letter of Offer. The Eligible Equity Shareholders are advised to make their independent
investigation and ensure that the Application Form is accurately filled up in accordance with instructions provided
therein and this Letter of Offer. Unless otherwise permitted under the SEBI ICDR Regulations read with the SEBI
Right Issue Circulars, the Eligible Equity Shareholders proposing to apply in this Issue can apply only through
ASBA or by mechanism as disclosed in this Letter of Offer.

This Issue and the Rights Equity Shares proposed to be issued on a rights basis, are subject to the terms and
conditions contained in the Letter of Offer, the Abridged Letter of Offer, the Rights Entitlement Letter, the
Application Form and the Memorandum of Association and the Articles of Association of our Company, the
provisions of the Companies Act, 2013, FEMA, FEMA Rules, the SEBI ICDR Regulations, the SEBI Listing
Regqulations, and the guidelines, notifications and requlations issued by SEBI, the Government of India and other
statutory and regulatory authorities from time to time, approvals, if any, from RBI or other requlatory authorities,
the terms of the Listing Agreements entered into by our Company with the Stock Exchange and the terms and
conditions as stipulated in the Allotment advice.

DISPATCH AND AVAILABILITY OF ISSUE MATERIALS

In accordance with the SEBI ICDR Regulations, the Abridged Letter of Offer, the Application Form, the
Rights Entitlement Letter and other Issue material will be sent/ dispatched only to the Eligible Equity
Shareholders who have provided Indian address. In case such Eligible Equity Shareholders have
provided their valid e-mail address, the Abridged Letter of Offer, the Application Form, the Rights
Entitlement Letter and other Issue material will be sent only to their valid e-mail address and in case such
Eligible Equity Shareholders have not provided their e-mail address, then the Abridged Letter of Offer,
the Application Form, the Rights Entitlement Letter and other Issue material will be dispatched, on a
reasonable effort basis, to the Indian addresses provided by them.

Further, this Letter of Offer will be sent/ dispatched to the Eligible Equity Shareholders who have
provided Indian address and who have made a request in this regard. In case such Eligible Equity
Shareholders have provided their valid e-mail address, the Letter of Offer will be sent only to their valid
e-mail address and in case such Eligible Equity Shareholders have not provided their e-mail address, then
the Letter of Offer will be dispatched, on a reasonable effort basis, to the Indian addresses provided by
them.

Shareholders can access this Letter of Offer, the Abridged Letter of Offer and the Application Form
(provided that the Eligible Equity Shareholder is eligible to subscribe for the Equity Shares under
applicable laws) on the websites of:

(if) Our Company at www.afenterprisesltd.in;

(iii) The Registrar at www.skylinerta.com;

(iv) The Stock Exchange at www.bseindia.com;
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Eligible Equity Shareholders can also obtain the details of their respective Rights Entitlements from the
website of the Registrar (i.e.,, Skyline Financial Services Private Limited at www.skylinerta.com) by
entering their DP ID and Client ID or Folio Number (for Eligible Equity Shareholders who hold Equity
Shares in physical form as on Record Date) and PAN. The link for the same shall also be available on the
website of our Company (i.e., www.afenterprisesltd.in).

Please note that neither our Company nor the Registrar shall be responsible for non-dispatch of
physical copies of Issue materials, including this Letter of Offer, the Abridged Letter of Offer, the
Rights Entitlement Letter and the Application Form or delay in the receipt of this Letter of Offer, the
Abridged Letter of Offer, the Rights Entitlement Letter or the Application Form attributable to non-
availability of the e-mail addresses of Eligible Equity Shareholders or electronic transmission delays
or failures, or if the Application Forms or the Rights Entitlement Letters are delayed or misplaced in
the transit.

The distribution of this Letter of Offer, Abridged Letter of Offer, the Rights Entitlement Letter and the
issue of Equity Shares on a rights basis to persons in certain jurisdictions outside India is restricted by
legal requirements prevailing in those jurisdictions. No action has been, or will be, taken to permit this
Issue in any jurisdiction where action would be required for that purpose, except that this Letter of Offer
is being filed with the Stock Exchange. Accordingly, the Rights Entitlements and Equity Shares may not
be offered or sold, directly or indirectly, and this Letter of Offer, the Abridged Letter of Offer, the Rights
Entitlement Letter, the Application Form or any Issue related materials or advertisements in connection
with this Issue may not be distributed, in any jurisdiction, except in accordance with and as permitted
under the legal requirements applicable in such jurisdiction. Receipt of this Letter of Offer, the Abridged
Letter of Offer, the Rights Entitlement Letter or the Application Form (including by way of electronic
means) will not constitute an offer, invitation to or solicitation by anyone in any jurisdiction or in any
circumstances in which such an offer, invitation or solicitation is unlawful or not authorised or to any
person to whom it is unlawful to make such an offer, invitation or solicitation. In those circumstances,
this Letter of Offer, the Abridged Letter of Offer, the Rights Entitlement Letter or the Application Form
must be treated as sent for information only and should not be acted upon for making an Application and
should not be copied or re-distributed.

Accordingly, persons receiving a copy of this Letter of Offer, the Abridged Letter of Offer, the Rights
Entitlement Letter or the Application Form should not, in connection with the issue of the Equity Shares
or the Rights Entitlements, distribute or send this Letter of Offer, the Abridged Letter of Offer, the Rights
Entitlement Letter or the Application Form in or into any jurisdiction where to do so, would, or might,
contravene local securities laws or regulations or would subject our Company or its affiliates to any filing
or registration requirement (other than in India). If this Letter of Offer, the Abridged Letter of Offer, the
Rights Entitlement Letter or the Application Form is received by any person in any such jurisdiction, or
by their agent or nominee, they must not seek to make an Application or acquire the Rights Entitlements
referred to in this Letter of Offer, the Abridged Letter of Offer, the Rights Entitlement Letter or the
Application Form. Any person who makes an application to acquire Rights Entitlements and the Equity
Shares offered in the Issue will be deemed to have declared, represented and warranted that such person
is authorized to acquire the Rights Entitlements and the Equity Shares in compliance with all applicable
laws and regulations prevailing in such person’s jurisdiction and India, without requirement for our
Company or our affiliates to make any filing or registration (other than in India).
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PROCESS OF MAKING AN APPLICATION IN THE ISSUE

In accordance with Regulation 76 of the SEBI ICDR Regulations, the SEBI Rights Issue Circulars and
the ASBA Circulars, all Shareholders desiring to make an Application in this Issue are mandatorily
required to use the ASBA process. Shareholders should carefully read the provisions applicable to
such Applications before making their Application through ASBA.

Investors can submit either the Application Form in physical mode to the Designated Branches of the
SCSBs or online/ electronic Application through the website of the SCSBs (if made available by such
SCSB) authorizing the SCSB to block the Application Money in an ASBA Account maintained with the
SCSB. Application through ASBA facility in electronic mode will only be available with such SCSBs who
provide such facility.

Investors applying through the ASBA facility should carefully read the provisions applicable to such
Applications before making their Application through the ASBA process. For details, titled “Procedure
for Application through the ASBA Process” on page 130.

Please note that subject to SCSBs complying with the requirements of SEBI Circular
CIR/CFD/DIL/13/2012 dated September 25, 2012, within the periods stipulated therein, Applications
may be submitted at the Designated Branches of the SCSBs.

Further, in terms of the SEBI Circular CIR/CFD/DIL/1/2013 dated January 2, 2013, it is clarified that for
making Applications by SCSBs on their own account using ASBA facility, each such SCSB should have a
separate account in its own name with any other SEBI registered SCSB(s). Such account shall be used
solely for the purpose of making an Application in this Issue and clear demarcated funds should be
available in such account for such an Application.

Applicants should note that they should very carefully fill-in their depository account details and
PAN in the Application Form or while submitting application through online/electronic Application
through the website of the SCSBs (if made available by such SCSB). Please note that incorrect
depository account details or PAN or Application Forms without depository account details shall be
treated as incomplete and shall be rejected. For details refer “Grounds for Technical Rejection” 131.
Our Company, the Registrar and the SCSBs shall not be liable for any incomplete or incorrect demat
details provided by the Applicants.

Additionally, in terms of Regulation 78 of the SEBI ICDR Regulations, Investors may choose to accept the
offer to participate in this Issue by making plain paper Applications. Please note that Eligible Equity
Shareholders making an application in this Issue by way of plain paper applications shall not be
permitted to renounce any portion of their Rights Entitlements. For details, refer chapter titled
“Application on Plain Paper under ASBA process”.

Options available to the Eligible Equity Shareholders

The Rights Entitlement Letter will clearly indicate the number of Equity Shares that the Eligible Equity
Shareholder is entitled to.

If the Eligible Equity Shareholder applies in this Issue, then such Eligible Equity Shareholder can:
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a) apply for its Equity Shares to the full extent of its Rights Entitlements; or

b) apply for its Equity Shares to the extent of part of its Rights Entitlements (without renouncing the
other part); or

c) apply for Equity Shares to the extent of part of its Rights Entitlements and renounce the other
part of its Rights Entitlements; or

d) apply for its Equity Shares to the full extent of its Rights Entitlements and apply for additional
Equity Shares; or

e) renounce its Rights Entitlements in full.

Making of an Application through the ASBA process

A Shareholders, wishing to participate in this Issue through the ASBA facility, is required to have an
ASBA enabled bank account with an SCSB, prior to making the Application. Shareholders desiring to
make an Application in this Issue through ASBA process, may submit the Application Form in physical
mode to the Designated Branches of the SCSB or online/ electronic Application through the website of
the SCSBs (if made available by such SCSB) for authorizing such SCSB to block Application Money
payable on the Application in their respective ASBA Accounts.

Shareholders should ensure that they have correctly submitted the Application Form and have provided
an authorisation to the SCSB, via the electronic mode, for blocking funds in the ASBA Account equivalent
to the Application Money mentioned in the Application Form, as the case may be, at the time of
submission of the Application.

For the list of banks which have been notified by SEBI to act as SCSBs for the ASBA process, please refer
to https:/ /www.sebi.gov.in/sebiweb /other/OtherAction.do?doRecognisedFpi=yes&intmId=34.

Please note that subject to SCSBs complying with the requirements of the SEBI circular bearing reference
number CIR/CFD/DIL/13/2012 dated September 25, 2012, within the periods stipulated therein,
Applications may be submitted at the Designated Branches of the SCSBs. Further, in terms of the SEBI
circular bearing reference number CIR/CFD/DIL/1/2013 dated January 2, 2013, it is clarified that for
making Applications by SCSBs on their own account using ASBA facility, each such SCSB should have a
separate account in its own name with any other SEBI registered SCSB(s). Such account shall be used
solely for the purpose of making an Application in this Issue and clear demarcated funds should be
available in such account for such an Application.

Our Company, its directors, its employees, affiliates, associates and their respective directors and officers
and the Registrar shall not take any responsibility for acts, mistakes, errors, omissions and commissions
etc., in relation to Applications accepted by SCSBs, Applications uploaded by SCSBs, Applications
accepted but not uploaded by SCSBs or Applications accepted and uploaded without blocking funds in
the ASBA Accounts.

Do’s for Shareholders applying through ASBA:

a) Ensure that the details about your Depository Participant, PAN and beneficiary account are
correct and the beneficiary account is activated as the Equity Shares will be allotted in the
dematerialized form only.

130



Riilh

DENEL 1881

A F ENTERPRISES LIMITED
(CIN- L18100DL1983PLC016354)

Ensure that the Applications are submitted with the Designated Branch of the SCSBs and details
of the correct bank account have been provided in the Application.

Ensure that there are sufficient funds (equal to {number of Equity Shares (including additional
Equity Shares) applied for} X {Application Money of Equity Shares}) available in ASBA Account
mentioned in the Application Form before submitting the Application to the respective
Designated Branch of the SCSB.

Ensure that you have authorised the SCSB for blocking funds equivalent to the total amount
payable on application mentioned in the Application Form, in the ASBA Account, of which
details are provided in the Application Form and have signed the same.

Ensure that you have a bank account with an SCSB providing ASBA facility in your location and
the Application is made through that SCSB providing ASBA facility in such location.

Ensure that you receive an acknowledgement from the Designated Branch of the SCSB for your
submission of the Application Form in physical form or plain paper Application.

Ensure that the name(s) given in the Application Form is exactly the same as the name(s) in
which the beneficiary account is held with the Depository Participant. In case the Application
Form is submitted in joint names, ensure that the beneficiary account is also held in same joint
names and such names are in the same sequence in which they appear in the Application Form
and the Rights Entitlement Letter.

Don’ts for Shareholders applying through ASBA:

a)

b)

)

d)

Do not submit the Application Form after you have submitted a plain paper Application to a
Designated Branch of the SCSB or vice versa.

Do not send your physical Application to the Registrar, the Escrow Collection Bank(s) (assuming
that such Escrow Collection Bank is not an SCSB), a branch of the SCSB which is not a Designated
Branch of the SCSB or our Company; instead submit the same to a Designated Branch of the
SCSB only.

Do not instruct the SCSBs to unblock the funds blocked under the ASBA process upon making
the Application.

Do not submit Application Form using third party ASBA account.

Making of an Application by Eligible Equity Shareholders on Plain Paper under ASBA process

An Eligible Equity Shareholder in India who is eligible to apply under the ASBA process may make an
Application to subscribe to this Issue on plain paper in case of non-receipt of Application Form as
detailed above. In such cases of non-receipt of the Application Form through e-mail or physical delivery
(where applicable) and the Eligible Equity Shareholder not being in a position to obtain it from any other
source may make an Application to subscribe to this Issue on plain paper with the same details as per the
Application Form that is available on the website of the Registrar, Stock Exchange. An Eligible Equity
Shareholder shall submit the plain paper Application to the Designated Branch of the SCSB for
authorising such SCSB to block Application Money in the said bank account maintained with the same
SCSB. Applications on plain paper will not be accepted from any Eligible Equity Shareholder who has not
provided an Indian address or is a U.S. Person or in the United States.
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Please note that the Eligible Equity Shareholders who are making the Application on plain paper shall
not be entitled to renounce their Rights Entitlements and should not utilize the Application Form for any
purpose including renunciation even if it is received subsequently.

The Application on plain paper, duly signed by the Eligible Equity Shareholder including joint holders, in
the same order and as per specimen recorded with his/her bank, must reach the office of the Designated
Branch of the SCSB before the Issue Closing Date and should contain the following particulars:

(a) Name of our Company, being A F Enterprises Limited;

(b) Name and address of the Eligible Equity Shareholder including joint holders (in the same order
and as per specimen recorded with our Company or the Depository);

(c) Folio Number (in case of Eligible Equity Shareholders who hold Equity Shares in physical form
as on Record Date)/DP and Client ID;

(d) Except for Applications on behalf of the Central or State Government, the residents of Sikkim and
the officials appointed by the courts, PAN of the Eligible Equity Shareholder and for each Eligible
Equity Shareholder in case of joint names, irrespective of the total value of the Equity Shares
applied for pursuant to this Issue

(e) Number of Equity Shares held as on Record Date;

(f) Allotment option - only dematerialised form;

(g) Number of Equity Shares entitled to;

(h) Number of Equity Shares applied for within the Rights Entitlements;

(i) Number of additional Equity Shares applied for, if any (applicable only if entire Rights
Entitlements have been applied for);

() Total number of Equity Shares applied for;

(k) Total amount paid at the rate of Rs. 19.00 per Equity Share;

(l) Details of the ASBA Account such as the SCSB account number, name, address and branch of the
relevant SCSB;

(m) In case of non-resident Eligible Equity Shareholders making an application with an Indian
address, details of the NRE/FCNR/NRO account such as the account number, name, address
and branch of the SCSB with which the account is maintained;

(n) Authorisation to the Designated Branch of the SCSB to block an amount equivalent to the
Application Money in the ASBA Account;

(o) Signature of the Eligible Equity Shareholder (in case of joint holders, to appear in the same
sequence and order as they appear in the records of the SCSB); and

(p) All such Eligible Equity Shareholders are deemed to have accepted the following;:

"I/ We will not offer, sell or otherwise transfer any of the Rights Equity Shares which may be acquired by us in any
jurisdiction or under any circumstances in which such offer or sale is not authorized or to any person to whom it is
unlawful to make such offer, sale or invitation except under circumstances that will result in compliance with any
applicable laws or regulations. We satisfy, and each account for which we are acting satisfies, all suitability
standards for Shareholders in investments of the type subscribed for herein imposed by the jurisdiction of our
residence.

I/ We understand and agree that the Rights Entitlement and Rights Equity Shares may not be reoffered, resold,
pledged or otherwise transferred except in an offshore transaction in compliance with Regulation S, or otherwise
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pursuant to an exemption from, or in a transaction not subject to, the registration requirements of the US Securities
Act.

I/ We (i) am/ are, and the person, if any, for whose account I/ we am/ are acquiring such Rights Entitlement and/ or
the Rights Equity Shares is/ are, outside the U.S., (ii) am/ are not a "U.S. Person" as defined in ("Regulations"),
and (iii) is/ are acquiring the Rights Entitlement and/ or the Rights Equity Shares in an offshore transaction
meeting the requirements of Regulations.

I/ We acknowledge that the Company, its affiliates and others will rely upon the truth and accuracy of the foregoing
representations and agreements. "

In cases where Multiple Application Forms are submitted for Applications pertaining to Rights
Entitlements credited to the same demat account or in demat suspense escrow account, as applicable,
including cases where a Shareholders submits Application Forms along with a plain paper Application,
such Applications shall be liable to be rejected.

Shareholders are requested to strictly adhere to these instructions. Failure to do so could result in an
Application being rejected, with our Company, and the Registrar not having any liability to the
Shareholders. The plain paper Application format will be available on the website of the Registrar at
www.skylinerta.com.

Our Company, and the Registrar shall not be responsible if the Applications are not uploaded by the
SCSB or funds are not blocked in the Shareholders” ASBA Accounts on or before the Issue Closing Date.

Making of an Application by Eligible Equity Shareholders holding Equity Shares in physical form

Please note that in accordance with Regulation 77A of the SEBI ICDR Regulations read with the SEBI
Rights Issue Circulars, the credit of Rights Entitlements and Allotment of Equity Shares shall be made in
dematerialised form only. Accordingly, Eligible Equity Shareholders holding Equity Shares in physical
form as on Record Date and desirous of subscribing to Equity Shares in this Issue are advised to furnish
the details of their demat account to the Registrar or our Company at least two Working Days prior to the
Issue Closing Date, to enable the credit of their Rights Entitlements in their respective demat accounts at
least one day before the Issue Closing Date.

Prior to the Issue Opening Date, the Rights Entitlements of those Eligible Equity Shareholders, among
others, who hold Equity Shares in physical form, and whose demat account details are not available with
our Company or the Registrar, shall be credited in a demat suspense escrow account opened by our
Company.

Eligible Equity Shareholders, who hold Equity Shares in physical form as on Record Date and who have
opened their demat accounts after the Record Date, shall adhere to following procedure for participating
in this Issue:

a) The Eligible Equity Shareholders shall send a letter to the Registrar containing the name(s),
address, e-mail address, contact details and the details of their demat account along with copy of
self-attested PAN and self-attested client master sheet of their demat account either by e-mail, post,
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speed post, courier, or hand delivery so as to reach to the Registrar no later than two Working Days
prior to the Issue Closing Date;

b) The Registrar shall, after verifying the details of such demat account, transfer the Rights
Entitlements of such Eligible Equity Shareholders to their demat accounts at least one day before
the Issue Closing Date;

c) The remaining procedure for Application shall be same as set out in "- Making of an Application by
Eligible Equity Shareholders on Plain Paper under ASBA process" mentioned above.

Resident Eligible Equity Shareholders who hold Equity Shares in physical form as on the Record Date
will not be allowed renounce their Rights Entitlements in the Issue. However, such Eligible Equity
Shareholders, where the dematerialized Rights Entitlements are transferred from the suspense escrow
demat account to the respective demat accounts within prescribed timelines, can apply for additional
Equity Shares while submitting the Application through ASBA process.

Application for Additional Equity Shares

Shareholders are eligible to apply for additional Equity Shares over and above their Rights Entitlements,
provided that they are eligible to apply for Equity Shares under applicable law and they have applied for
all the Equity Shares forming part of their Rights Entitlements without renouncing them in whole or in
part. Where the number of additional Equity Shares applied for exceeds the number available for
Allotment, the Allotment would be made as per the Basis of Allotment finalised in consultation with the
Designated Stock Exchange. Applications for additional Equity Shares shall be considered and Allotment
shall be made in accordance with the SEBI ICDR Regulations and in the manner as set out in "- Basis of
Allotment" mentioned below.

Eligible Equity Shareholders who renounce their Rights Entitlements cannot apply for additional
Equity Shares. Non-resident Renouncees who are not Eligible Equity Shareholders cannot apply for
additional Equity Shares.

Additional general instructions for Shareholders in relation to making of an application

i) Please read this Letter of offer carefully to understand the Application process and applicable
settlement process.

ii) Please read the instructions on the Application Form sent to you. Application should be complete
in all respects. The Application Form found incomplete with regard to any of the particulars
required to be given therein, and/or which are not completed in conformity with the terms of
this Letter of offer, the Abridged Letter of Offer, the Rights Entitlement Letter and the
Application Form are liable to be rejected. The Application Form must be filled in English.

iii) In case of non-receipt of Application Form, Application can be made on plain paper mentioning
all necessary details as mentioned under the section "Making of an Application by Eligible Equity
Shareholders on Plain Paper under ASBA process" mentioned above.

iv) Applications should be (i) submitted to the Designated Branch of the SCSB or made
online/electronic through the website of the SCSBs (if made available by such SCSB) for
authorising such SCSB to block Application Money payable on the Application in their respective
ASBA Accounts. Please note that on the Issue Closing Date, (i) Applications through ASBA
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vi)

process will be uploaded until 5.00 p.m. (Indian Standard Time) or such extended time as
permitted by the Stock Exchange.

Applications should not be submitted to the Banker(s) to the Issue or Escrow Collection Bank(s)
(assuming that such Escrow Collection Bank is not an SCSB), our Company or the Registrar.

All Applicants, and in the case of Application in joint names, each of the joint Applicants, should
mention their PAN allotted under the Income-tax Act, irrespective of the amount of the
Application. Except for Applications on behalf of the Central or the State Government, the
residents of Sikkim and the officials appointed by the courts, Applications without PAN will be
considered incomplete and are liable to be rejected. With effect from August 16, 2010, the demat
accounts for Shareholders for which PAN details have not been verified shall be "suspended for
credit" and no Allotment and credit of Equity Shares pursuant to this Issue shall be made into the
accounts of such Shareholders.

vii) Ensure that the demographic details such as address, PAN, DP ID, Client ID, bank account

details and occupation ("Demographic Details") are updated, true and correct, in all respects.
Shareholders applying under this Issue should note that on the basis of name of the Shareholders,
DP ID and Client ID provided by them in the Application Form or the plain paper Applications,
as the case may be, the Registrar will obtain Demographic Details from the Depository.
Therefore, Shareholders applying under this Issue should carefully fill in their Depository
Account details in the Application. These Demographic Details would be used for all
correspondence with such Shareholders including mailing of the letters intimating unblocking of
bank account of the respective Shareholders and/or refund. The Demographic Details given by
the Shareholders in the Application Form would not be used for any other purposes by the
Registrar. Hence, Shareholders are advised to update their Demographic Details as provided to
their Depository Participants. The Allotment Advice and the e-mail intimating unblocking of
ASBA Account or refund (if any) would be e-mailed to the address of the Shareholders as per
the e-mail address provided to our Company or the Registrar or Demographic Details received
from the Depositories. The Registrar will give instructions to the SCSBs for unblocking funds
in the ASBA Account to the extent Equity Shares are not allotted to such Shareholders. Please
note that any such delay shall be at the sole risk of the Shareholders and none of our
Company, the SCSBs, Registrar shall be liable to compensate the Shareholders for any losses
caused due to any such delay or be liable to pay any interest for such delay. In case no
corresponding record is available with the Depositories that match three parameters, (a) names
of the Shareholders (including the order of names of joint holders), (b) DP ID, and (c) Client
ID, then such Application Forms are liable to be rejected.

viii) By signing the Application Forms, Shareholders would be deemed to have authorised the

ix)

Depositories to provide, upon request, to the Registrar, the required Demographic Details as
available on its records.

For physical Applications through ASBA at Designated Branches of SCSB, signatures should be
either in English or Hindi or in any other language specified in the Eighth Schedule to the
Constitution of India. Signatures other than in any such language or thumb impression must be
attested by a Notary Public or a Special Executive Magistrate under his/her official seal. The
Shareholders must sign the Application as per the specimen signature recorded with the SCSB.
Shareholders should provide correct DP ID and Client ID/ Folio number (for Eligible Equity
Shareholders who hold Equity Shares in physical form as on Record Date) while submitting the
Application. Such DP ID and Client ID/ Folio number should match the demat account details in
the records available with Company and/or Registrar, failing which such Application is liable to
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be rejected. Shareholders will be solely responsible for any error or inaccurate detail provided in
the Application. Our Company, SCSBs or the Registrar will not be liable for any such rejections.

xi) In case of joint holders and physical Applications through ASBA process, all joint holders must
sign the relevant part of the Application Form in the same order and as per the specimen
signature(s) recorded with the SCSB. In case of joint Applicants, reference, if any, will be made in
the first Applicant’s name and all communication will be addressed to the first Applicant.

xii) All communication in connection with Application for the Equity Shares, including any change in
contact details of the Eligible Equity Shareholders should be addressed to the Registrar prior to
the date of Allotment in this Issue quoting the name of the first/sole Applicant, Folio number (for
Eligible Equity Shareholders who hold Equity Shares in physical form as on Record Date)/DP ID
and Client ID and Application Form number, as applicable. In case of any change in contact
details of the Eligible Equity Shareholders, the Eligible Equity Shareholders should also send the
intimation for such change to the respective depository participant, or to our Company or the
Registrar in case of Eligible Equity Shareholders holding Equity Shares in physical form.

xiii) Shareholders are required to ensure that the number of Equity Shares applied for by them do not
exceed the prescribed limits under the applicable law.

xiv) Do not apply if you are ineligible to participate in this Issue under the securities laws applicable
to your jurisdiction.

xv) Do not submit the GIR number instead of the PAN as the application is liable to be rejected on
this ground.

xvi) Avoid applying on the Issue Closing Date due to risk of delay/ restrictions in making any

physical Application.
Xxvii) Do not pay the Application Money in cash, by money order, pay order or postal order.
xviii) Do not submit multiple Applications.

xix) No investment under the FDI route (i.e any investment which would result in the Shareholders
holding 10% or more of the fully diluted paid-up equity share capital of the Company or any FDI
investment for which an approval from the government was taken in the past) will be allowed in
the Issue unless such application is accompanied with necessary approval or covered under a
pre-existing approval from the government. It will be the sole responsibility of the Shareholders
to ensure that the necessary approval or the pre-existing approval from the government is valid
in order to make any investment in the Issue. Our Company will not be responsible for any
allotments made by relying on such approvals.

xX) An Applicant being an OCB is required not to be under the adverse notice of RBI and in order to
apply for this issue as a incorporated non-resident must do so in accordance with the FDI
Circular 2020 and Foreign Exchange Management (Non-Debt Instrument) Rules, 2019.

Grounds for Technical Rejection
Applications made in this Issue are liable to be rejected on the following grounds:

i) DP ID and Client ID mentioned in Application does not match with the DP ID and Client ID
records available with the Registrar.

ii) Details of PAN mentioned in the Application does not match with the PAN records available
with the Registrar.
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iii) Sending an Application to our Company, Registrar, Escrow Collection Bank(s) (assuming that
such Escrow Collection Bank is not a SCSB), to a branch of a SCSB which is not a Designated
Branch of the SCSB.

iv) Insufficient funds are available in the ASBA Account with the SCSB for blocking the Application
Money.

v) Funds in the ASBA Account whose details are mentioned in the Application Form having been
frozen pursuant to regulatory orders.

vi) Account holder not signing the Application or declaration mentioned therein.

vii) Submission of more than one Application Form for Rights Entitlements available in a particular
demat account.

viii) Multiple Application Forms, including cases where an Shareholders submits Application Forms
along with a plain paper Application.

ix) Submitting the GIR number instead of the PAN (except for Applications on behalf of the Central
or State Government, the residents of Sikkim and the officials appointed by the courts).

X) Applications by persons not competent to contract under the Indian Contract Act, 1872, except
Applications by minors having valid demat accounts as per the Demographic Details provided
by the Depositories.

xi) Applications by SCSB on own account, other than through an ASBA Account in its own name
with any other SCSB.

xii) Application Forms which are not submitted by the Shareholders within the time periods
prescribed in the Application Form and this Letter of offer.

xiii) Physical Application Forms not duly signed by the sole or joint Shareholders, as applicable.

Xiv) Application Forms accompanied by stock invest, outstation cheques, post-dated cheques, money
order, postal order or outstation demand s.

xv) If an Shareholders is (a) debarred by SEBI; or (b) if SEBI has revoked the order or has provided
any interim relief then failure to attach a copy of such SEBI order allowing the Shareholders to
subscribe to their Rights Entitlements.

xvi) Applications which: (i) appears to our Company or its agents to have been executed in,
electronically transmitted from or dispatched from the United States (other than from persons in
the United States who are U.S. QIBs and QPs) or other jurisdictions where the offer and sale of
the Equity Shares is not permitted under laws of such jurisdictions; (ii) does not include the
relevant certifications set out in the Application Form, including to the effect that the person
submitting and/or renouncing the Application Form is (a) both a U.S. QIB and a QP, if in the
United States or a U.S. Person or (b) outside the United States and is a non-U.S. Person, and in
each case such person is eligible to subscribe for the Equity Shares under applicable securities
laws and is complying with laws of jurisdictions applicable to such person in connection with
this Issue; and our Company shall not be bound to issue or allot any Equity Shares in respect of
any such Application Form.

Xxvii) Applications which have evidence of being executed or made in contravention of
applicable securities laws.
Xviii) Application from Shareholders that are residing in U.S. address as per the depository

records (other than from persons in the United States who are U.S. QIBs and QPs).

Applications by non-resident Shareholders.

a. Payment from third party bank accounts.
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Multiple Applications

In case where multiple Applications are made using same demat account, such Applications shall be
liable to be rejected. A separate Application can be made in respect of Rights Entitlements in each demat
account of the Shareholders and such Applications shall not be treated as multiple applications. Similarly,
a separate Application can be made against Equity Shares held in dematerialized form and Equity Shares
held in physical form, and such Applications shall not be treated as multiple applications. Further
supplementary Applications in relation to further Equity Shares with/without using additional Rights
Entitlement will not be treated as multiple application. A separate Application can be made in respect of
each scheme of a mutual fund registered with SEBI and such Applications shall not be treated as multiple
applications. For details, see "- Procedure for Applications by Mutual Funds" mentioned below.

In cases where Multiple Application Forms are submitted, including cases where (a) a Shareholders
submits Application Forms along with a plain paper Application or (b) multiple plain paper Applications
(c) or multiple applications through ASBA, such Applications shall be treated as multiple applications
and are liable to be rejected.

Procedure for Applications by certain categories of Shareholders
Procedure for Applications by FPIs

In terms of applicable FEMA Rules and the SEBI FPI Regulations, investments by FPIs in the Equity
Shares is subject to certain limits, i.e., the individual holding of an FPI (including its Shareholders group
(which means multiple entities registered as foreign portfolio Shareholders and directly and indirectly
having common ownership of more than 50% of common control)) shall be below 10% of our post-Issue
Equity Share capital. In case the total holding of an FPI or Shareholders group increases beyond 10% of
the total paid-up Equity Share capital of our Company, on a fully diluted basis or 10% or more of the
paid-up value of any series of debentures or preference shares or share warrants that may be issued by
our Company, the total investment made by the FPI or Shareholders group will be re-classified as FDI
subject to the conditions as specified by SEBI and RBI in this regard and our Company and the
Shareholders will also be required to comply with applicable reporting requirements.

FPIs are permitted to participate in this Issue subject to compliance with conditions and restrictions
which may be specified by the Government from time to time. FPIs who wish to participate in the Issue
are advised to use the Application Form for non-residents. Subject to compliance with all applicable
Indian laws, rules, regulations, guidelines and approvals in terms of Regulation 21 of the SEBI FPI
Regulations, an FPI may issue, subscribe to or otherwise deal in offshore derivative instruments (as
defined under the SEBI FPI Regulations as any instrument, by whatever name called, which is issued
overseas by an FPI against securities held by it that are listed or proposed to be listed on any recognised
stock exchange in India, as its underlying) directly or indirectly, only in the event (i) such offshore
derivative instruments are issued only to persons registered as Category I FPI under the SEBI FPI
Regulations; (ii) such offshore derivative instruments are issued only to persons who are eligible for
registration as Category I FPIs (where an entity has an investment manager who is from the Financial
Action Task Force member country, the investment manager shall not be required to be registered as a
Category I FPI); (iii) such offshore derivative instruments are issued after compliance with ‘know your
client’ norms; and (iii) compliance with other conditions as may be prescribed by SEBI.
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An FPI issuing offshore derivative instruments is also required to ensure that any transfer of offshore
derivative instruments issued by or on its behalf, is carried out subject to inter alia the following
conditions:

1. Such offshore derivative instruments are transferred only to persons in accordance with the SEBI
FPI Regulations; and

2. prior consent of the FPI is obtained for such transfer, except when the persons to whom the
offshore derivative instruments are to be transferred to are pre - approved by the FPL

No investment under the FDI route will be allowed in the Issue unless such application is accompanied
with necessary approval or covered under a pre-existing approval.

Procedure for Applications by AIFs, FVCIs, VCFs and FDI route

The SEBI VCF Regulations and the SEBI FVCI Regulations prescribe, among other things, the investment
restrictions on VCFs and FVClIs registered with SEBI. Further, the SEBI AIF Regulations prescribe, among
other things, the investment restrictions on AIFs.

As per the SEBI VCF Regulations and SEBI FVCI Regulations, VCFs and FVClIs are not permitted to
invest in listed companies pursuant to rights issues. Accordingly, applications by VCFs or FVCls will not
be accepted in this Issue. Further, venture capital funds registered as Category I AlFs, as defined in the
SEBI AIF Regulations, are not permitted to invest in listed companies pursuant to rights issues.
Accordingly, applications by venture capital funds registered as category I AlFs, as defined in the SEBI
AIF Regulations, will not be accepted in this Issue. Other categories of AlFs are permitted to apply in this
Issue subject to compliance with the SEBI AIF Regulations. Such AlFs having bank accounts with SCSBs
that are providing ASBA in cities / centres where such AlFs are located are mandatorily required to make
use of the ASBA facility. Otherwise, applications of such AlFs are liable for rejection.

No investment under the FDI route (i.e any investment which would result in the Shareholders holding
10% or more of the fully diluted paid-up equity share capital of the Company or any FDI investment for
which an approval from the government was taken in the past) will be allowed in the Issue unless such
application is accompanied with necessary approval or covered under a pre-existing approval from the
government. It will be the sole responsibility of the Shareholders to ensure that the necessary approval or
the pre-existing approval from the government is valid in order to make any investment in the Issue. Our
Company will not be responsible for any allotments made by relying on such approvals.

Procedure for Applications by NRIs

Investments by NRIs are governed by the FEMA Rules. Applications will not be accepted from NRIs that
are ineligible to participate in this Issue under applicable securities laws.

As per the FEMA Rules, an NRI or Overseas Citizen of India ("OCI") may purchase or sell capital
instruments of a listed Indian company on repatriation basis, on a recognised stock exchange in India,
subject to the conditions, inter alia, that the total holding by any individual NRI or OCI will not exceed 5%
of the total paid- up equity capital on a fully diluted basis or should not exceed 5% of the paid-up value
of each series of debentures or preference shares or share warrants issued by an Indian company and the
total holdings of all NRIs and OClIs put together will not exceed 10% of the total paid-up equity capital on
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a fully diluted basis or shall not exceed 10% of the paid-up value of each series of debentures or
preference shares or share warrants. The aggregate ceiling of 10% may be raised to 24%, if a special
resolution to that effect is passed by the general body of the Indian company.

Further, in accordance with press note 3 of 2020, the FDI Policy has been recently amended to state that
all investments by entities incorporate in a country which shares land border with India or where
beneficial owner of an investment into India is situated in or is a citizen of any such country ("Restricted
Shareholders"), will require prior approval of the Government of India. It is not clear from the press note
whether or not an issue of the Rights Equity Shares to Restricted Shareholders will also require prior
approval of the Government of India and each Shareholders should seek independent legal advice about
its ability to participate in the Issue. In the event such prior approval has been obtained, the Shareholders
shall intimate our Company and the Registrar about such approval within the Issue Period.

Procedure for Applications by Mutual Funds

A separate application can be made in respect of each scheme of an Indian mutual fund registered with
SEBI and such applications shall not be treated as multiple applications. The applications made by asset
management companies or custodians of a mutual fund should clearly indicate the name of the
concerned scheme for which the application is being made.

Procedure for Applications by Systemically Important Non-Banking Financial Companies ('NBFC-SI")

In case of an application made by NBFC-SI registered with RBI, (a) the certificate of registration issued by
RBI under Section 45IA of RBI Act, 1934 and (b) net worth certificate from its statutory auditors or any
independent chartered accountant based on the last audited financial statements is required to be
attached to the application.

Last date for Application

The last date for submission of the duly filled in the Application Form or a plain paper Application is 20t
April, 2023, i.e., Issue Closing Date. Our Board or any committee thereof may extend the said date for
such period as it may determine from time to time, subject to the Issue Period not exceeding 30 days from
the Issue Opening Date (inclusive of the Issue Opening Date).

If the Application Form is not submitted with an SCSB, uploaded with the Stock Exchange and the
Application Money is not blocked with the SCSB on or before the Issue Closing Date or such date as may
be extended by our Board or any committee thereof, the invitation to offer contained in this Letter of offer
shall be deemed to have been declined and our Board or any committee thereof shall be at liberty to
dispose of the Equity Shares hereby offered, as set out in "- Basis of Allotment" mentioned below.

Please note that on the Issue Closing Date, (Applications through ASBA process will be uploaded until
5.00 p.m. (Indian Standard Time) or such extended time as permitted by the Stock Exchange.

Please ensure that the Application Form and necessary details are filled in. In place of Application
number, Shareholders can mention the reference number of the e-mail received from Registrar informing
about their Rights Entitlement or last eight digits of the demat account. Alternatively, SCSBs may
mention their internal reference number in place of application number.
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Withdrawal of Application

An Investor who has applied in this Issue may withdraw their Application at any time during Issue
Period by approaching the SCSB where application is submitted. However, no Investor, may withdraw
their Application post the Issue Closing Date.

Disposal of Application and Application Money

No acknowledgment will be issued for the Application Money received by our Company. However, the
Designated Branches of the SCSBs receiving the Application Form will acknowledge its receipt by
stamping and returning the acknowledgment slip at the bottom of each Application Form to the Eligible
Equity Shareholders upon submission of the Application.

Our Board reserves its full, unqualified and absolute right to accept or reject any Application, in whole or
in part, and in either case without assigning any reason thereto.

In case an Application is rejected in full, the whole of the Application Money will be unblocked in the
respective ASBA Accounts, in case of Applications through ASBA. Wherever an Application is rejected in
part, the balance of Application Money, if any, after adjusting any money due on Equity Shares Allotted,
will be refunded / unblocked in the respective bank accounts from which Application Money was
received / ASBA Accounts of the Shareholders within a period of 4 days from the Issue Closing Date. In
case of failure to do so, our Company shall pay interest at such rate and within such time as specified
under applicable law.

For further instructions, please read the Application Form carefully.

CREDIT OF RIGHTS ENTITLEMENTS IN DEMAT ACCOUNTS OF ELIGIBLE EQUITY
SHAREHOLDERS

Rights Entitlements

As your name appears as a beneficial owner in respect of the issued and paid-up Equity Shares held in
dematerialised form or appears in the register of members of our Company as an Eligible Equity
Shareholder in respect of our Equity Shares held in physical form, as on the Record Date, you may be
entitled to subscribe to the number of Equity Shares as set out in the Rights Entitlement Letter.

Eligible Equity Shareholders can also obtain the details of their respective Rights Entitlements from the
website of the Registrar (i.e, www.skylinerta.com.) by entering their DP ID and Client ID or Folio
Number (for Eligible Equity Shareholders who hold Equity Shares in physical form as on Record Date)
and PAN. The link for the same shall also be available on the website of our Company (i.e.,
www.afenterprisesltd.in).

In this regard, our Company has made necessary arrangements with NSDL and CDSL for crediting of the
Rights Entitlements to the demat accounts of the Eligible Equity Shareholders in a dematerialized form. A
separate ISIN for the Rights Entitlements has also been generated which is INE663P20015. The said ISIN
shall remain frozen (for debit) until the Issue Opening Date. The said ISIN shall be suspended for transfer
by the Depositories post the Issue Closing Date.
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Additionally, our Company will submit the details of the total Rights Entitlements credited to the demat
accounts of the Eligible Equity Shareholders and the demat suspense escrow account to the Stock
Exchange after completing the corporate action. The details of the Rights Entitlements with respect to
each Eligible Equity Shareholders can be accessed by such respective Eligible Equity Shareholders on the
website of the Registrar after keying in their respective details along with other security control measures
implemented thereat.

Rights Entitlements shall be credited to the respective demat accounts of Eligible Equity Shareholders
before the Issue Opening Date only in dematerialised form. Further, if no Application is made by the
Eligible Equity Shareholders of Rights Entitlements on or before Issue Closing Date, such Rights
Entitlements shall get lapsed and shall be extinguished after the Issue Closing Date. No Equity Shares for
such lapsed Rights Entitlements will be credited, even if such Rights Entitlements were purchased from
market and purchaser will lose the premium paid to acquire the Rights Entitlements. Persons who are
credited the Rights Entitlements are required to make an Application to apply for Equity Shares offered
under Rights Issue for subscribing to the Equity Shares offered under Issue.

If Eligible Equity Shareholders holding Equity Shares in physical form as on Record Date, have not
provided the details of their demat accounts to our Company or to the Registrar, they are required to
provide their demat account details to our Company or the Registrar not later than two Working Days
prior to the Issue Closing Date, to enable the credit of the Rights Entitlements by way of transfer from the
demat suspense escrow account to their respective demat accounts, at least one day before the Issue
Closing Date. Such Eligible Equity Shareholders holding shares in physical form can update the details of
their respective demat accounts on the website of the Registrar (i.e www.skylinerta.com). Such Eligible
Equity Shareholders can make an Application only after the Rights Entitlements is credited to their
respective demat accounts.

In accordance with Regulation 77A of the SEBI ICDR Regulations read with the SEBI Rights Issue
Circulars, the credit of Rights Entitlements and Allotment of Equity Shares shall be made in
dematerialized form only. Prior to the Issue Opening Date, our Company shall credit the Rights
Entitlements to (i) the demat accounts of the Eligible Equity Shareholders holding the Equity Shares in
dematerialised form; and (ii) a demat suspense escrow account (namely, Escrow Account for Right
Entitlement-A.F. Enterprises Limited") opened by our Company, for the Eligible Equity Shareholders
which would comprise Rights Entitlements relating to (a) Equity Shares held in the account of the IEPF
authority; or (b) the demat accounts of the Eligible Equity Shareholder which are frozen or suspended for
debit or credit or the Equity Shares which are lying in the unclaimed suspense account (including those
pursuant to Regulation 39 of the SEBI Listing Regulations) or details of which are unavailable with our
Company or with the Registrar on the Record Date; or (c) Equity Shares held by Eligible Equity
Shareholders holding Equity Shares in physical form as on Record Date where details of demat accounts
are not provided by Eligible Equity Shareholders to our Company or Registrar; or (d) credit of the Rights
Entitlements returned/reversed/failed; or (e) the ownership of the Equity Shares currently under
dispute, including any court proceedings, if any; or (f) non-institutional equity shareholders in the United
States.

Eligible Equity Shareholders are requested to provide relevant details (such as copies of self-attested PAN
and client master sheet of demat account etc., details/ records confirming the legal and beneficial
ownership of their respective Equity Shares) to our Company or the Registrar not later than two Working
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Days prior to the Issue Closing Date, i.e.,, by 18t April, 2023 to enable the credit of their Rights
Entitlements by way of transfer from the demat suspense escrow account to their demat account at least
one day before the Issue Closing Date, to enable such Eligible Equity Shareholders to make an application
in this Issue, and this communication shall serve as an intimation to such Eligible Equity Shareholders in
this regard. Such Eligible Equity Shareholders are also requested to ensure that their demat account,
details of which have been provided to our Company or the Registrar account is active to facilitate the
aforementioned transfer.

RENUNCIATION AND TRADING OF RIGHTS ENTITLEMENT
Renouncees

All rights and obligations of the Eligible Equity Shareholders in relation to Applications and refunds
pertaining to this Issue shall apply to the Renouncee(s) as well.

Renunciation of Rights Entitlements

This Issue includes a right exercisable by Eligible Equity Shareholders to renounce the Rights
Entitlements credited to their respective demat account either in full or in part.

The renunciation from non-resident Eligible Equity Shareholder(s) to resident Indian(s) and vice versa
shall be subject to provisions of FEMA Rules and other circular, directions, or guidelines issued by RBI or
the Ministry of Finance from time to time. However, the facility of renunciation shall not be available to
or operate in favor of an Eligible Equity Shareholders being an erstwhile OCB unless the same is in
compliance with the FEMA Rules and other circular, directions, or guidelines issued by RBI or the
Ministry of Finance from time to time.

The renunciation of Rights Entitlements credited in your demat account can be made either by sale of
such Rights Entitlements, using the secondary market platform of the Stock Exchange or through an off-
market transfer.

Procedure for Renunciation of Rights Entitlements

The Eligible Equity Shareholders may renounce the Rights Entitlements, credited to their respective
demat accounts, either in full or in part (a) by using the secondary market platform of the Stock Exchange
(the "On Market Renunciation"); or (b) through an off-market transfer (the "Off Market Renunciation"),
during the Renunciation Period. The Shareholders should have the demat Rights Entitlements
credited/lying in his/her own demat account prior to the renunciation. The trades through On Market
Renunciation and Off Market Renunciation will be settled by transferring the Rights Entitlements
through the depository mechanism.

Shareholders may be subject to adverse foreign, state or local tax or legal consequences as a result of
trading in the Rights Entitlements. Shareholders who intend to trade in the Rights Entitlements should
consult their tax advisor or stock-broker regarding any cost, applicable taxes, charges and expenses
(including brokerage) that may be levied for trading in Rights Entitlements.
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Please note that the Rights Entitlements which are neither renounced nor subscribed by the Shareholders
on or before the Issue Closing Date shall lapse and shall be extinguished after the Issue Closing Date.

Our Company accept no responsibility to bear or pay any cost, applicable taxes, charges and expenses
(including brokerage), and such costs will be incurred solely by the Shareholders.

On Market Renunciation

The Eligible Equity Shareholders may renounce the Rights Entitlements, credited to their respective
demat accounts by trading/selling them on the secondary market platform of the Stock Exchange
through a registered stock-broker in the same manner as the existing Equity Shares of our Company.

In this regard, in terms of provisions of the SEBI ICDR Regulations and the SEBI Rights Issue Circulars,
the Rights Entitlements credited to the respective demat accounts of the Eligible Equity Shareholders
shall be admitted for trading on the Stock Exchange under ISIN INE663P20015 subject to requisite
approvals. Prior to the Issue Opening Date, our Company will obtain the approval from the Stock
Exchange for trading of Rights Entitlements. No assurance can be given regarding the active or sustained
On Market Renunciation or the price at which the Rights Entitlements will trade. The details for trading
in Rights Entitlements will be as specified by the Stock Exchange from time to time.

The Rights Entitlements are tradable in dematerialized form only. The market lot for trading of Rights
Entitlements is one Rights Entitlements.

The On Market Renunciation shall take place only during the Renunciation Period for On Market
Renunciation, i.e., from 5t April, 2023 to 13t April, 2023 (both days inclusive).

The Shareholders holding the Rights Entitlements who desire to sell their Rights Entitlements will have to
do so through their registered stock-brokers by quoting the ISIN INE663P20015 and indicating the details
of the Rights Entitlements they intend to trade.

The Shareholders can place order for sale of Rights Entitlements only to the extent of Rights Entitlements
available in their demat account.

The On Market Renunciation shall take place electronically on secondary market platform of BSE under
automatic order matching mechanism and on “T+2 rolling settlement basis’, where “T” refers to the date of
trading. The transactions will be settled on trade-for-trade basis. Upon execution of the order, the stock-
broker will issue a contract note in accordance with the requirements of the Stock Exchange and the SEBL

Off Market Renunciation
The Eligible Equity Shareholders may renounce the Rights Entitlements, credited to their respective
demat accounts by way of an off-market transfer through a depository participant. The Rights

Entitlements can be transferred in dematerialised form only.

Eligible Equity Shareholders are requested to ensure that renunciation through off-market transfer is
completed in such a manner that the Rights Entitlements are credited to the demat accounts of the
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Renouncees on or prior to the Issue Closing Date to enable Renouncees to subscribe to the Equity Shares
in the Issue.

The Shareholders holding the Rights Entitlements who desire to transfer their Rights Entitlements will
have to do so through their depository participant by issuing a delivery instruction slip quoting the ISIN
INE663P20015, the details of the buyer and the details of the Rights Entitlements they intend to transfer.
The buyer of the Rights Entitlements (unless already having given a standing receipt instruction) has to
issue a receipt instruction slip to their depository participant. The Shareholders can transfer Rights
Entitlements only to the extent of Rights Entitlements available in their demat account.

The instructions for transfer of Rights Entitlements can be issued during the working hours of the
depository participants.

The detailed rules for transfer of Rights Entitlements through off-market transfer shall be as specified by
the NSDL and CDSL from time to time.

MODE OF PAYMENT

All payments against the Application Forms shall be made only through ASBA facility. The Registrar will
not accept any payments against the Application Forms, if such payments are not made through ASBA
facility.

In case of Application through the ASBA facility, the Shareholders agrees to block the entire amount
payable on Application with the submission of the Application Form, by authorizing the SCSB to block
an amount, equivalent to the amount payable on Application, in the Shareholder’s ASBA Account. The
SCSB may reject the application at the time of acceptance of Application Form if the ASBA Account,
details of which have been provided by the Shareholders in the Application Form does not have sufficient
funds equivalent to the amount payable on Application mentioned in the Application Form. Subsequent
to the acceptance of the Application by the SCSB, our Company would have a right to reject the
Application on technical grounds as set forth in this Letter of offer.

After verifying that sufficient funds are available in the ASBA Account details of which are provided in
the Application Form, the SCSB shall block an amount equivalent to the Application Money mentioned in
the Application Form until the Transfer Date. On the Transfer Date, upon receipt of intimation from the
Registrar, and pursuant to the finalization of the Basis of Allotment as approved by the Designated Stock
Exchange, the SCSBs shall transfer such amount as per the Registrar’s instruction from the ASBA Account
into the Allotment Account(s) which shall be a separate bank account maintained by our Company, other
than the bank account referred to in sub-section (3) of Section 40 of the Companies Act, 2013. The balance
amount remaining after the finalisation of the Basis of Allotment on the Transfer Date shall be unblocked
by the SCSBs on the basis of the instructions issued in this regard by the Registrar to the respective SCSB.

In terms of RBI Circular DBOD No. FSC BC 42/24.47.00/2003- 04 dated November 5, 2003, the stock
invest scheme has been withdrawn. Hence, payment through stock invest would not be accepted in this
Issue.
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Mode of payment for Resident Shareholders

All payments on the Application Forms shall be made only through ASBA facility. Applicants are
requested to strictly adhere to these instructions.

Mode of payment for Non-Resident Shareholders

As regards the Application by non-resident Shareholders, payment must be made only through ASBA
facility and using permissible accounts in accordance with FEMA, FEMA Rules and requirements
prescribed by RBI and subject to the following;:

1. In case where repatriation benefit is available, interest, dividend, sales proceeds derived from the
investment in Equity Shares can be remitted outside India, subject to tax, as applicable according
to the Income-tax Act. However, please note that conditions applicable at the time of original
investment in our Company by the Eligible Equity Shareholder including repatriation shall not
change and remain the same for subscription in the Issue or subscription pursuant to
renunciation in the Issue.

2. Subject to the above, in case Equity Shares are Allotted on a non-repatriation basis, the dividend
and sale proceeds of the Equity Shares cannot be remitted outside India.

3. In case of an Application Form received from non-residents, Allotment, refunds and other
distribution, if any, will be made in accordance with the guidelines and rules prescribed by RBI
as applicable at the time of making such Allotment, remittance and subject to necessary
approvals.

4. Application Forms received from non-residents/ NRls, or persons of Indian origin residing
abroad for Allotment of Equity Shares shall, amongst other things, be subject to conditions, as
may be imposed from time to time by RBI under FEMA, in respect of matters including Refund
of Application Money and Allotment.

5. In the case of NRIs who remit their Application Money from funds held in FCNR/NRE
Accounts, refunds and other disbursements, if any shall be credited to such account.

6. Non-resident Renouncees who are not Eligible Equity Shareholders must submit regulatory
approval for applying for additional Equity Shares.

BASIS FOR THIS ISSUE AND TERMS OF THIS ISSUE

The Equity Shares are being offered for subscription to the Eligible Equity Shareholders whose names
appear as beneficial owners as per the list to be furnished by the Depositories in respect of our Equity
Shares held in dematerialised form and on the register of members of our Company in respect of our
Equity Shares held in physical form at the close of business hours on the Record Date. For principal terms
of Issue such as face value, Issue Price, Rights Entitlement ratio, see "The Issue" beginning on mentioned
above.

Fractional Entitlements
The Rights Shares are being offered on a rights basis to existing Eligible Shareholders in the ratio of 8

(Eight) Rights Shares for every 5 (Five) Equity Shares held as on the Record Date. As per SEBI Rights
Issue Circulars, the fractional entitlements are to be ignored. Accordingly, if the shareholding of any of
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the Eligible Shareholders is less than 5 (Five) Equity Shares or is not in the multiple of 5 (Five) Equity
Shares, the fractional entitlements of such Eligible Shareholders shall be ignored by rounding down of
their Rights Entitlements. However, the Eligible Shareholders whose fractional entitlements are being
ignored, will be given preferential consideration for the Allotment of one additional Rights Security if
they apply for additional Rights Shares over and above their Rights Entitlements, if any, subject to
availability of Rights Shares in this Issue post allocation towards Rights Entitlements applied for.

For example, if an Eligible Equity Shareholder holds 1 (One) Equity Share, such Equity Shareholder will
be entitled to 1 (one) Rights Share(s) and will also be given a preferential consideration for the Allotment
of one additional Rights Share if such Eligible Equity Shareholder has applied for additional Rights
Shares, over and above his/ her Rights Entitlements, subject to availability of Rights Shares in this Issue
post allocation towards Rights Entitlements applied for.

Such Eligible Shareholders are entitled to apply for additional Rights Shares and will be given preference
in the Allotment of one Rights Shares, if such Eligible Shareholders apply for additional Rights Shares,
subject to availability of Rights Shares in this Issue post allocation towards Rights Entitlements applied
for. However, they cannot renounce the same in favour of third parties.

Ranking

The Equity Shares to be issued and Allotted pursuant to this Issue shall be subject to the provisions of this
Letter of offer, the Abridged Letter of Offer, the Rights Entitlement Letter, the Application Form, and the
Memorandum of Association and the Articles of Association, the provisions of the Companies Act, 2013,
FEMA, the SEBI ICDR Regulations, the SEBI Listing Regulations, and the guidelines, notifications and
regulations issued by SEBI, the Government of India and other statutory and regulatory authorities from
time to time, the terms of the Listing Agreements entered into by our Company with the Stock Exchange
and the terms and conditions as stipulated in the Allotment advice. The Equity Shares to be issued and
Allotted under this Issue shall rank pari passu with the existing Equity Shares, in all respects including
dividends.

Listing and trading of the Equity Shares to be issued pursuant to this Issue

Subject to receipt of the listing and trading approvals, the Equity Shares proposed to be issued on a rights
basis shall be listed and admitted for trading on the Stock Exchange. Unless otherwise permitted by the
SEBI ICDR Regulations, the Equity Shares Allotted pursuant to this Issue will be listed as soon as
practicable and all steps for completion of necessary formalities for listing and commencement of trading
in the Equity Shares will be taken within such period prescribed under the SEBI ICDR Regulations. Our
Company has received in-principle approval from the BSE through letter bearing reference number
LOO/RIGHT/VK/FIP/3197/2022-23 dated 8t March, 2023. Our Company will apply to the Stock
Exchange for final approvals for the listing and trading of the Equity Shares subsequent to their
Allotment. No assurance can be given regarding the active or sustained trading in the Equity Shares or
the price at which the Equity Shares offered under this Issue will trade after the listing thereof.

The existing Equity Shares are listed and traded on BSE (Scrip Code: 538351) under the ISIN:
INE663P01015. The Equity Shares shall be credited to a temporary ISIN which will be frozen until the
receipt of the final listing/ trading approvals from the Stock Exchange. Upon receipt of such listing and
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trading approvals, the Equity Shares shall be debited from such temporary ISIN and credited to the new
ISIN for the Equity Shares and thereafter be available for trading and the temporary ISIN shall be
permanently deactivated in the depository system of CDSL and NSDL.

The listing and trading of the Equity Shares issued pursuant to this Issue shall be based on the current
regulatory framework then applicable. Accordingly, any change in the regulatory regime would affect the
listing and trading schedule.

In case our Company fails to obtain listing or trading permission from the Stock Exchange, our Company
shall refund through verifiable means/unblock the respective ASBA Accounts, the entire monies
received/blocked within four days of receipt of intimation from the Stock Exchange, rejecting the
application for listing of the Equity Shares, and if any such money is not refunded/ unblocked within
four days after our Company becomes liable to repay it, our Company and every director of our
Company who is an officer-in-default shall, on and from the expiry of the fourth day, be jointly and
severally liable to repay that money with interest at rates prescribed under applicable law.

Subscription to this Issue by our Promoter and members of the Promoter Group

For details of the intent and extent of subscription by our Promoter and members of the Promoter Group,
see "Capital Structure - Intention and extent of participation by our Promoter" mentioned above.

Rights of the Rights Equity Shareholder
Subject to applicable laws, the Rights Equity Shareholders shall have the following rights:

- The right to receive dividend, if declared;

- The right to attend general meetings and exercise voting powers, unless prohibited by law;

- The right to vote in person or by proxy;

- The right to receive offers for rights shares and be allotted bonus shares, if announced;

- The right to receive surplus on liquidation;

- The right to free transferability of Rights Equity Shares; and

- Such other rights as may be available to a shareholder of a listed public company under the Companies
Act and Memorandum of Association and Articles of Association.

General Terms of the Issue

Market Lot

The Equity Shares of our Company are tradable only in dematerialised form. The market lot for Rights
Equity Shares in dematerialised mode is one Equity Share.

Joint Holders

Where two or more persons are registered as the holders of any Equity Shares, they shall be deemed to
hold the same as the joint holders with the benefit of survivorship subject to the provisions contained in
our Articles of Association. In case of Equity Shares held by joint holders, the Application submitted in
physical mode to the Designated Branch of the SCSBs would be required to be signed by all the joint
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holders (in the same order as appearing in the records of the Depository) to be considered as valid for
allotment of Equity Shares offered in this Issue.

Nomination

Nomination facility is available in respect of the Equity Shares in accordance with the provisions of the
Section 72 of the Companies Act, 2013 read with Rule 19 of the Companies (Share Capital and Debenture)
Rules, 2014.

Since the Allotment is in dematerialised form, there is no need to make a separate nomination for the
Equity Shares to be allotted in this Issue. Nominations registered with the respective DPs of the
Shareholders would prevail. Any Shareholders holding Equity Shares in dematerialised form and
desirous of changing the existing nomination is requested to inform its Depository Participant.

Arrangements for Disposal of Odd Lots

The Equity Shares shall be traded in dematerialised form only and, therefore, the marketable lot shall be
One Equity Share and hence, no arrangements for disposal of odd lots are required.

Notices

In accordance with the SEBI ICDR Regulations and the SEBI Right Issue Circulars, the Abridged Letter of
Offer, the Application Form, the Rights Entitlement Letter and other Issue material will be sent/
dispatched only to the Eligible Equity Shareholders who have provided Indian address. In case such
Eligible Equity Shareholders have provided their valid e-mail address, the Abridged Letter of Offer, the
Application Form, the Rights Entitlement Letter and other Issue material will be sent only to their valid e-
mail address and in case such Eligible Equity Shareholders have not provided their e-mail address, then
the Abridged Letter of Offer, the Application Form, the Rights Entitlement Letter and other Issue material
will be dispatched, on a reasonable effort basis, to the Indian addresses provided by them.

Further, this Letter of Offer will be sent/ dispatched to the Eligible Equity Shareholders who have
provided Indian address and who have made a request in this regard. In case such Eligible Equity
Shareholders have provided their valid e-mail address, the Letter of Offer will be sent only to their valid
e-mail address and in case such Eligible Equity Shareholders have not provided their e-mail address, then
the Letter of Offer will be dispatched, on a reasonable effort basis, to the Indian addresses provided by
them.

All notices to the Eligible Equity Shareholders required to be given by our Company shall be published in
one English language national daily newspaper with wide circulation and one Hindi language national
daily newspaper with wide circulation being the regional language of Delhi, where our Registered
Office is situated. This Letter of Offer, the Abridged Letter of Offer and the Application Form shall also
be submitted with the Stock Exchange for making the same available on their websites.

Offer to Non-Resident Eligible Equity Shareholders/Shareholders

As per Rule 7 of the FEMA Rules, RBI has given general permission to Indian companies to issue Equity
Shares to non-resident Equity Shareholders including additional Equity Shares. Further, as per the Master
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Direction on Foreign Investment in India dated January 4, 2018 issued by RBI, non-residents may,
amongst other things, (i) subscribe for additional shares over and above their Rights Entitlements; (ii)
renounce the shares offered to them either in full or part thereof in favour of a person named by them; or
(iii) apply for the shares renounced in their favour. Applications received from NRIs and non-residents
for allotment of Equity Shares shall be, amongst other things, subject to the conditions imposed from time
to time by RBI under FEMA in the matter of Application, refund of Application Money, Allotment of
Equity Shares and issue of Rights Entitlement Letters/ letters of Allotment/Allotment advice. If a non-
resident or NRI Shareholders has specific approval from RBI or any other governmental authority, in
connection with his shareholding in our Company, such person should enclose a copy of such approval
with the Application details and send it to the Registrar at Skyline Financial Services Private Limited at
www.skylinerta.com. It will be the sole responsibility of the Shareholders to ensure that the necessary
approval from the RBI or the governmental authority is valid in order to make any investment in the
Issue and our Company will not be responsible for any such allotments made by relying on such
approvals.

The Abridged Letter of Offer, the Rights Entitlement Letter and Application Form shall be sent only to the
Indian addresses of the non-resident Eligible Equity Shareholders on a reasonable efforts basis, who have
provided an Indian address to our Company and located in jurisdictions where the offer and sale of the
Equity Shares may be permitted under laws of such jurisdictions, Eligible Equity Shareholders can access
this Letter Offer, the Abridged Letter of Offer and the Application Form (provided that the Eligible
Equity Shareholder is eligible to subscribe for the Equity Shares under applicable securities laws) from
the websites of the Registrar, our Company, and the Stock Exchange. Further, Application Forms will be
made available at Registered and Corporate Office of our Company for the non-resident Indian
Applicants. Our Board may at its absolute discretion, agree to such terms and conditions as may be
stipulated by RBI while approving the Allotment. The Equity Shares purchased by non-residents shall be
subject to the same conditions including restrictions in regard to the repatriation as are applicable to the
original Equity Shares against which Equity Shares are issued on rights basis.

In case of change of status of holders, i.e., from resident to non-resident, a new demat account must be
opened. Any Application from a demat account which does not reflect the accurate status of the
Applicant is liable to be rejected at the sole discretion of our Company.

Please also note that pursuant to Circular No. 14 dated September 16, 2003 issued by RBI, Overseas
Corporate Bodies ("OCBs") have been derecognized as an eligible class of Shareholders and RBI has
subsequently issued the Foreign Exchange Management (Withdrawal of General Permission to Overseas
Corporate Bodies (OCBs)) Regulations, 2003. Any Shareholders being an OCB is required not to be under
the adverse notice of RBI and in order to apply for this issue as an incorporated non-resident must do so
in accordance with the FDI Circular 2020 and Foreign Exchange Management (Non-Debt Instrument)
Rules, 2019.

The non-resident Eligible Equity Shareholders can update their Indian address in the records maintained
by the Registrar and our Company by submitting their respective copies of self-attested proof of address,
passport, etc. by mail at www.skylinerta.com

ALLOTMENT OF THE EQUITY SHARES IN DEMATERIALIZED FORM

PLEASE NOTE THAT THE EQUITY SHARES APPLIED FOR IN THIS ISSUE CAN BE ALLOTTED
ONLY IN DEMATERIALIZED FORM AND TO THE SAME DEPOSITORY ACCOUNT IN WHICH
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OUR EQUITY SHARES ARE HELD BY SUCH SHAREHOLDERS ON THE RECORD DATE. FOR
DETAILS, SEE "ALLOTMENT ADVICE OR REFUND/ UNBLOCKING OF ASBA ACCOUNTS" AS
MENTIONED ABOVE

Issue Schedule

Last date for credit of Rights entitlements 27th March, 2023
Issue opening date 5th April, 2023
Last Date of on Market Renunciation Of Rights Entitlements # | 13th April, 2023
Issue Closing Date* 20th April, 2023
Finalisation Of Basis Of Allotment (On Or About) 27th April, 2023
Date Of Allotment (On Or About) 28th April, 2023
Date Of Credit (On Or About) 4th May, 2023
Date Of Listing (On Or About) 08t May, 2023

# Eligible Equity Shareholders are requested to ensure that renunciation through off-market transfer is completed in
such a manner that the Rights Entitlements are credited to the demat account of the Renouncees on or prior to the
Issue Closing Date.

* Our Board or the Rights Issue Committee, duly constituted and authorized by the Board of Directors in their
meeting held on 29" December, 2022, thereof will have the right to extend the Issue Period as it may determine from
time to time but not exceeding 30 days from the Issue Opening Date (inclusive of the Issue Opening Date). Further,
no withdrawal of Application shall be permitted by any Applicant after the Issue Closing Date.

Please note that if Eligible Equity Shareholders holding Equity Shares in physical form as on Record Date,
have not provided the details of their demat accounts to our Company or to the Registrar, they are
required to provide their demat account details to our Company or the Registrar not later than two
Working Days prior to the Issue Closing Date, i.e., 18t April, 2023 to enable the credit of the Rights
Entitlements by way of transfer from the demat suspense escrow account to their respective demat
accounts, at least one day before the Issue Closing Date, i.e., 19t April, 2023.

Basis of Allotment

Subject to the provisions contained in this Letter of Offer, the Abridged Letter of Offer, the Rights
Entitlement Letter, the Application Form, the Articles of Association and the approval of the Designated
Stock Exchange, our Board will proceed to allot the Equity Shares in the following order of priority:

(@) Full Allotment to those Eligible Equity Shareholders who have applied for their Rights
Entitlements of Equity Shares either in full or in part and also to the Renouncee(s) who has or
have applied for Equity Shares renounced in their favour, in full or in part.

(b) Eligible Equity Shareholders whose fractional entitlements are being ignored and Eligible Equity
Shareholders with zero entitlement, would be given preference in allotment of one additional
Equity Share each if they apply for additional Equity Shares. Allotment under this head shall be
considered if there are any unsubscribed Equity Shares after allotment under (a) above. If
number of Equity Shares required for Allotment under this head are more than the number of
Equity Shares available after Allotment under (a) above, the Allotment would be made on a fair
and equitable basis in consultation with the Designated Stock Exchange and will not be a
preferential allotment.
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(c) Allotment to the Eligible Equity Shareholders who having applied for all the Equity Shares
offered to them as part of this Issue, have also applied for additional Equity Shares. The
Allotment of such additional Equity Shares will be made as far as possible on an equitable basis
having due regard to the number of Equity Shares held by them on the Record Date, provided
there are any unsubscribed Equity Shares after making full Allotment in (a) and (b) above. The
Allotment of such Equity Shares will be on equitable basis giving due regard to the holdings as
on the record date and will not be a preferential allotment.

(d) Allotment to Renouncees who having applied for all the Equity Shares renounced in their favour,
have applied for additional Equity Shares provided there is surplus available after making full
Allotment under (a), (b) and (c) above. The Allotment of such Equity Shares will be made on a
proportionate basis in consultation with the Designated Stock Exchange, as a part of this Issue
and will not be a preferential allotment.

(e) Allotment to any other person, subject to applicable laws, that our Board may deem fit, provided
there is surplus available after making Allotment under (a), (b), (c) and (d) above, and the
decision of our Board in this regard shall be final and binding.

After taking into account Allotment to be made under (a) to (d) above, if there is any unsubscribed
portion, the same shall be deemed to be ‘unsubscribed’.

Upon approval of the Basis of Allotment by the Designated Stock Exchange, the Registrar shall send to
the Controlling Branches, a list of the Shareholders who have been allocated Equity Shares in this Issue,
along with:

i) The amount to be transferred from the ASBA Account to the separate bank account opened by
our Company for this Issue, for each successful Application;
i) The date by which the funds referred to above, shall be transferred to the aforesaid bank account;
and
iii) The details of rejected ASBA applications, if any, to enable the SCSBs to unblock the respective
ASBA Accounts.

Further, the list of Applicants eligible for refund with corresponding amount will also be shared with
Escrow Collection Bank(s) to refund such Applicants.

ALLOTMENT ADVICE OR REFUND/ UNBLOCKING OF ASBA ACCOUNTS

Our Company will send/ dispatch Allotment advice, refund intimations or demat credit of securities
and/or letters of regret, only to the Eligible Equity Shareholders who have provided Indian address. In
case such Eligible Equity Shareholders have provided their valid e-mail address, Allotment advice,
refund intimations or demat credit of securities and/or letters of regret will be sent only to their valid e-
mail address and in case such Eligible Equity Shareholders have not provided their e-mail address, then
the Allotment advice, refund intimations or demat credit of securities and/or letters of regret will be
dispatched, on a reasonable effort basis, to the Indian addresses provided by them; along with crediting
the Allotted Equity Shares to the respective beneficiary accounts (only in dematerialised mode) or in a
demat suspense account (in respect of Eligible Equity Shareholders holding Equity Shares in physical
form on the Allotment Date) or issue instructions for unblocking the funds in the respective ASBA
Accounts, if any, within a period of 4 days from the Issue Closing Date. In case of failure to do so, our
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Company and our Directors who are "officers in default" shall pay interest at 15% p.a. and such other rate
as specified under applicable law from the expiry of such 4 days” period.

The Rights Entitlements will be credited in the dematerialized form using electronic credit under the
depository system and the Allotment advice shall be sent, through an e-mail, to the e-mail address
provided to our Company or at the address recorded with the Depository.

In the case of non-resident Shareholders who remit their Application Money from funds held in the NRE
or the FCNR Accounts, unblocking and/or payment of interest or dividend and other disbursements, if
any, shall be credited to such accounts.

Where an Applicant has applied for additional Equity Shares in the Issue and is allotted a lesser number
of Equity Shares than applied for, the excess Application Money paid/blocked shall be
refunded/unblocked. The unblocking of ASBA funds / refund of monies shall be completed be within
such period as prescribed under the SEBI ICDR Regulations. In the event that there is a delay in making
refunds beyond such period as prescribed under applicable law, our Company shall pay the requisite
interest at such rate as prescribed under applicable law.

PAYMENT OF REFUND
Mode of making refunds

The payment of refund, if any, including in the event of oversubscription or failure to list or otherwise
would be done through any of the following modes.

Unblocking amounts blocked using ASBA facility.

NACH - National Automated Clearing House is a consolidated system of electronic clearing service.
Payment of refund would be done through NACH for Applicants having an account at one of the centres
specified by RBI, where such facility has been made available. This would be subject to availability of
complete bank account details including MICR code wherever applicable from the depository. The
payment of refund through NACH is mandatory for Applicants having a bank account at any of the
centres where NACH facility has been made available by RBI (subject to availability of all information for
crediting the refund through NACH including the MICR code as appearing on a cheque leaf, from the
depositories), except where Applicant is otherwise disclosed as eligible to get refunds through NEFT or
Direct Credit or RTGS.

National Electronic Fund Transfer ("NEFT") - Payment of refund shall be undertaken through NEFT
wherever the Shareholders’ bank has been assigned the Indian Financial System Code ("IFSC Code"),
which can be linked to a MICR, allotted to that particular bank branch. IFSC Code will be obtained from
the website of RBI as on a date immediately prior to the date of payment of refund, duly mapped with
MICR numbers. Wherever the Shareholders have registered their nine digit MICR number and their bank
account number with the Registrar to our Company or with the Depository Participant while opening
and operating the demat account, the same will be duly mapped with the IFSC Code of that particular
bank branch and the payment of refund will be made to the Shareholders through this method.
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Direct Credit - Shareholders having bank accounts with the Banker(s) to the Issue shall be eligible to
receive refunds through direct credit. Charges, if any, levied by the relevant bank(s) for the same would
be borne by our Company

RTGS - If the refund amount exceeds Rs. 2,00,000, the Shareholders have the option to receive refund
through RTGS. Such eligible Shareholders who indicate their preference to receive refund through RTGS
are required to provide the IFSC Code in the Application Form. In the event the same is not provided,
refund shall be made through NACH or any other eligible mode. Charges, if any, levied by the Refund
Bank(s) for the same would be borne by our Company. Charges, if any, levied by the Shareholder’s bank
receiving the credit would be borne by the Shareholders.

For all other Shareholders, the refund orders will be dispatched through speed post or registered post
subject to applicable laws. Such refunds will be made by cheques, pay orders or demands drawn in
favour of the sole/first Shareholders and payable at par.

Credit of refunds to Shareholders in any other electronic manner, permissible by SEBI from time to time.
Refund payment to non-residents

The Application Money will be unblocked in the ASBA Account of the non-resident Applicants, details of
which were provided in the Application Form.

ALLOTMENT ADVICE OR DEMAT CREDIT OF SECURITIES
Receipt of the Equity Shares in Dematerialized Form

The demat credit of securities to the respective beneficiary accounts will be credited within 15 days from
the Issue Closing Date or such other timeline in accordance with applicable laws.

PLEASE NOTE THAT THE EQUITY SHARES APPLIED FOR UNDER THIS ISSUE CAN BE
ALLOTTED ONLY IN DEMATERIALIZED FORM AND TO (A) THE SAME DEPOSITORY
ACCOUNT/ CORRESPONDING PAN IN WHICH THE EQUITY SHARES ARE HELD BY SUCH
SHAREHOLDERS ON THE RECORD DATE, OR (B) THE DEPOSITORY ACCOUNT, DETAILS OF
WHICH HAVE BEEN PROVIDED TO OUR COMPANY OR THE REGISTRAR AT LEAST TWO
WORKING DAYS PRIOR TO THE ISSUE CLOSING DATE BY THE ELIGIBLE EQUITY
SHAREHOLDER HOLDING EQUITY SHARES IN PHYSICAL FORM AS ON THE RECORD DATE.

Shareholders shall be allotted the Equity Shares in dematerialized (electronic) form. Our Company has
signed an agreement with NSDL and with CDSL which enables the Shareholders to hold and trade in the
securities issued by our Company in a dematerialized form, instead of holding the Equity Shares in the
form of physical certificates.

SHAREHOLDERS MAY PLEASE NOTE THAT THE EQUITY SHARES CAN BE TRADED ON THE
STOCK EXCHANGE ONLY IN DEMATERIALIZED FORM.

The procedure for availing the facility for Allotment of Equity Shares in this Issue in the dematerialized
form is as under:
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i) Open a beneficiary account with any depository participant (care should be taken that the
beneficiary account should carry the name of the holder in the same manner as is registered in
the records of our Company. In the case of joint holding, the beneficiary account should be
opened carrying the names of the holders in the same order as registered in the records of our
Company). In case of Shareholders having various folios in our Company with different joint
holders, the Shareholders will have to open separate accounts for such holdings. Those
Shareholders who have already opened such beneficiary account(s) need not adhere to this step.

ii) It should be ensured that the depository account is in the name(s) of the Shareholders and the
names are in the same order as in the records of our Company or the Depositories.

iii) The responsibility for correctness of information filled in the Application Form vis-a-vis such
information with the Shareholder’s depository participant, would rest with the Shareholders.
Shareholders should ensure that the names of the Shareholders and the order in which they
appear in Application Form should be the same as registered with the Shareholder’s depository
participant.

iv) If incomplete or incorrect beneficiary account details are given in the Application Form, the
Shareholders will not get any Equity Shares and the Application Form will be rejected.

v) The Equity Shares will be allotted to Applicants only in dematerialized form and would be
directly credited to the beneficiary account as given in the Application Form after verification or
demat suspense account (pending receipt of demat account details for resident Eligible Equity
Shareholders holding Equity Shares in physical form/ with IEPF authority/ in suspense, etc.).
Allotment advice, refund order (if any) would be sent directly to the Applicant by e-mail and, if
the printing is feasible, through physical dispatch, by the Registrar but the Applicant’s depository
participant will provide to him the confirmation of the credit of such Equity Shares to the
Applicant’s depository account.

vi) Non-transferable Allotment advice/ refund intimation will be directly sent to the Shareholders
by the Registrar, by e-mail and, if the printing is feasible, through physical dispatch.

vii) Renouncees will also have to provide the necessary details about their beneficiary account for
Allotment of Equity Shares in this Issue. In case these details are incomplete or incorrect, the
Application is liable to be rejected.

IMPERSONATION

As a matter of abundant caution, attention of the Shareholders is specifically drawn to the provisions of
Section 38 of the Companies Act, 2013 which is reproduced below:

"Any person who makes or abets making of an application in a fictitious name to a company for acquiring, or
subscribing for, its securities; or makes or abets making of multiple applications to a company in different names or
in different combinations of his name or surname for acquiring or subscribing for its securities; or otherwise induces
directly or indirectly a company to allot, or register any transfer of, securities to him, or to any other person in a
fictitious name, shall be liable for action under Section 447."

The liability prescribed under Section 447 of the Companies Act, 2013 for fraud involving an amount of at
least Rs. 0.1 crore or 1% of the turnover of the company, whichever is lower, includes imprisonment for a
term of not less than six months extending up to 10 years (provided that where the fraud involves public
interest, such term shall not be less than three years) and fine of an amount not less than the amount
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involved in the fraud, extending up to three times of such amount. In case the fraud involves (i) an
amount which is less than Rs. 0.1 crore or 1% of the turnover of the company, whichever is lower; and (ii)
does not involve public interest, then such fraud is punishable with an imprisonment for a term
extending up to five years or a fine of an amount extending up to Rs. 0.5 crore or with both.

UTILISATION OF ISSUE PROCEEDS
Our Board declares that:

A. All monies received out of this Issue shall be transferred to a separate bank account;

B. Details of all monies utilized out of this Issue referred to under (A) above shall be disclosed, and
continue to be disclosed till the time any part of the Issue Proceeds remains unutilised, under an
appropriate separate head in the balance sheet of our Company indicating the purpose for which
such monies have been utilised; and

C. Details of all unutilized monies out of this Issue referred to under (A) above, if any, shall be
disclosed under an appropriate separate head in the balance sheet of our Company indicating the
form in which such unutilized monies have been invested.

UNDERTAKINGS BY OUR COMPANY
Our Company undertakes the following:

i) The complaints received in respect of this Issue shall be attended to by our Company expeditiously
and satisfactorily.

i) All steps for completion of the necessary formalities for listing and commencement of trading at all
Stock Exchange where the Equity Shares are to be listed will be taken by our Board within seven
Working Days of finalization of Basis of Allotment.

iii) The funds required for making refunds / unblocking to unsuccessful Applicants as per the mode(s)
disclosed shall be made available to the Registrar by our Company.

iv) Where refunds are made through electronic transfer of funds, a suitable communication shall be sent
to the Shareholders within 4 days of the Issue Closing Date, giving details of the banks where refunds
shall be credited along with amount and expected date of electronic credit of refund.

v) In case of refund / unblocking of the Application Money for unsuccessful Applicants or part of the
Application Money in case of proportionate Allotment, a suitable communication shall be sent to the
Applicants.

vi) Adequate arrangements shall be made to collect all ASBA Applications.

vii) Our Company shall comply with such disclosure and accounting norms specified by SEBI from time
to time.
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SHAREHOLDERS GRIEVANCES, COMMUNICATION AND IMPORTANT LINKS

1.  Please read this Letter of Offer carefully before taking any action. The instructions contained in the
Application Form, Abridged Letter of Offer and the Rights Entitlement Letter are an integral part of
the conditions of this Letter of Offer and must be carefully followed; otherwise the Application is
liable to be rejected.

2. All enquiries in connection with this Letter of Offer, the Abridged Letter of Offer, the Rights
Entitlement Letter or Application Form must be addressed (quoting the Registered Folio Number
in case of Eligible Equity Shareholders who hold Equity Shares in physical form as on Record Date
or the DP ID and Client ID number, the Application Form number and the name of the first Eligible
Equity Shareholder as mentioned on the Application Form and super scribed "A F Enterprises
Limited - Right Issue" on the envelope and postmarked in India or in the e-mail) to the Registrar at
the following address:

Skyline Financial Services Private Limited

D-153A, 1st Floor, Okhla Industrial Area, Phase-1, New Delhi-110020.
Tel.: +91 011-26812682- 83, 40450193 to 97

Fax: +91 011-26812682

Web: www.skylinerta.com

Email: ipo@skylinerta.com

SEBI Registration No: INR000003241

Contact Person: Ms. Rati Gupta

3. In accordance with SEBI Rights Issue Circulars, frequently asked questions and online/ electronic
dedicated Shareholders helpdesk for guidance on the Application process and resolution of
difficulties faced by the Shareholders will be available on the website of the Registrar (i.e, Skyline
Financial Services Private Limited at www.skylinerta.com). Further, helpline number provided by
the Registrar for guidance on the Application process and resolution of difficulties is 011-26812682.

(i) The Shareholders can visit following links for the below-mentioned purposes:

4. Frequently asked questions and online/ electronic dedicated Shareholders helpdesk for guidance
on the Application process and resolution of difficulties faced by the Shareholders:
www.skylinerta.com).

5. Updation of Indian address/ e-mail address/ phone or mobile number in the records maintained
by the Registrar or our Company: www.skylinerta.com).

6.  Updation of demat account details by Eligible Equity Shareholders holding shares in physical form:
www.skylinerta.com).

7. Submission of self-attested PAN, client master sheet and demat account details by non- resident
Eligible Equity Shareholders: ipo@skylinerta.com.

This Issue will remain open for a minimum 7 days. However, our Board will have the right to extend the
Issue Period as it may determine from time to time but not exceeding 30 days from the Issue Opening
Date (inclusive of the Issue Closing Date).
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RESTRICTIONS ON FOREIGN OWNERSHIP OF INDIAN SECURITIES

Foreign investment in Indian securities is regulated through the Industrial Policy, 1991, of the
Government of India and FEMA. While the Industrial Policy, 1991, of the Government of India,
prescribes the limits and the conditions subject to which foreign investment can be made in different
sectors of the Indian economy, FEMA regulates the precise manner in which such investment may be
made. The Union Cabinet, as provided in the Cabinet Press Release dated May 24, 2017, has given its
approval for phasing out the FIPB. Under the Industrial Policy, 1991, unless specifically restricted, foreign
investment is freely permitted in all sectors of the Indian economy up to any extent and without any prior
approvals, but the foreign investor is required to follow certain prescribed procedures for making such
investment. Accordingly, the process for foreign direct investment ("FDI") and approval from the
Government of India will now be handled by the concerned ministries or departments, in consultation
with the Department for Promotion of Industry and Internal Trade, Ministry of Commerce and Industry,
Government of India (formerly known as the Department of Industrial Policy and Promotion) ("DPIIT"),
Ministry of Finance, Department of Economic Affairs, FIPB section, through a memorandum dated June
5, 2017, has notified the specific ministries handling relevant sectors.

The Government has, from time to time, made policy pronouncements on FDI through press notes and
press releases. The DPIIT issued the Consolidated FDI Policy Circular of 2020 ("FDI Circular 2020"),
which, with effect from October 15, 2020, consolidated and superseded all previous press notes, press
releases and clarifications on FDI issued by the DPIIT that were in force and effect as on October 15, 2020.
The Government proposes to update the consolidated circular on FDI policy once every year and
therefore, FDI Circular 2020 will be valid until the DPIIT issues an updated circular.

The Government of India has from time to time made policy pronouncements on FDI through press notes
and press releases which are notified by RBI as amendments to FEMA. In case of any conflict, the relevant
notification under Foreign Exchange Management (Non-Debt Instruments) Rules, 2019 will prevail. The
payment of inward remittance and reporting requirements are stipulated under the Foreign Exchange
Management (Mode of Payment and Reporting of Non-Debt Instruments) Regulations, 2019 issued by
RBI The FDI Circular 2020, issued by the DPIIT, consolidates the policy framework in place as on October
15, 2020, and supersedes all previous press notes, press releases and clarifications on FDI issued by the
DPIT that were in force and effect as on October 15, 2020.

The transfer of shares between an Indian resident and a non-resident does not require the prior approval
of RBI, provided that (i) the activities of the investee company falls under the automatic route as provided
in the FDI Policy and FEMA and transfer does not attract the provisions of the Takeover Regulations; (ii)
the non- resident shareholding is within the sectorial limits under the FDI Policy; and (iii) the pricing is in
accordance with the guidelines prescribed by SEBI and RBIL

No investment under the FDI route (i.e. any investment which would result in the investor holding 10%
or more of the fully diluted paid-up equity share capital of the Company or any FDI investment for
which an approval from the government was taken in the past) will be allowed in the Issue unless such
application is accompanied with necessary approval or covered under a pre-existing approval from the
government. It will be the sole responsibility of the investors to ensure that the necessary approval or the
pre-existing approval from the government is valid in order to make any investment in the Issue. Our
Company will not be responsible for any allotments made by relying on such approvals.
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Please also note that pursuant to Circular no. 14 dated September 16, 2003 issued by RBI, Overseas
Corporate Bodies ("OCBs") have been derecognized as an eligible class of investors and RBI has
subsequently issued the Foreign Exchange Management (Withdrawal of General Permission to Overseas
Corporate Bodies (OCBs)) Regulations, 2003. Any Investor being an OCB is required not to be under the
adverse notice of RBI and in order to apply for this issue as a incorporated non-resident must do so in
accordance with the FDI Circular 2020 and Foreign Exchange Management (Non-Debt Instrument) Rules,
2019. Further, while investing in the Issue, the Investors are deemed to have obtained the necessary
approvals, as required, under applicable laws and the obligation to obtain such approvals shall be upon
the Investors. Our Company shall not be under an obligation to obtain any approval under any of the
applicable laws on behalf of the Investors and shall not be liable in case of failure on part of the Investors
to obtain such approvals.

The above information is given for the benefit of the Applicants / Investors. Our Company is not liable
for any amendments or modification or changes in applicable laws or regulations, which may occur after
the date of this Letter of Offer. Investors are advised to make their independent investigations and ensure
that the number of Equity Shares applied for do not exceed the applicable limits under laws or
regulations.
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STATUTORY AND OTHER INFORMATION

Please note that the Rights Equity Shares applied for under this Issue can be allotted only in
dematerialized form and to (a) the same depository account/ corresponding pan in which the Equity
Shares are held by such Investor on the Record Date, or (b) the depository account, details of which have
been provided to our Company or the Registrar at least two working days prior to the Issue Closing Date
by the Eligible Equity Shareholder holding Equity Shares in physical form as on the Record Date, or (c)
demat suspense account where the credit of the Rights Entitlements returned/reversed/failed.
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SECTION IX - OTHER INFORMATION
MATERIAL CONTRACTS AND DOCUMENTS FOR INSPECTION

The copies of the following documents and contracts referred to in para (A) have been entered or are to be entered
into by our Company (not being contracts entered into in the ordinary course of business carried on by our
Company or contracts entered into more than two years before the date of this Letter of Offer.

Copies of the above mentioned contracts and also the documents for inspection referred to in para (B), may be
inspected at the Registered Office between 10 a.m. and 5 p.m. on all Working Days from the date of this Letter of
Offer until the closure of the subscription list.

Any of the contracts or documents mentioned in this Letter of Offer may be amended or modified at any time if so,
required in the interest of our Company or if required by the other parties, without reference to the Shareholders,
subject to compliance of the provisions contained in the Companies Act and other applicable law.

A) MATERIAL CONTRACTS

1. Agreement dated 27t December, 2022 between our Company and M/s Skyline Financial Services
Private Limited, Registrar to the Issue.

2. Tripartite Agreement dated 18% December, 2013 between our Company, National Securities
Depository Ltd. (NSDL) and Registrar to the Issue;

3. Tripartite Agreement dated 31st October, 2013 between our Company, Central Depository Services
(India) Limited (CDSL) and Registrar to the Issue;

4. Banker(s) to the Issue Agreement dated 2d February, 2023 amongst our Company and the Registrar
to the Issue and the Escrow Collection Bank(s).

(B) DOCUMENTS FOR INSPECTION

5. Certified copy of the Memorandum of Association and Articles of Association of our Company as
amended from time to time.

6. Certificate of Incorporation dated 18™ August, 1983.

7. Copy of the resolution of the Board of Directors under Section 62 of the Companies Act passed in its
meeting dated 29th December, 2022 authorizing the Issue.

8. Resolution passed by the Right Issue Committee dated 16th March, 2023 determining the Record date.

9. Consents of the Directors, Company Secretary and Compliance Officer, Statutory Auditor and
Registrar to the Issue to include their names in the Offer Document to act in their respective
capacities;
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10. Annual reports of our Company for the financial years ended March 31, 2020, 2021 and 2022 and

Unaudited Standalone and Consolidated financial results for the nine months ended 31st December,
2022;

11. A statement of tax benefits dated 29th December, 2022, received from M/s. V N Purohit & Co.,

Chartered Accountants, Statutory Auditor regarding tax benefits available to our Company and its
shareholders;

12. Certificate dated 20t March, 2023 from M/s. V N Purohit & Co., Chartered Accountants regarding
“Sources & deployment of funds”;

13. Underwriting agreement dated 25th January, 2023 with M/s. First Overseas Capital Limited;
14. In-principle listing approval(s) dated 8t March, 2023 from BSE Limited.
Any of the contracts or documents mentioned in the Letter of Offer may be amended or modified at any

time if so required in the interest of our Company or if required by the other parties, without reference to
the Equity Shareholders, subject to compliance with applicable law.
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DECLARATION

We hereby declare that all relevant provisions of the Companies Act and the guidelines/regulations
issued by the Government of India or the guidelines/regulations issued by the Securities and Exchange
Board of India, established under section 3 of the Securities and Exchange Board of India Act, 1992, as the
case may be, have been complied with and no statement made in this Letter of Offer is contrary to the
provisions of the Companies Act, the Securities and Exchange Board of India Act, 1992 or the rules made
or guidelines or regulations issued thereunder, as the case may be. We further certify that all statements
in this Letter of Offer are true and correct.

Mr. Santosh Kumar Kushawaha Sd/-
Managing Director
DIN: 02994228

Mr. Abhishek Singh Sd/-
Whole-Time Director
DIN: 03603706

Mr. Vikram Sharma Sd/-
Non-Executive Director
DIN: 09683486

Mr. Tinku Kathuria Sd/-
Non-Executive and Independent Director
DIN: 08699650

Ms. Preeti Sd/-
Non-Executive and Independent Director
DIN: 09662113

Mr. Abhishek Singh Sd/-
Chief Financial Officer
PAN: BWXPS8369G

Ms. Payal Sachdeva Sd/-
Company Secretary and Compliance officer
PAN: BMFPA2964K

Place: New Delhi
Date: 22nd March, 2023
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